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Highlights of This Issue 


I. C. C. Authorizes Rate Increases Superseding Interim Charges 


Subject to ‘hold-downs’ and exceptions, 
increases of 9 per cent in east and 6 per 
cent in south and west and interterritori- 
ally, will take place of corresponding 
interim increases of 4 and 2 per cent, 
respectively. Estimated percentage in- 
creases, giving effect to ‘hold-downs’ and 
exceptions, are 6.6 per cent for United 


States, 7.5 per cent for east, 6.8 per 
cent for Pocahontas, 5.8 per cent for 
south and 5.8 per cent for west. Net reve- 
nue increase above present revenues esti- 
mated at $357,000,000 a year. Increased 
charges may be made effective not later 
than October 1 on 15 days’ notice. Rail- 
roads term decision ‘disappointing.’ 


Page 15 


Railroads Reply to Arbitration Proposal of Three ‘Ops’ 


Express willingness to arbitrate number 
of issues involving work-week and rules 
but decline to arbitrate requests of con- 


ductors with respect to the 100-mile day 
in passenger services and graduated rates 
of pay based on locomotive weight. 


Page 16 


Northern Pacific Asks Dismissal of Stockholders’ Suit 


Answers complaint of holders of about 
30,000 shares of old N. P. ‘Railroad Co.’ 


Separation of Air Subsidy from 


Senate interstate and foreign commerce 
committee orders favorably reported bill 
providing for separate identification of 


seeking share in profits of ‘Railway Co.’ 
presently and in last 50 years. 


Page 46 


Mail Payments Recommended 


‘earned’ compensation paid air carriers 
for transporting mail and of subsidies 
paid to them by the government. 


Page 49 


Rail Net Income for First Half 1951 Estimated at $250 Million 


Association of American Railroads says this 
compares with net income of $209 million 


for first half of 1950. Net for June alone, 
however, $25 million under June, 1950. 
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has APE 


Cuts military 





Plastic 
Aircraft Canopies 





shipping costs— 


reduces damage in transit! 


From wartime packaging of a great range 
of military items—to peacetime protec- 
tion of furniture, food, machinery and 
china! There’s almost no /imit to the 
type of products protected in shipment 
by KIMPAK* Float Packaging. But more 
important than its versatility is the fact 
that KIMPAK also provides optimum ship- 
ping protection at /owest true cost. 

_ Delicate aircraft canopies for instance, 
ate guarded against scratching and 
bruising; against shock, vibration and 
changes in humidity. Other finely ma- 
chined parts are literally “floated”’ to their 
destination, free of the countless hazards 
of rail, truck, air or water transit—as well 
as storage. And soft, clean, grit-free 


Kimpak 


REG. U.S. PAT. OFF. & 


* 
T. M. REG. U. S. PAT. OFF. & FOREIGN COUNTRIES 


KIMPAK is as easy to apply as wrapping 
paper. Its many grades and thicknesses, 
too—in rolls, sheets or pads—let you 
“tailor” the packaging operation to 
your particular requirements. 

So regardless of your packaging prob- 
lem—and especially if you are engaged 
in the shipment of defense materials— 
it will pay to investigate the better pro- 
tection and economy of KIMPAK Float 
Packaging. For complete information, 
including prices, see your nearest KIMPAK 
distributor listed in classified telephone 
directories under ‘Packing Materials’’ 
or “Packing Materials—Shipping’’; or 
write to Kimberly-Clark Corporation, 


Neenah, Wisconsin. 
REIGN COUNTRIES (= 


CREPED WADDING 
































Hydraulic Relief Valve — protected by 
Grade A paper, 2 inch KIMPAK Creped 
Wadding, and foil-lined Kraft pouch. 


Pressure Control Valve —protected by 
Saran moisture vapor pouch, KIMPAK, 
Grade A paper and Metal Edge box. 





Selector Valve —protected by Saran 
moisture vapor pouch, KIMPAK, Grade A 
paper and Metal Edge box. 


All photos courtesy of North American 
Aviation, Inc. 


—— TWO FREE BOOKLETS! —— 


KIMBERLY-CLARK CORPORATION 
Neenah, Wisconsin TW-851 


Please send me free, the following 
illustrated KIMPAK booklets: 

D Military Packaging 

0 Float Packaging 








Saws, ships and Soo Line—profitable tools in 


Aad regsive 


“Tops in Wisconsin”, Ashland is still 

close to the wilderness in geography and time. 
its pulsing economy makes the most of 
nearby natural resources. Active and 
aggressive, Ashland looks ahead 

to a bright future. 





Logs from Canadian 
Lumber camps are 
lashed together in 
huge pancake-shaped 
rafts, then towed by 
tugs across Lake 
Superior to Ashland. 
Here they are trans- 
formed into paper at 
the Consolidated 
Water Power and 
Paper Company and 
the Marathon Corpo- 
ration, or shipped 
via Soo Line to other 
plants in Wisconsin. 
Finer-grained wood is 
made into furniture, 
veneer and hard-wood 
plywood by other 
Ashland companies. 











into Ashland is coal—for power, heat, light. It’s 
by Soo Line from the C. Reiss Coal Company 
piles (above) to other northern Wisconsin towns. Other 
Ashland products include oil filter cartridges, beer and 
electric power, cola drinks and cheese, underwear and tee 


Bargin 
hurrie 


shirts, blasting 
R. S. Claar, Soo 
site information. 


owder and furnace equipment. Write 
ine R. R. Minneapolis 2, for industrial 


ASHLAND, WIS. 





Stretching out into Lake Su- 

rior is Soo Line’s mighty 
iron ore dock at Ashland. 
Cars brimming with North- 
ern Wisconsin ore, are 
shunted along the top of the 
dock, hoppers drop open, 
and tons of ore cascade into 
dock pockets. Each of these 
300 steel-and-concrete 
pockets can hold 350 tons of 
ore. Ships draw alongside 
and the ore spills into their 
bottoms. Every year more 
than four million tons of ore 
leave this dock. 





A young college serving a young region—is Ashland’s 
Northland College. Practical training the 350-plus 
students receive is put to good use in local industries— 
paper manufacture, chemicals, iron and steel processing, 
agriculture. These trained technicians are steadily im- 
proving the finished products Soo Line hauls from 
Ashland, making more from the raw materials Soo Line 
brings in—improving conditions all thru 7 State Soo 
Line Land. 


Ship $00 if you ship to or thru 
THE UPPER MIDWEST 





—your working partner 7 days a week 
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A modern communication and signal sys- 
tem is an integral part of Frisco’s precision 
scheduling and on-time arrival of trains— 
both freight and passenger. Upon the Frisco 
lineman falls part of the important respon- 
sibility of maintaining this system in Al 
condition, and of installing new lines wher- 
ever they are needed. 


“Batting on the arm” (attaching a new 
crossarm to a pole) is only one of the line- 
man’s duties as he strings a new line for 
Frisco’s telephone, telegraph and signal 
system— including centralized traffic con- 
trol. Capable and experienced, he can be 
depended upon to keep you and your freight 
on schedule . . . as can the entire Frisco 
team of trained veterans of transportation. 


Frisco dependability and precision perform- 
ance can pay off for you—with “‘on time” 
deliveries of your shipments. Call your 
Frisco Traffic Representative for details. 
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5,000 MILES SERVING 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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H. R. Powell, Traffic Manager 
Richmond, Virginia 





VESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Demurrage— 
Cars Held for Shipping Instructions 


Question—New York 


Occasionally, at our plants, we load a 
few carload shipments ahead, and these 
cars are switched from our loading plat- 
form to a “hold” track where they are 
held until we furnish final billing, the 
railroad assessing a switch charge for 
putting the car on the hold track. Ship- 
ping instructions are furnished within 
forty-eight hours-in every case. 

The railroad contends that on any 
cars handled as outlined in the previous 
paragraph, we are only entitled to 
twenty-four hours of free time (under 
Rule 2 of Section “B” of Jones’ Demur- 
rage Tariff ICC No. 4257), as such cars 
are being held for orders. 

We contend that under Rule 2, Section 
“A”, paragraph 1, we are allowed forty- 
eight hours free time, as the term “load- 
ing” amongst others, includes the fur- 
nishing of forwarding directions on 
outbound cars. In other words, we are 
allowed forty-eight hours in which to 
load the car and furnish full billing in- 
structions to the railroad. 


We further contend that the twenty- 
four hours free time referred to by the 
carrier, under Rule 2, Section “B” of 
the Demurrage Tariff only applies after 
cars have left original billing station and 
are in transit to destination. 

Will you please let us have your opin- 
ion as to whether we, or the railroad, are 
correct. 


Answer 


Section B of Rule 2, provides that 
twenty-four hours free time will be al- 
lowed (1) when cars are held for recon- 
signment, diversion, reshipment or held 
in transit on orders of the consignor, 
consignee or owner; (2) when cars des- 
tined for delivery to or forwarding via 
connecting carriers are held for sur- 
render of bill of lading or payment of 
freight charges; (3) on cars containing 
freight in bond; (4) cars held in transit 
because of any condition attributable to 
consignor, consignee, or owner, and (5) 
on cars held in transit and placed for 
inspection or grading. 

The cars under discussion are being 
held for receipt of the original shipping 
instructions, which is not covered by any 
of the foregoing provisions of Rule 2-B, 
therefore, in our opinion, this portion 
of Rule 2 has no bearing on the cars 
under discussion. 

Rule 2, Section A(1) provides that 
forty-eight hours free time will be al- 


lowed to completely load all commodities 
and defines loading as meaning the fur- 
nishing of forwarding directions on out- 
bound cars. 

Since the cars under discussion are 
out-bound and are being held by the car- 
rier pending receipt of forwarding in- 
structions, we are of the opinion that 
the carrier is wrong in contending that 
these cars are only entitled to twenty- 
four hours free time. 


Routing and Misrouting— 


Liability of Motor Carrier for Failure 
To Forward Shipment Via Route 
Specified in Bill of Lading 


Question—Virginia 


We have an overcharge claim as to 
which we will appreciate your interpre- 
tation. 

We are an east-south carrier and a 
shipment originated at one of our direct 
points in the south, consigned to a des- 
tination point in Pennsylvania-which we 
do not serve direct. 

The shipment moved collect, and was 
routed by the shipper. The bill of lad- 
ing carried routing via our line to Phila- 
delphia, thence carrier B. Via this route 
we had through rates. 


Due to an overflow of freight, carrier 
B was unable to accept the shipment 
within any reasonable length of time. 
We had through rates with two other 
carriers, but they were in the same posi- 
tion as carrier B. 

We gave the shipment to carrier C, in 
connection with which we had through 
rates. However, that carrier does not 
serve the destination point, resulting in 
a three line haul, and the application of 
a combination of rates with carrier D, 
which was the delivering carrier, as car- 
rier D does not participate in through 
rates from the south in connection with 
carrier C. 

We gave the shipment to carrier C 
without the authorization of the shipper 
or the consignee, thinking we were doing 
the consignee a favor by getting him 
faster service. 

Please advise your opinion as to which 
line, if either, would be liable for the 
overcharge. 


Answer 


In the report of the Commission in } 


Eastern Aircraft v. Fred Oleson & Son 


Motor Service Co., 47 M.C.C. 363, the § 


Commission stated that despite the lack 
of any provision in part II of the Act 
authorizing a shipper to specify routing, 
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it clearly would be unreasonable for a 
motor common carrier which has ac- 
cepted a shipment routed by a shipper 
under a joint rate, but is unable to com- 
ply with the, routing specified, not to 
seek further instructions respecting the 
rerouting of the shipment. The Com- 
mission held that in forwarding the 
shipments via higher rated route than 
that specified in the bills of lading, the 
initial carrier misrouted the shipments, 
that such action was an unreasonable 
practice in violation of the Interstate 
Commerce Act, and that a reasonable 
practice would have been to transport 
such shipments over the routes specified 
on the bills of lading and to apply the 
lowest joint rate applicable thereto. 

See, also, the report of the Commission 
in Metzner Stove Repair Co. v. Ranft, 
47 M.C.C. 151. 

In our opinion, your company is liable 
for misrouting the shipment to which 
you refer, in failing to seek instructions 
from the shipper as to the rerouting of 
the shipment. 


Routing and Misrouting— 


Where Shipper Designates Routing 
It Is Duty of Carrier to Observe 
His Instructions 


Question—Alabama 


We would appreciate your opinion and 
any decisions of the Interstate Com- 
merce Commission in support thereof, 
concerning the following: 

Routing instructions were placed in a 
bill of lading for a shipment by motor 
carrier. The shipper thought that the 
specified delivering carrier was a party 
to the through rate but it was not, and 
the combination rate was assessed. 

Since part II of the Act does not spe- 
cifically grant shippers the right to route 
shipments by motor carrier, but does 
charge the carrier with the duty of es- 
tablishing, observing and enforcing just 
and reasonable rules and regulations and 
practices relating thereto, it is our opin- 
ion that the initial carrier should have 
advised the shipper that the through rate 
would not apply via this route. There 
were a number of carriers at the inter- 
change point that would participate in 
the through rate. 

Can the initial carrier be held liable 
for the through rate or-is it the carrier’s 
privilege to obserye the shipper’s routing 
when it produces some revenue and dis- 
regard it otherwise? 


Answer 


In the report of the Commission in 
Eastern Aircraft v. Fred Oleson & Son 
Motor Service Co., 47 M. C. C. 363, the 
Commission held that the initial carrier’s 
failure to forward a shipment over the 
route specified in the bill of lading con- 
stituted misrouting and that such ac- 
tion was an unreasonable practice in 
Violation of the Interstate Commerce 
Act, and that a reasonable practice would 
have been to transport the shipment over 
the route specified in the bill of lading 
and to apply the lowest joint rate ap- 
Plicable thereto. 

In its report in United Carbon Co. 
Vv. Detroit, T. & I. R. Co., 229 I. C. C. 
405, the Commission said: 


Complainant contends that it was the 
duty of defendants to inform the shipper 
before the shipments moved that the lowest 
Tate did not apply over the route designated 
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Mayflower’s packers’ and drivers’ service manuals. 


@ It takes a thoroughly organized training procedure to provide safe, 
dependable moving service like Mayflower’s. Recognizing this need, 
Mayflower experts prepared these two rare and valuable books, the 
Mayflower Packing Manual and the Mayflower Drivers’ Service Manual. 
These books are rare because only the Mayflower System has them; 
they’re valuable, especially to you, because they are the text-books used 
for training Mayflower van men and packers in the safest and best 
methods of long-distance moving. ; 


then... 


STANDARDIZED 
for EVERY Move! 





Van men learn standard practices in Mayflower’s Moving School. 


@ The methods and practices established by these two books have been 
standardized throughout the Mayflower System. For example, every 
Mayflower van operator learns them in Mayflower’s own Moving 
School before he graduates and becomes a full-fledged driver. That’s 
why you can order Mayflower Service for your employees wherever 
they may be... wherever they are going . . . and be sure of receiving 
one quality of service—the best—everytime, everywhere! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Regardless of Your Material Handling Problem 


WE'LL BET ONE OF THESE 


TOWMOTOR ACCESSORIES 
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Send to Towmotor 

Corporation, Div. 10, 
1226 E. 152nd St., 
Cleveland 10, Ohio, for 
free folders describing 

the 14 Standard Towmofor 
Accessories, and 
Towmotor’s Special 
Engineering devices. 
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HOW MANY PEOPLE HAVE YOU TALKED TO ABOUT AMERICANISM TODAY? 
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by the shipper. In West Virginia Brick Co, 
v. Hocking Valley Ry. Co., 173 I. C. C. 743, 
division 4 found: 


“Where the shipper designates the routing 
it is the duty of the carriers to observe his 
instructions, but, obviously, the carriers 
cannot be held liable if through error, or 
otherwise, the shipper designates a route 
over which the rate is higher than the rate 
Over some other available route. If, how- 
ever, the shipper does not designate the 
route and leaves it to the carriers’ discre- 
tion it is their duty to move the shipment 
over the cheapest reasonable available route.” 

It is our opinion that in the instant 
case the freight charges applicable via 
the route specified by the shipper must 
be assessed. 

We do not think that a motor carrier 
may disregard the shipper’s routing even 
though it would result in the application 
of a lower rate. 


It is no part of a carrier’s duty to 
speculate upon the reasons which actuate 
such instructions and to assume that 
they do not express the shipper’s desire. 
Switzer Lumber Co. v. Texas & N. O. 
R. RB. Co., 21 I. C. C. Be. 





STILL AVAILABLE 


Q & A BOOK 


Vol. 1 (1949) 
paper bound $1.50 


Vol. 2 (1950) 
paper bound $1.50 


Vol. 2 (1950) 
cloth bound $2.25 


Over 1000 answers to 
everyday traffic problems. 








Tariff Interpretation— 


Commodity Rate Subject to Low Minimum 
And Class Rate Subject to Higher Minimum 
—Commodity Rate Applies in Absence of 
Alternative Provision 


Question—Tennessee 


Index 3960, Southern Motor Carriers 


Rate Conference Tariff No. 7-N, MF-ICC 
No. 523, publishes a rate of $2.38 per 
100 pounds, on pneumatic rubber tires 
and tubes from Memphis, Tenn. to 
Allentown, Pa., in straight or mixed 
shipments, volume minimum weight 10,- 
000 pounds. 

It is our view that this particular rate 
has application only on straight or 
mixed shipments of 10,000 pounds, and 
if greater quantities are shipped and 
there is a lower rate, whether class or 
commodity, based on a higher minimum 
weight, such rate may be applied on 


shipments of greater weight than 10,000 ¥ 


pounds. For example, there is provided 
in Southern Motor Carriers Rate Con- 


ference Tariff No. 4-F, MF-ICC No. | 


448, a fourth class rate of $2.07, based 


on the National Motor Freight Classifi- | 
with volume minimum 7 


cation rating, 
weight of 20,000 pounds. 


Will you kindly review the situation 
and let us have your reaction as to our 
interpretation in the matter? 

Answer 
In Goodman - Manufacturing Co. V. 


Pittsburgh, C. C. & St. L. Ry. Co., 21] 
I. C. C. 95, the Commission holds that f 





a class rate subject to a lower minimum 


may not be applied in the presence of} 


a commodity rate with a higher mini- 
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shortage 
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Two box cars do the work of three when equipped with the Evans DF Loader—the Damage 
Free, Dunnage Free Loader—that boosts average loads by one-third, cuts loading time in half. 
This versatile loader locks in the load by supporting it where necessary, separating it into easily 
anchored components, securing it positively against shifting. Because the DF Loader eliminates 
tediously fitted dunnage, it slashes loading time, saving the shipper $46.50 in material and labor, 
saving the railroad $36.40 in damage. Because the DF Loader enables you to pack the car from 
floor to roof and from end to end—right across the doors—it increases average loads over 33%. 
In fact, cars with DF Loaders frequently carry up to 100,000 pounds of freight—several times 
the average. To deliver the goods on time, damage free, beat the shortage of box cars by loading 
them heavy, loading them fast, loading them often... with the DF Loader. Evans Products 
Company, Railroad Loading & Equipment Division, General Offices: Plymouth, 

Michigan. Plants: Plymouth, Michigan; Coos Bay, Oregon; Vancouver, B. C. 

























Wabash is a major link between 
the East and West, North and 
South, offering you through 
routes with 66 railroads. Ship 
via Wabash for swift, sure hand- 
ling. For details, see the nearest 
Wabash Representative or write: 


P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad, St. Louis 1, Mo. 


WABASH (ca 


RAILROAD \\ 












mum, in the absence of a provision for 
the alternative application of the class 
rate where lower charges result from 
its application. 


In its report in the above referred to 


case, the Commission made the follow-" 


ing statement: 


Carriers may, if they choose, publish both 
class and commodity rates in the same 
tariff and, under Rule 7-b of Tariff Cir- 
cular 18-A, subject to certain conditions 
specifically set forth in the rule, they may 
provide for the alternative use of such rates 
by including in different sections of one 
and the same tariff such class and com- 
modity rates. The fact that the two rates 
so published take different minima does 
not modify this rule. 


The rule referred to was adopted by the 
Commission at the request of many shippers 
and carriers and it frequently contributes 
to simplicity and clearness in tariff con- 
struction. Its use is permissive. No require- 
ment is upon the carriers to so construct 
their tariffs and the failure to do so in this 
case raises no presumption that the charge 
assessed under the commodity rate and 
minimum was unreasonable because in ex- 
cess Of the charge which would have accrued 
under the class rate applied to the minimum 
weight prescribed by the Illinois classifica- 
tion. It not appearing that the rate charged 
was unreasonable an order will be entered 
dismissing the complaint. 





Motor Carriers— 


Freight Allowance to Purchaser of Goods 


Question—Colorado 


For years we have had requests from 
customers who wanted to pick up mer- 
chandise consigned to them and have us 
deduct an allowance from the invoice 
equivalent to the established freight 
charges. Just recently the number of 
such requests has increased considerably. 

The latest was from a customer in New 
Mexico. They are private carriers op- 
erating under a Colorado P. U. C. -C per- 
mit by authority of the State Corpora- 
tion of New Mexico. They say this 
entitles them to haul their own mer- 
chandise from Colorado to New Mexico 
and we will not disagree with that. How- 
ever, can we legally give them a freight 
allowance which is equivalent to paying 
them for the haul? All our products are 
sold f.o.b. shipping point with freight 
allowed on 200 pounds or more. 


Answer 


We are unable to locate decisions in 
which the question raised in your in- 
quiry has been at issue, namely, the 
legality of an allowance by the seller to 
a buyer of a freight allowance where the 
buyer transports goods presumably sold 
f.o.b. destination as to price. In that 
connection see the Commission’s state- 
ment on page 239 of its report in Con- 
goleum-Nairn case referred to below. 


In Congoleum-Nairn, Inc., Contract 
Carrier Application, 2 M. C. C. 237, the 
Commission considered the question of 
the status of a manufacturer’s trans- 
portation of goods in its own vehicles, 
holding that in the manufacturer’s mo- 
tor-vehicles operation, it was a private 
carrier. In that case the Commission 
discussed another practice of the manu- 
facturer, namely, the allowance of a 
deduction by the purchaser of the lowest 
carload freight rate from the factory to 
the destination at which he is located, 
where the purchaser picks up merchan- 
dise at the manufacturer’s factory. 


So far as the allowance by the seller 
is concerned, we are of opinion that it 
is not a matter over which the Inter- 


state Commerce Commission has juris- 
diction, the Commission’s jurisdiction be- 
ing with respect to the transportation of 
the goods by the buyer, under an allow- 
ance of freight charges by the seller. 

Paragraph 17 of Section 203 of the 
Motor Carrier Act provides: 

The term “private carrier of property by 
motor vehicle’’ means any person not in- 
cluded in the terms “common carrier by 
motor vehicle” or ‘“‘contract carrier by motor 
vehicle’’, who or which transports in inter- 
state or foreign commerce by motor vehicle 
property of which such person is the owner, 
lessee, or bailee, when such transportation 
is for the purpose of sale, lease, rent or bail- 
ment, or in furtherance of any commercial 
enterprise. 

If the title to the goods is in the buyer, 
the provisions of the motor carrier act 
above quoted, govern the transportation 
of the goods. If, however, title to the 
goods remains in the seller until the 
goods reach destination, the above quoted 
provisions of the motor carrier act are 
not applicable to the transportation of 
the goods. As to goods the title to which 
vests in the buyer at destination, while 
the buyer is transporting goods belong- 
ing to another party and receiving trans- 
portation charges in the form of the al- 
lowance made by the seller, whether he 
is thereby subjecting himself to the pro- 
visions of the Motor Carrier Act is doubt- 
ful, if he is not engaged primarily in 
the transportation of property. 


See, also, the Commission’s nctice 
of December 5, 1936, which reads as 
follows: 


Numerous inquiries have been received 
regarding the status under the Motor Car- 
rier Act, 1938, of a mercantile or manufac- 
turing establishment which engages in no 
transportation of property excepting prop- 
erty which is sold or purchased by such 
mercantile establishment and which is trans- 
ported from or to its established place of 
business as an incident to the conduct of 
such business, but for compensation re- 
ceived either directly or indirectly as an 
allowance in connection with the purchase 
price or otherwise. 


There has been no formal decision of the 
Commission relative to its jurisdiction over 
such transportation. Until such a formal 
decision has been made, or until further 
notice, the Commission will not require 
compliance with the general provisions of 
the Motor Carrier Act on the part of any 
mercantile or manufacturing establishment 
engaged in transportation as above de- 
scribed; however, they will, until such de- 
cision has been made, be subject to any 
regulations for private carriers by motor 
vehicle which the Commission may hereafter 
prescribe under the authority of Section 
204 of the Motor Carrier Act and which 
relate to qualifications and maximum hours 
of service of employees and safety of oper- 
ations or standard of equipment. 


While we know of no formal report 
of the Commission specifically in point, 
see the reports of the Commission in 
Schenley Distilleries Corporation Con- 
tract Carrier Application, 44 M. C. C. 
172, 62 M. C. C. 981; Docket No. MC- 
96541, Lenoir Chair Company Contract 
Carrier Application (Mimeographed), 
decided May 27, 1948. 





Damages— 


Measure of—Effect of Crail Case 


Question—Alabama 


A, located in Chicago, Illinois, shipped 
to B, located in Birmingham, Alabama, 
one television set invoiced at $300.00. 

In the value of the $300.00 there is 
an item of $7.00 which covered a certain 
service charge on the particular unit for 
one year. The consignee paid the shipper 
$300.00 to cover the invoice and the tele- 
vision set was lost in transit. 

Has the claimant the right to include 
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This 1700 ft. Link-Belte TRUCK-TOW Conveyor pulls 
warehouse trucks of sorted merchandise from any pick-up 
point on the over-the-road side to any discharge point on 
the city-delivery side of the huge terminal. 


FLOOR TYPE TRUCK-TOW CONVEYOR 
CAN BE USED WHERE OVERHEAD 
CLEARANCES ARE REQUIRED 


REMOVABLE GUIDE 
PLATES 


ROLLERS 


Especially popular where overhead 
structures interfere with fork lift 
truck operation is the Floor Type 
TRUCK-TOW. All moving parts 
are below the floor, but Link-Belt 
trench design makes them easily 
accessible. 





LINK-BELT COMPANY: Chicago 9, Indianapolis 6, Philadelphia 40, Atlanta, 
Ouston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toron- 


to 8. Springs (South Africa). Offices in principal cities. 12,537 
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New York builds a “classification 


* 


re 


4 
| 


‘ 
# 


tA) 


Huge central terminal --equipped with Link-Belt 

TRUCK-TOW Conveyor --saves over-the-road ship- 

pers time and money with quick sorting and one- 
time handling of mixed freight 


Today, trucks bringing mixed merchandise into New York 
City go direct to the new Port of New York Authority 
terminal. Only one stop is required and unloading time 
formerly required at the city’s many private terminals is cut 
by as much as 12 hours per truck. 

At this new motor truck terminal up to 144 vehicles at a 
time are unloaded and the merchandise sorted to warehouse 
trucks on the conveyor system. The 1700 ft. Link-Belt 
TRUCK-TOW Conveyor moves this freight to designated 
points on the outbound platform for loading into the ter- 
minal’s own motor trucks. From here the freight is distrib- 
uted throughout the New York City area and New Jersey’s 
Hudson County. 

Rail and truck terminals all over the country find that 
Link-Belt TRUCK-TOW Conveyors efficiently handle more 
freight at lower cost. In Chicago, Indianapolis, St. Paul, 
Houston, Los Angeles, Portland (Ore.), Newark and many 
other locations, these overhead and floor type conveyors 
shorten truck and rail schedules—- minimize loss and dam- 
age claims. 

For complete information on TRUCK-TOW Conveyors, 
call the Link-Belt office near you. 








Hotel 
Cleveland 


you'll enjoy 

friendly, attentive service... 

delicious food... 

quiet, sleep-inviting rooms... 

a sincere and hearty welcome. 
+ 

You'll be only a step 

(through covered passage) 

to Union Terminal trains 

and garage, and convenient 

to anywhere you'll want 

to go in Cleveland. 
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All rooms with radio—many 
with television. . 
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CLEVELAND, OHIO 









the service charge of $7.00 in his claim 
with the carrier? 


Answer 


In its decision in Illinois Central R. R. 
Co. v. Crail, 281 U. S. 57, 50, S. Ct. 180, 
the court said: 


It is not denied that a recovery measured 
by the wholesale market price of the coal 
would fully compensate the respondent, or 
that the retail price, taken as the measure 
of the recovery allowed below, includes costs 
of delivery to retail consumers which re- 
spondent did not incur, and a retail profit 
which he had not earned by any contract 
of resale. But respondent contends, as was 
held below, that the established measure of 
damage for non-delivery of a shipment of 
merchandise is the sum required to replace 
the exact amount of the shortage at the 
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stipulated time and place of delivery, which, 
in this case, would be its retail value, and 
that convenience and the necessity for a 
uniform rule require its application here. 


This contention ignores the basic prin- 
ciple underlying common law remedies that 
they shall afford only compensation for the 
injury suffered. Milwaukee, etc. R. R. Co. v. 
Arms, et al., 91 U. S. 489; Chicago, etc. Ry. 
Co. v. McCaull-Dinsmore Co., supra., 100; 
Robinson v. Harman, 1 Exch. 850, 855; Sedg- 
wick, Damages (9th Ed.) 25; Sutherland, 
Damages (4th Ed.) Sec. 12; Williston on Con- 
tracts, Sec. 1338, and leaves out of account 
the language of the amendment, which like- 
wise gives only a right of recovery for 
“actual loss’’. 


In accordance with the above state- 
ment, it is our opinion that the service 
charge may not properly be included, as 
it will not have been earned. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Plant Location Surveys 


Memphis, Tenn. 


I want to express my appreciation for 
articles of the type carried in your issue 
of July 7, p. 61, “The Technique of Mak- 
ing Location Surveys for New Industrial 
Plants,” by Mr. Waidelich. This very 
fine article will be an inspiration to some 
of the younger generation to do a little 
research on this subject, and may be 
helpful in avoiding some of the tragic 
mistakes I have seen in my past thirty 
years of experience in industrial traffic 
service. 


The point should be made that new 
plant location or reorganization of ex- 
isting plants should be studied by a spe- 
cialist in the field, operating independ- 
ently of the individual firm’s traffic 
department. It will pay big dividends if 
this is done—G. A. Suppotu, District 
Manager Hardwood Traffic Association. 





‘Packing Rate Penalties’ 


Chicago, Iil. 


In the March 31 issue of TRAFFIC 
Wor p, a long letter was published writ- 
ten by Newton Morton, lecturer in traffic 
management, Kent University, titled 
“Packing Rate Penalties.” We watched 
carefully to see if any carriers’ bureau 
or carriers’ traffic manager would take 
issue with Mr. Morton but if they have, 
we have missed it. 


As four months have passed since the 
letter was published, we doubt whether 
any carrier remembers it at this late date 
or has any idea of what Mr. Morton was 
advocating or how it would affect his 
revenue. So accordingly we will not at- 
tempt to argue the issue point by point 
but merely enter a mild dissent to his 
basic ideas. 


If Mr. Morton’s idea was to force ship- 
pers of freight to pack their shipments 
to conform with the provisions of the 
classification in order to cut down loss 
and damage claims, I would be inclined 
to agree with him. Only I would feel 
that the proper approach would be to 
assess a penalty of 100 per cent on im- 
properly packed freight rather than the 
20 per cent LTL and 10 per cent TL now 
assessed. 


However, this does not seem to be Mr. 
Morton’s idea at all. What he seems 


to be asking is that the burden of the 
shippers’ packing problems be placed 
squarely on the carriers’ shoulders. 

Under point 5, Mr. Morton states: “A 
feeling on the part of shippers that it is 
better to risk the penalties which may 
be incurred by shipping in a non-ap- 
proved container than to trouble about 
the container.” 


While this point is not a reason for 
carriers to reject improperly packed 
shipments, I am wondering if it isn’t 
the real reason why shipments are 
tendered improperly packed. If it is, the 
solution might be for the carriers to 
assess a 100 per cent or even 200 per cent 
penalty. If this were done shippers 
would quickly correct the situation. 

I cannot at all agree with Mr. Mor- 
ton’s logic when he implies that by ac- 
cepting improperly packed freight the 
carrier is saying he considers the ship- 
ment to be in a condition that it would 
not damage other freight or that he 
goes on record as saying that the pack- 
ing is adequate whether or not it is in 
the form specified in the classification. 

I feel that Rule 2 places the burden 
where it shaquld be, by providing that 
shippers should acquaint themselves 
with the description of articles in the 
tariffs under which they ship, including 
packing, and if the penalties assessed 
under Rule 5 were increased rather 
than done away with shippers would see 
that their freight was properly packed. 
— all, it is really the shippers’ prob- 
em. 

If, for any sound reasons, carriers 
were forced to reject shipments that 
were improperly packed, then I would 
suggest a rule be published in the tariffs 
assessing charges at a reasonable profit 
to the carrier for the time spent in pick- 
ing up, rejecting and returning the ship- 
ment to the shipper. 

This letter is not intended as a criti- 
cism of Mr. Morton’s line of thinking 
because as a lecturer in traffic manage- 
ment, he no doubt is shipper-minded, 
conscious of all of the shippers’ problems; 
but blind to the problems of the carrier. 

We admit that we are carrier con- 
scious and carefully scrutinize every 
item, rule, comma, period, sentence or 
paragraph published in the tariffs to see 
that it will not adversely affect the reve- 
nue of the carriers we _ represent.—- 
JAMES M. Conton, Motor Transport Re- 
vision Bureau. 
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Peoria and Pekin Union Railway Company 


.. Intermediate Switching Line Between 15 Line Haul Carriers 
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These rails make Direct 





Connections with 
15 Trunk Lines 
serving 38 states 
24 hours a day... 









One of the P. & P. U. Ry. classification yards for fast 
service through the dependable Peoria Gateway. 


PEORIA 


is not only a fast dependable gateway in the 
HEART of America near the population center 
of the country, but, 
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WHERE 
HALF - A- MILLION 
CONSUMERS 

























PEORIAREA jg q Metropolitan buying center 
for half a million consumers. The official 1950 
census for the 13 counties in the prosperous 
Central Illinois territory show the Peoriarea pop- 
ulation to be 534,762 with an annual retail 
sales volume of over $500,000,000. 


Service Between These official figures are conclusive proof that 


Chicago & Illinois Midland Ry. @ Chicago & North Peoriarea is a Great and Growing Market. 
Western Ry. @ Gulf, Mobile & Ohio RR. @ Illinois : F 

Central Railroad @ New York, Chicago & St. For complete information about Peoria, 
Lovis RR. @ New York Central System @ Penn- Peoriarea, the Peoria Gateway and the coordi- 


sylvania Railroad @ Atchison, Topeka & Santa 
Fe Ry. @ Chicago, Burlington & Quincy RR. @ 
Chicago, Rock Island and Pacific Ry. @ Illinois 


nated services of the P. & P. U. Ry., call or write: 


Terminal Railroad @ Inland Waterways Corp. 
@ Minneapolis & St. Louis Ry. @ Peoria Terminal Mr. E. F. STOCK, General Traffic Manager 
RR. @ Toledo, Peoria & Western RR. Room 36 e Union Station e Peoria 2, Ill. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 
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Count on the ROGERS “Fluid Fleet” to 


help you SHV Blt HHH 


The savings are immediate . . . they‘re substantial . . . they're 
constant when you switch to ROGERS Tank Truck Service. 
That’s why so many leading firms have adopted the ROGERS 
Plan of 24-hour service, synchronized precisely into their 
production schedules. It keeps bulk liquids moving into or 
out of the plant exactly in pace with each day’s operations. 
No need for large inventories. No more time-consuming 
labor and other expenses involved in emptying, cleaning, 
repairing, returning drums. These costs are saved... and 
the savings are b-i-g! What's more, you cash in too, on a 
new, smooth flexibility in shipping and receiving. Yes... 
the ROGERS way is the modern, low cost way to handle 
Bulk Liquids. Let us show case histories in proof. Phone or 
write us today. 


Paint Oils 


TELEPHONE: CA LUMET 5 — 1213 


a | 
1934 WENTWORTH AVE. | Petroleum Products 
CHICAGO 16 , 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Carloadings Totaled 813,366 
In Week Ended Aug. 4 


Loading of revenue freight the week 
ended August 4, 1951, totaled 813,366 cars, 
the Association of American Railroads 
announced. This was a decrease of 24,- 
064 cars or 2.9 per cent below the corre- 
sponding week in 1950, but an increase of 
96,503 cars or 13.3 per cent above the 
corresponding week in 1949. 


Loading of revenue freight the week 
ended August 4 decreased 6,509 cars or 
eight-tenths of one per cent below the 
preceding week. 


Coal loading amounted to 142,324 cars, 
a decrease of 8,737 cars below the corre- 
sponding week a year ago, and a decrease 
of 3,933 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 379,- 
975 cars, a decrease of 13,290 cars below the 
corresponding week last year, but an in- 
crease of 2,183 cars above the preceding week 
this year. 


Loading of merchandise less than carload 
freight totaled 72,207 cars, a decrease of 
13,655 cars below the corresponding week in 
1950, but an increase of 2,472 cars above the 
preceding week this year. 


Grain and grain products loadings totaled 
55,719 cars, a decrease of 1,035 cars below 
the corresponding week in 1950, and a de- 
crease Of 4,223 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of August 4 totaled 35,914 cars, an 
increase of 1,400 cars above the same 1950 
week, but a decrease of 2,266 cars below the 
preceding 1951 week. 

Livestock loading amounted to 7,254 cars, 
a decrease of 81 cars below the same week 
in 1950, but an increase of 476 cars above 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of August 4 totaled 5,233 cars, a de- 
crease of 120 cars below the same week a 
year ago, but an increase of 453 cars above 
the preceding week this year 

Forest products loadings totaled 49,634 
cars, an increase of 172 cars above a year 
ago, and an increase of 619 cars above a week 
ago. 

Ore loading amounted to 89,683 cars, an 
increase of 11,149 cars above last year, but 
a decrease of 3,413 cars below last week. 

Coke loading amounted to 16,570 cars, an 
increase of 1,413 cars above a year ago, but 
a@ decrease of 690 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950 except 
the Pocahontas and Northwestern. All re- 
ported increases over the corresponding 
Week in 1949. 


Cumulative Loadings 
1951 1950 


3,009,470 2,390,393 


1949 
2,844,511 


Four weeks of 
January 


Four weeks 
February 


Five weeks 
M 


f 
2,699,638 2,288,055 2,767,048 


f 
3,785,098 3,445,557 3,344,752 


f 
3,151,694 2,875,417 3,078,518 


f 
3,232,738 2,980,024 3,098,799 


f 
4,038,766 3,905,304 3,603,454 


f 
2,992,145 3,018,403 2,762,064 


813,366 837,430 716,863 


23,722,915 21,740,583 22,216,009 
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ISSUE 


Work Begun on Tariffs to Effectuate 
Increases Granted in Ex Parte 175 


Chairmen of Three Rail Territorial Rate Associations Call 1.C.C. 


Decision ‘Disappointing.’ 


Annual Revenue Increase of $357 Million, 


In addition to $207 Million From Interim Rate Boost, Estimated. 


Rail tariff publishing agents met 
in Washington the morning of Au- 
gust 9 to begin work on tariffs em- 
bodying the freight rate increases 
authorized by the Commission, for 
publication on 15 days’ notice but not 
later than October 1, in the report 
and order it issued August 8 in Ex 
Parte No. 175, Increased Freight 
Rates, 1951, embracing Ex Parte 175, 
Sub. 1, Increased Freight Rates, 1951. 


(See page 21 for story on decision) 


In railroad circles it was emphasized 
that the increases authorized by the 
Commission in Ex Parte 175 and Sub. 1, 
in the form of surcharges of 9 per cent 
in eastern territory and 6 per cent in 
southern and western territories and in- 
territorially, would supersede the interim 
increases of 4 per cent in eastern terri- 
tory and 2 per cent in southern and west- 
ern territories authorized by the Com- 
mission March 12 (T.W., March 17, p. 
17) and would not be in addition to the 
interim increases. 


Carriers Disappointed 


Disappointment over the Commission’s 
action in granting considerably less than 
the 15 per cent increase the railroads 
had requested was expressed by the 
chairmen of the three railroad territorial 
rate associations in a statement they is- 
sued, late August 8. They are: John J. 
Fitzpatrick, of New York City, Traffic 
Executive Association, Eastern Rail- 
roads; J. G. Kerr, of Atlanta, Executive 
Committee, Southern Freight Associa- 
tion, and W. H. Dana, of Chicago, Exec- 
utive Committee, Western Traffic Asso- 
ciation. Their statement follows: 


“The freight rate increases just au- 
thorized by the Interstate Commerce 
Commission are sufficient to meet only a 
little more than half the added operat- 
ing expenses due to increases in wages 
and prices of materials in the two years 
since the last permanent increase in 
freight rates went into effect. 

“The latest rate increase, averaging 
6.6 per cent, absorbs and includes the 
interim averaging 2.4 per cent which 
went into effect on April 4, 1951. The 
interim increase added about $207,000,- 
000 to annual revenues. The new de- 
cision is estimated to add about $357.- 
000,000 more, making the total increase 
since September 1, 1949, about $564,000,- 
000 a year, as compared with increases 
in wage rates and materials prices in 


the same period which have added more 
than one billion dollars a year to op- 
erating expenses. 

“With such a gap between increased 
costs and increased revenues, the rail- 
roads will continue their efforts to effect 
every economy of operation within their 
power. At the same time, they must give 
renewed consideration to the problems 
of revenue deficiency left unsolved by 
this disappointing decision.” 

Some Computations 

Computations have been made showing 
that each 1 per cent of increase in freight 
rates authorized by the final decision 
of the Commission in Ex Parte 175 will 
produce additional revenue of $86,180,000 
a year for the railroads, based on esti- 
mates of rail freight traffic for 1951 sub- 
mitted by the petitioners in the course 
of the Ex Parte 175 hearings. 

It was pointed out that the interim 
increase authorized on March 12 was 
calculated by the Commission to average 
2.4 per cent, and that the additional 
revenue produced by that increase was 
estimated at $207,000,000. According to 
the statement issued August 8 by Secre- 
tary Bartel, of the Commission, summar- 
izing the Commission’s findings in the 
Ex Parte 175 decision issued by it on that 
day and containing estimates of reve- 
nue increases expected to flow from the 
decision, preliminary estimates by the 
Commission’s staff indicated that the 
final Ex Parte 175 decision would in- 
crease the railroads’ freight revenue by 
about $548,000,000 a year, “based on an 
estimated 632 billion ton-miles of freight 
traffic in 1951 and base rates prior to the 
interim increase which became effective 
April 4, 1951.” The Commission estimated 
that increases in “all other” rail opera- 
ting revenue would amount to about $16, 
000,000. 


Thus, it was observed, the estimate of 
increased revenue computed by the Com- 
mission’s staff in connection with the Ex 
Parte 175 decision issued August 8 in- 
cluded the revenue increase of about 
$207,000,000 a year attributable to the 
interim increase, and the net estimated 
revenue increase annually as a result of 
the final decision would be about $341,- 
000,000, to which would be added the 
increase of $16 million in “all other” 
operating revenue as estimated by the 
Commission. 

Secretary Bartel said that the Commis- 
sion’s decision dated August 2 and issued 
August 8 would result in an estimated 
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over-all percentage increase for the 
United States, giving effect to so-called 
“hold-downs” and exceptions, of 6.6 per 
cent. The railroads had stated that their 
15 per cent increase petition, after al- 
lowing for maxima and “hold-downs,” 
actually would mean an increase of 14.3 
per cent. 





Southern Railroads Ask 
1.C.C. to Probe Motor 
Oil Rates in South 


Southern railroads transporting 
petroleum and petroleum products in 
tank carloads between points in 
Southern Territory have petitioned 
the Commission for an investigation 
of motor common carrier tank truck 
rates on those products published for 
interstate application between south- 
ern points. 


They said the purpose of their re- 
quested investigation was to bring before 
the Commission the “chaotic competitive 
condition which exists to some extent 
today but which will be greatly accentu- 
ated by the rail carriers’ compliance with 
the order of the Commission in I. and S. 
No. 5710, Petroleum in Southern Terri- 
tory, Rail, decided May 8, 1951... .” 

The petitioners said their purpose also 
was to suggest to the Commission a pro- 
cedural means whereby its findings in I. 
and S. No. 5710 concerning the relation- 
ship of rail and truck rates on petroleum 
might be implemented and made ef- 
fective. They added: 


“The proceedings in I. and S. No. 5810 
began in October, 1949, and, while only 
the rail petroleum rates were before the 
Commission, the entire rail-truck rate 
relationship was presented with unusual 
thoroughness by both the protestant 
truck lines and respondent rail carriers. 


“During the year and a half which 
elapsed between the beginning of this 
proceeding and the final order of the 
entire Commission on May 8, 1951, the 
administrative process was fully invoked, 
including a long and complex hearing. 
However, the fact that the truck lines 
withdrew their rates prior to the hear- 
ing has prevented the Commission from 
making the necessary order concerning 
the rail-truck rate relationship which 
the Commission has found necessary in 
its report in I. and S. No. 5710.” 


The railroads said that “literally thou- 
sands” of railroad rates on petroleum 
and petroleum products in tank carloads 
between points in Southern Territory 
for distances of 200 miles or less would 
be directly affected by the rail carriers’ 
compliance with the report and order in 
I. and S. No. 5710. 


“Likewise,” they continued, “a differ- 
ent relationship to the rates of common 
carrier tank-truck operators will be oc- 
casioned in thousands of cases where 
tank-truck rates are not voluntarily 
changed by the tank-truck operators. 

“The said report finds that a realign- 
ment of rail and truck rates on petro- 
leum and petroleum products is desir- 
able, but by its order the Commission 
has fixed a floor on rail rates only. Un- 
less the Commission should also pre- 
scribe minimum rates for the tank- 
truck operators, effective simultaneously 
with the said scale of minimum rates 
for the rail carriers, reflecting the . . 
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necessary differential of at least 1% 
cents per 100 pounds, a competitive sit- 
uation will result which will be detri- 
mental to the shippers, rail carriers, and 
motor carriers. 

“In a great number of instances, the 
rail carriers will have a floor imposed 
on their petroleum rates higher than 
the existing truck rates which will be 
contrary to the findings of the Commis- 
sion in I. and S. No. 5710 . . ., and will 
result in irreparable harm to rail car- 
riers by imposing upon them minimum 
rates which will make it impossible to 
compete with the motor carriers.” 

The railroads asked initiation of an 
investigation and determination and pre- 
scription of minimum rates for common 
carriers of petroleum, by motor, effective 
simultaneously with the rail rates to be 
published pursuant to the Commission’s 
order in I. and S. No. 5710, “which shall 
reflect a proper differential over the 
minimum rates of rail carriers.” 

They also asked for postponement of 
the effective date of the order in I. and 





S. No. 5710 so that the Commission 
might be afforded sufficient time for an 
adequate investigation and “so as to re- 
sult in the taking effect simultaneously 
of minimum rates for both rail and mo- 
tor carriers.” 


Tank Truck Request 


The National Tank Truck Carriers, 
Inc., has written a letter to Secretary 
Bartel, of the Commission, in response 
to a petition of the respondent railroads. 
The letter said the railroad petition re- 
quested postponement of the effective 
date of the order in I. and S. No. 5710 
until November 17. 

The letter said, among other things, 
that the respondent railroads had al- 
ready had three months in which to 
publish their tariff in accordance with 
the Commission’s order. It added that 
if any further postponement was deemed 
advisable, “then there should be a mod- 
ification of the order to require the rail 
carriers to publish rates on no more 
than five days notice.” 





Rail Spokesmen State Their Position 
On Arbitration Offer of Three ‘Ops’ 


Letter to Mediation Board Chairman Sets Forth Willingness of 
Carriers to Submit Issues, With Specified Exceptions, to 
Decision by ‘Any Referee or Arbitrator Named by President.’ 


Chairmen of the railroads’ three 
regional wage conference committees 
made public, the afternoon of August 
9, a lettter they had sent that day to 
Chairman Leverett Edwards, of the 
National Mediation Board, in which 
they criticized the proposal of the 
chiefs of three rail operating em- 
ploye unions for arbitration of their 
long-standing and still-unsettled dis- 
putes with the railroads (T.W., Aug. 
4, p. 12). 


“In view of the refusal of the organi- 
zations to make clear the intent and 
meaning of their conditional proposal 
to submit ‘the controversy’ to arbitra- 
tion,” the carriers’ conference committee 
chairmen wrote, “the carriers’ conference 
committees desire to make their position 
clear.” 

The railroad committee chairmen 
specified in their letter various issues 
and rules they were willing to submit to 
arbitration. They set forth, also, cer- 
tain points they were not willing to 
arbitrate and their reasons for taking 
that position, and they called for with- 
drawal of all rules-change demands 
other than those they specified. Their 
letter was a reply to one they had re- 
ceived from Chairman Edwards, calling 
attention to still another letter, dated 
August 6, that the latter had received 
from the chiefs of the three “ops” in 
question—J. P. Shields, of the Brother- 
hood of Locomotive Engineers: D. B. 
Robertson, of the Brotherhood of Loco- 
motive Firemen and Enginemen, and R. 
O. Hughes, of the Order of Railway 
Conductors. The three “op” chiefs refer- 
red to a request by the rail wage com- 
mittee chairmen for a specification of 
issues to be submitted to arbitration and 
asserted that the “points discussed” by 
the railroad spokesmen in that request 


did not constitute “an answer to our 
arbitration proposal.” 


Unions Call Own Proposal Clear 


“Our proposal,” the union chiefs as- 
serted, “is clear and understandable, and 
it is our view that the board should 
immediately take such action as it may 
deem appropriate to obtain a direct an- 
swer from the carriers with respect 
thereto.” 


The letter to Chairman Edwards on 
behalf of the railroads was signed by L. 
W. Horning, for the eastern roads; D. 
P. Loomis, for the western roads, and W. 
S. Baker, for the southern roads. 

They said that the carriers were “not 
willing to submit to arbitration the re- 
quests of the Order of Railway Conduc- 
tors with respect to the 100-mile day in 
passenger service and graduated rates 
of pay based on the weight of the loco- 
motive pulling the train.” 

“The Order of Railway Conductors,” 
they continued, “refused to arbitrate 
these requests and they were fully pre- 
sented to, and considered by, Presiden- 
tial Emergency Board No. 81 and were 
denied. These requests are only disguised 
wage increases, have been found to be 
without merit, were abandoned in the 
memorandum of agreement of December 
21, 1950, were abandoned by the Brother- 
hood of Railroad Trainmen, and, partic- 
ularly in view of the very substantial 
wage increases already agreed to by the 
carriers’ conference committees, will not 
be given further consideration by these 
committees.” 


The carrier committee chairmen con- 
cluded their letter with the following 
statement on the subject of arbitration: 

“The carriers reaffirm their willingness 
to submit the rules as indicated above 


to arbitration if the parties cannot agree, f 


and in that event will accept any neutral 
arbitrator or referee named by the Pres- 
ident of the United States. 
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CHARLIE KRIPS 


(Traffic Manager, Yale & Towne 
Philadelphia Materials Handling Division) 


TESTS 7 TIMES 
ANB CHOOSES... 
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Charlie Krips says: “Choosing the ‘cheapest way to ship’ 
1 means testing more than rates alone. Before I chose the 
iW. means for receiving all the materials that keep Yale & 


‘not | Towne production lines humming, I tested for... 


« DEPENDABILITY 

. SPEED 

. PICKUP AND DELIVERY 

» ONE RESPONSIBILITY 

- RECEIPT AT BOTH ENDS 

- LIBERAL VALUATION ALLOWANCE 


= 
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he 
met 1. ONE ALL-INCLUSIVE CHARGE 
ae, ... and Railway Express was the only 
ntial transportation service that passed every test. 
| ae For receiving shipments from multiple 
oes : points throughout the country . . . receiving 

i 7 them fast, safe and sure on schedule, Railway 

con- fi Express is my ‘cheapest way to ship’ ”. 
wing Ff 






THE EXPRESS MAN 


Harry Umberger, 10 years an Express Man 


ALWIYS ASK 


It’s a terrible temptation for us to make a 
real funny pun. Such as, “For a better deal, 
use Navajo” or “You'll always be in the chips 
when you use Navajo” or even “You don’t 


GENERAL OFFICES 
3901 Medford Street 
Los Angeles 63, California 
ANgelus 3-6181 


‘Call NAVAJO first’ 


Mr. Eastern Shipper: For best 
shipping results, specify Navajo 
...-most direct route to or from 
Los Angeles, or the San 
Francisco-Oakland Bay Area. 
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have to take pot luck when you use Navajo.” 
But we will control ourselves and merely 
remind you to please Call NAVAJO first for 
the finest freight service on the highway. 


Mr, Western Shipper: Call 
Navajo first...for DAILY serv- 
ice to all points on our routes, 
and DIRECT connections to all |) 
major points in the U. S. 
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August 11, 1951 


“While the memorandum of agreement 
of December 21, 1950, provided that such 
of the rules set forth therein as to which 
the parties could not agree would be 
submitted for decision to Dr. Steelman, 
the carriers are willing to accept any 
referee or arbitrator named by the Pres- 
ident. 

“We are, therefore, sending a copy of 
this letter to the White House.” 

The railroad spokesmen, in their let- 
ter of August 9, referred to the negotia- 
tions conducted at the White House last 
December between them and the chiefs 
of the “ops,” under the direction of John 
R. Steelman, the assistant to the Presi- 
dent, and noted that a “memorandum 
of agreement” had been signed by the 
union chiefs at the conclusion of those 
negotiations, December 21. 

"It was not until a press conference 
some two hours after the agreement 
was signed,” the rail committee chair- 
men wrote, “that any statement was 
made in the presence of carrier repre- 
sentatives that the memorandum of 
agreement was subject to ratification by 
all four organizations (one of the four 
having been the Brotherhood of Railroad 
Trainmen, whose dispute with the car- 
riers was settled recently). Certainly 
the carriers would never have signed an 
agreement resulting in such a substan- 
tial increase in railroad costs if they 
had not believed it to be in full and 
final settlement of all matters in dis- 
pute. 


Criticism of Brotherhood’s Action 

“These organizations later attempted 
to repudiate the agreement. Subse- 
quently, the organization chiefs stated 
that at the time they signed the agree- 
ment they did not intend to carry it out. 

“Thus the organization chiefs used 
the high office of the President and its 
dignity and prestige to induce the car- 
riers to make very substantial concessions 
to obtain a full and final settlement 
and then attempted to repudiate that 
settlement. Now they make an indefi- 
nite and uncertain proposal to arbitrate 
in an obvious attempt to see how much 
more they can get.. .” 

The rail committee chairmen, noting 
that their dispute with the B.R.T. had 
been settled on May 25 and that the 
agreement with the B.R.T. had been ap- 
proved by the wage stabilization au- 
thorities, said they had offered a simi- 
lar settlement to the B. of L.E., the B. 
of LF and E.,.and the O.R.C. 

“The railroad industry,” Messrs. Horn- 
ing, Loomis and Baker told the N.M.B. 
chairman, “has favored arbitration for 
many years and has advocated to the 
Congress that the railway labor act 
should be amended to provide that re- 
ports of Presidential boards be made 
final and binding. The views of the rail- 
roads in this respect have thus far not 
been adopted by the Congress nor has 
any other solution for the problem of 
Yailroad strikes been advocated or 
adopted by the Congress. Had some such 
Solution been adopted the present situ- 
ation would never have occurred.” 

Developments that had taken place in 
the present dispute between the railroads 
and the three “ops” were reviewed in the 
railroad spokesmen's letter. In a state- 
Ment of their present position with re- 
Spect to the dispute they set forth wage 
increase provisions they were willing to 
stant for roadmen and yardmen and said 
that, in the case of the roadmen, the cur- 
Tent wage increase under the railroads’ 
Proposal would amount to 19% cents an 
Our or $1.56 a basic day, while, in the 
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case of yardmen, the current wage in- 
crease would be 34 cents an hour or $2.72 
a basic day. The railroads, Chairman 
Edwards was told, also stood ready to 
make effective for employes represented 
by the O.R.C. the report of Presidential 
Emergency Board No. 81 and the memo- 
randum of agreement of last December 21 
“with respect to (1) the daily earnings 
minima for yard service employes, (2) 
car retarder operators, (3) footboard 
yardmasters, and (4) U.S. mail handling 
allowance. 


Length of Work Week 


The rail committee chairmen said the 
carriers were willing to grant the unions 
the option to establish a six-day work 
week for yard service employes on 90 
days’ notice, and, subject to stated con- 
ditions, the option to establish a five-day 
work week for yard service employes on 
or after January 1, 1952, on three month’s 
notice, and, further, were willing to sub- 
mit details of rules coyering a six-day or 
a five-day work week to arbitration if 
the parties could not agree on such: de- 
tails. They said they were also willing 
to submit the question of a moratorium 
on changes in rates of pay, rules or work- 
ing conditions “for final decision to a 
referee to be appointed by the President.” 

Moreover, said the carrier spokesmen, 
the railroads were willing, if the parties 
could not agree on the rules specified, to 
submit to arbitration the following rules, 
of concern, to the unions indicated: (1) 
Initial terminal delay—O.R.C.; (2) in- 
terdivisional runs—all three unions; (3) 
pooling of cabooses—O.R.C.; (4) coupling 
and uncoupling air, signal and steam 
hose—O.R.C.; (5) more than one class of 
road © service—all three unions; (6) 
switching limits—all three unions; (7) 
reporting for duty—all three unions. 

“The carriers,” they added, “are also 
willing to apply the report of Presidential 
Emergency Board No. 81 with respect to 
restoration of standard wage rates be- 
twen the territories if the Order of Rail- 
way Conductors desires. 

“All other rules proposed by the par- 
ties are to be withdrawn.” 





Commutation Fares Suspended 


By an order in I. & S. No. 5950, Com- 
mutation Fares in C. F. A. and T. L. Ter- 
ritories, the Commission has suspended 
from August 10 to March 9, 1952, in- 
creased commutation fares proposed by 
11 railroads. Suspension was asked by the 
Office of Price Stabilization, many com- 
muters and commercial organizations in 
the areas affected. It was estimated the 
increases ranged from 10 to 30 per cent. 





Consider Grain Case Appeal 


According to information at the Com- 
mission, the Commission has under con- 
sideration the question of an appeal to 
the Supreme Court of the United States 
with respect to a decision of the Massa- 
chusetts federal district court in civil 
action No. 51-65, New York Central Rail- 
road Co., et al. v. United States of 
America and Interstate Commerce Com- 
mission (T.W., Aug. 4, p. 15). 

The district court set aside an order of 
the Commission in I. and S. No. 5641, 
Export Grain, Buffalo to New York, in 
which the Commission found not shown 
just and reasonable a railroad proposal 
to equalize the ports by reducing the rate 
on ex-lake grain, for export, from Buf- 
falo, N.Y., and other lake ports to north 
Atlantic ports. 






Rail Cancellation of Wool 
Weighing Rules Protested 


The Secretary of Agriculture has asked 
the Commission to suspend “proposed 
tariff changes which will result in can- 
cellation of rules governing counting, 
marking and/or weighing shipments of 
wool, carloads, at points in the Western 
District.” 

His petition said the changes were 
published in Agent L. E. Kipp’s tariff 
I.C.C. No. A-3776, item 205-A in supple- 
ment No. 12, scheduled to become effec- 
tive August 15, and in 14 other railroad 
tariffs. 

For many years, said the petitioner, 
it had been the practice of certain west- 
ern carriers, on application of a shipper, 
to count, mark, and weigh individual 
bags or sacks of wool shipped in car- 
loads from producing areas to markets. 
He said the practice was considered es- 
sential to ascertain (1) the number of 
bags in each carload shipment, (2) the 
individual weight of each bag, and (3) 
the shipper’s or grower’s symbol on each 
bag before the issuance of an unqualified 
bill of lading, “so necessary to the con- 
signee, consignor and the carriers them- 
selves in connection with this particular 
traffic.” 

The petitioner added that the carriers 
had asserted that such practice facil- 
itated transportation and also was in- 
strumental in prevention and adjust- 
ment of claims for loss and damage in 
transit. 

The petitioner said the Commission 
reviewed these practices in 1934 in I. 
and S. No. 3988 (205 I.C.C. 749), Check- 
ing, Marking and Weighing Wool in the 
West. The petitioner added: 

“The present rules are a continuation 
of the age-old practice modified to the 
extent that the labor for handling the 
bales or sacks onto and off of the 
scales is furnished by the shipper. Such 
modified practice was recommended by 
the Commission and required to be in- 
corporated in the various tariffs.” 

The petitioner said that consideration 
should be given to the long life of this 
arrangement before and after the modifi- 
cation prescribed in I. and S. No. 3988, 
as reflected in the present tariffs, prior 
to any cancellation of the arrangement. 
He said the Department of Agriculture 
believed that cancellation “at this late 
date” would be in violation of section 
15(1) of the interstate commerce act, 
which relates, among other things, to de- 
termination of rates and classifications. 

The petitioner said the National Wool 
Marketing Corporation and its affiliates, 
including the Utah Wool Marketing As- 
sociation, had authorized the depart- 
ment to show them as a party to its 
petition. 

Cancellation of the rules was also 
protested by the National Wool Growers 
Association and others, the Wyoming 
state commission, the Boston Wool 
Trade Association, and the Inland Wool 
Co. 





Suspended Tariffs 


I. and S. No. M-3841, Brick & Cinder 
Blocks—Thomas Chicko, from August 9 
to and including March 8, 1952, certain 
schedules published in tariff MF-I.C.C. 
No. 1 of Thomas Chicko, Monticello, NY. 
The suspended schedules propose new 
motor common carrier commodity rates 
to points in Sullivan County, N. Y., on 
brick from Sayreville, N.J. and cinder 
blocks from Honesdale and Scranton, Pa. 
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Smooth rails for smooth rolling 
on The M. « St. L. 


" Electric welding rebuilds battered rail ends on the M. & St. L. The rail ends are 
first heated, then new steel added as shown above. 


The rail ends on any track take terrific pounding 
from fast-rolling car and locomotive wheels. Rail 
joints, if neglected, become rough. The resulting 
jars and vibration can damage freight shipments. 
Not so on the Minneapolis & St. Louis Railway! 
An electric grinding machine restores the rails to their original Rebuilding of battered rail ends by electric welding 
shape and smoothness. Experienced crews use mobile ° - : 
equipment for the entire operation. 1S part of its program of track maintenance to keep 
rails smooth and even. The work, along with re- 
Smooth rails for smooth rolling on the M. & St. L.—all accom- ° 
plished without removing a rail from the track, newal of ties and ballast, goes on constantly ? except 
even temporarily. in the cold of winter. 
‘. Here’s evidence again of how. no detail is neg- 
lected that makes for smooth rolling of M. & St. L. 
fleets of modern cars and Diesel locomotives. On the 
M. & St. L., it’s attention to all details that insures 


Fast, Dependable Freight Service 


The MINNEAPOLIS a ST. LOUIS Railway 


111 East Franklin Avenue, Minneapolis 4, Minnesota 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Men 
Grants Freight Rate Increases 
Superseding Earlier Interim Charges 


Freight Charges, in Form of Surcharges, Authorized to Be 
Increased $ Per Cent in Eastern Territory and 6 Per Cent 
In Southern and Western Territories and Interterritorially. 


The Commission, late August 8, 
issued its report and order in Ex 
Parte No. 175, Increased Freight 
Rates, 1951, embracing also Ex Parte 
No. 175, Sub. 1, Increased Freight 
Rates, 1951. 


The increases authorized super- 
sede the interim increases of 4 per 
cent in the east and 2 per cent in the 
south, west, and interterritorially, 
granted March 12, 1951. Both groups 


of increases, of course, were subject 
to “hold-downs” and exceptions. 


W. P. Bartel, secretary of the Com- 
mission, issued the following state- 
ment summarizing the findings of 
the Commission and giving estimates 
of increases in revenue based on the 
authorized increases: 


“The Interstate Commerce Commis- 
sion today issued its report and orders, 
adopted August 2, 1951, based on hear- 
ings in Washington, D. C., Portland, 
Ore., Salt Lake City, Utah, Chicago, IIl., 
and Memphis, Tenn., and oral argument 
in Washington, D. C., completed July 13, 
1951, on the amended petition of the 
railways of March 28, 1951, to make ef- 
fective an increase of 15 per cent (with 
certain limitations) above basic rates 
and charges in effect at the time of fil- 
ing their original petition on January 16, 
1951. The petitioners’ case was based 
largely on increases in wages and in costs 
of materials and supplies, including fuel. 
The increases authorized will supersede 
those allowed on March 12, 1951, and 
may become effective on 15 days’ notice. 


“Freight charges (in the form of sur- 
charges) are authorized to be increased 
aS follows: within eastern territory 9 
per cent; within southern and western 
territories, and interterritorially between 
the three territories, 6 per cent. Increases 
on fresh fruits, vegetables, melons, and 
Canned foods are limited to a maximum 
of 6 cents per hundredweight. The maxi- 
mum increase allowed on sugar, lumber, 
and articles taking lumber rates, is 4 
Cents per hundredweight. Rates on iron 
ore and on grain and grain products may 
be increased 6 per cent to, from, and 
within all territories. The increase au- 
thorized on anthracite and »ituminous 


coal and coke is 6 per cent to, from, and 
within all territories, subject to a maxi- 
mum of 20 cents per net ton or 22 cents 
per gross ton, with some exceptions on 
specified movements. Rates on lignite 
coal, or lignite coal briquets may be in- 
creased 3 per cent, with a maximum of 
10 cents per net ton or 11 cents per gross 
ton. Increases on phosphate rock are 
subject to a maximum of 20 cents per net 
ton or 22 cents per gross ton. Increases 
on potash are subject to a maximum of 
50 cents per net ton or 56 cents per gross 
ton. No increase is authorized on certain 
charges, such as those for protective 
services, for loading or unloading live- 
stock, and for unloading fresh fruits and 
vegetables at New York and Philadelphia. 


“The record is held open for the pur- 
pose of reexamination of the increases 
authorized, and the authority to main- 
tain such increases expires February 28, 
1953, unless sooner modified or termi- 
nated. 


“Similar permission is granted to 
water carriers and freight forwarders 
who are parties to the proceeding. 


Effect of Increases 


“Based on an estimated 632 billion ton- 
miles of freight traffic in 1951, and base 
rates prior to the interim increase, which 
became effective April 4, 1951, prelim- 
inary estimates made by our staff indi- 
cate that the present authorization 
should increase freight revenue by about 
$548,000,000 on an annual basis, assum- 
ing that intrastate increases will follow 
the same pattern as the interstate. By 
districts, the annual increases are esti- 
mated to be $234,000,000 in the eastern 
district, $35,000,000 in the Pocahontas 
region, $69,000,000 in the southern region, 
and $210,000,000 in the western district. 
Increases in ‘all other’ operating reve- 
nue should amount to about $16,000,000, 
distributed as follows: eastern district, 
$8,000,000; Pocahontas region, $1,000,000; 
southern region, $2,000,000; and western 
district $5,000,000. Estimated percentage 
increases, giving effect to the so-called 
‘hold-downs’ and exceptions, are 6.6 
per cent for the United States, 7.5 per 
cent in eastern district, 6.8 per cent in 
Pocahontas region, 5.8 per cent in south- 
ern region, and 5.8 per cent in western 
district. The latest estimate of the traffic 
officers of the principal class I railroads 
is that the volume of freight traffic in 
1951 will be 635 billion ton-miles, in 


which event the above revenue estimates 
would be increased.” 
Commission’s Findings 

The Commission’s conclusions, findings, 
and order, are reproduced as follows: 

“In our prior report, in which we con- 
sidered the rising price levels and in- 
creased wage rates upon which the in- 
terim increases then sought by petitioners 
were predicated, we undertook to ap- 
praise the effect of such increased ex- 
penses. In that connection we said, at 
page 188 of that report: 


“These increased costs are not being 
encountered by petitioners on a declining 
or even stabilized volume of traffic. 
Obviously, such costs will be compensated 
in some measure at least by the present 
upward trends in traffic volume and in 
total earnings if they should continue 
for a reasonable length of time. Our 
task is to evaluate all these elements 
as accurately as the circumstances will 
permit and to determine whether peti- 
tioners are entitled to an increase in 
their rates and charges.’ 


“The problem, which is now presented 
upon a far more extensive record, is still 
essentially the same. 


“For reasons stated herein, we deem it 
necessary, having regard for the pro- 
visions of section 15a(2) of the inter- 
state commerce act, and the purposes 
to which our attention is directed in the 
national transportation policy of the 
Congress, now to authorize further in- 
creases in rates and charges to be filed 
and to become effective at an early date. 
In doing so, we have included in the con- 
siderations which this statute calls for, 
the need in the public interest of avoid- 
ing any unduly adverse influence upon 
the level of the general price structure 
and the cost of living, matters which are 
of immediate and deep concern. 

“We believe at a time when the nation 
is bearing. arms against aggression and 
undertaking extraordinary efforts in the 
way of defense mobilization for peace, 
the developing of a transportation sys- 
tem by rail adequate to meet the needs 
of national defense, within the mean- 
ing of the national transportation policy, 
requires attention on our part in a pro- 
ceeding of this kind, and warrants a 
degree of liberality in decision not other- 
wise to be taken into account. The rail- 
roads had on order August 1, 1951, for 
delivery at the earliest possible time, 
144,810 freight cars having an aggregate 
cost of about $760,256,500, and on July 1, 
1951, had on order 2,233 diesel locomo- 
tives costing $334,950,000, and have under 
way plans for improvement to meet the 
defense needs of the country which will 
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add many millions of dollars to both ex- 
penses and capital investments. We are 
not convinced that money necessary for 
capital additions to the railway systems 
should be derived wholly from income, 
but we must take note of the fact that 
many of these outlays are being made 
under the encouragement, if not the 
insistence, of the government and the 
shipping public, with national defense 
primarily in mind. Such circumstances, 
therefore, bear upon our decision in this 
case. 

“The showing made by protestants as 
to various rate adjustments, to which we 
have hereinbefore adverted in part, lends 
increased emphasis to the fact that the 
cumulative percentage increases since 
June 1946, in many of the rates under 
consideration, have resulted in the dis- 
ruption of numerous recognized or pre- 
scribed rate relations, or have so greatly 
widened the differences in the rates from 
competing producing points to common 
markets that the effect thereof may be 
to impede rather than facilitate the free 
movement of traffic thereunder. In a 
proceeding of this nature and scope, 
however, it is obviously impracticable to 
determine the merits of the showing 
made as to particular rate adjustments. 
As we said in our report on further hear- 
ing in Ex Parte No. 168 (276 I.C.C. 9, 112), 
the petitioning carriers have the burden 
of initiating and maintaining rates that 
comply with the act, and the burden is 
on them in good faith and with all pos- 
sible promptness and in the spirit of 
cooperation to devise and suggest for 
consideration of the shipping public the 
rates which in their judgment will cor- 
rect maladjustments. 


“In a revenue proceeding of this char- 
acter we must consider, along with the 
revenue needs of the carriers, the effect 
of further rate increases upon the general 
freight-rate structure of the country. 
There are certain elements of durability, 
stability and permanency in a rate 
structure. It is from this collective body 
of rates that the carriers, individually 
and as a whole, must obtain from season 
to season the principal part of the reve- 
nues to enable them to provide, under 
honest, economical, and efficient manage- 
ment, adequate transportation service to 
meet the needs of commerce, the postal 
service, and the national defense. On the 
other hand, shippers and receivers of 
freight are entitled under the law to live 
and carry on their businesses under a 
rate structure which does not exact from 
them more than the service is reasonably 
worth, that is free from unjust discrimi- 
nation, undue prejudice or preference, 
and is not so complex or maladjusted as 
to create a retarding influence on the 
ordinary processes of doing business. 
These questions, arising after a series of 
general rate increases, have focused at- 
tention on this problem and the probable 
effect of our action here on the stability 
and proper functioning in the future of 
the general freight-rate structure. 


“The record convinces us that the 
freight-rate structure, in its gradual as- 
cendency since June 30, 1946, to higher 
levels, has reached the point where the 
needs of the carriers for additional in- 
creases in revenues in the foreseeable 
future should be provided by measures 
which will avoid the integration of the 
increases with the existing or basic rates 
per se. This means that, in our judg- 


ment, no revenue increases as a result 
of this proceeding, including those pre- 
viously granted herein, should be pre- 
scribed aS permanent or unremovable 
additions to the freight-rate structure. 
We shall, therefore, retain jurisdiction 
of this proceeding and our findings and 
order, and the increases which we shall 
authorize shall continue only until the 
further order of the Commission, but 
not later than February 28, 1953. They 
will take the form purely of revenue in- 
creases to be added to the total freight 
charges or freight bills and not as in- 
tegral parts of the rates themselves. 

It is fair to say that these conclusions 
and our findings and the order which 
implements them represent our collective 
judgment. That does not imply that 
there have not been differences of opin- 
ion among us as to details. But we re- 
peat what we quoted in Increased Rail- 
way Rates, Fares, and Charges, 1946, 266 
I.C.C. 537, 613, from our report in another 
case of great importance, Consolidation 
of Railroads, 159 I.C.C. 522, 524: 

“In a matter of this magnitude in 
scope and complexity in detail, even after 
the most careful study and the fullest 
and freest interchange of views by those 
charged with the duty of preparing this 
plan, there must remain many diliffer- 
ences of opinion as to the several com- 
ponent parts, both large and small, 
comprised in the final result. Such is 
here the case. While a clear majority of 
us, although not always the same ma- 
jority, have agreed as to each part of the 
plan proposed, not all of us have agreed 
as to all its parts, but all concur in the 
result. * * *’ 

“The panel of cooperating state com- 
missioners, Kenneth Potter, Leonard 
Lindquist, and Joshua S. James, have 
fully cooperated with the Commission 
throughout the hearings and delibera- 
tions in this proceeding. Their recom- 
mendations and suggestions have been 
considered in reaching the final result. 
They concur generally in the report. 

Findings 

“Upon the record we find: 

“1. Except as otherwise provided in 
these findings, all basic freight rates 
and charges of petitioning railroads, in- 
cluding rates and charges for the trans- 
portation of milk and cream in passenger 
or freight service (including commodi- 
ties listed in the milk and cream tariffs) 
may be justly and reasonably increased 
by applying to the amount of the total 
freight charges as shown by the freight 
bills, exclusive of the 3 per cent federal 
transportation tax, except when maxi- 
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mum increases are provided, the follow- 
ing percentage increases: 
“Within eastern territory .. 9 per cent 
“Within southern territory 6 per cent 
“Within western territory . 6 per cent 
“Interterritorially between 
the three territories ..... 6 per cent 


“Eastern territory as referred to herein 
is the territory defined in note 4 of the 
tariff commonly identified as X-162-A 
(being the so-called master tariff as 
amended, by means of which the carriers 
effected increases in their rates pursuant 
to our decision in Ex Parte No. 162); 
Cairo, Ill., should be treated as a border 
point between the east and the southwest 
rather than as a point within Eastern 
Territory. Southern Territory is the terri- 
tory south of Eastern Territory, as herein 
defined by reference, and east of the 
Mississippi River. Western Territory is 
that territory west of Eastern and South- 
ern territories. Points located on bound- 
ary lines should not be treated as being 
exclusively within any territory. For the 
purpose of applying the increase within 
a particular territory, points located on 
boundary lines of that territory should 
be considered as within that territory. By 
basic freight rates and charges are 
meant those now in effect, or published 
to become effective but not yet effective, 
including the increases or. any portion 
thereof made effective under the au- 
thority granted in Ex Parte No. 162, Ex 
Parte No. 166, and Ex Parte No. 168, and 
including rates held under investigation 
and suspension orders, also rates pre- 
scribed by our orders, when and as such 
rates become effective, subject to any ex- 
ceptions specifically made in the orders. 
However, for the purpose of determining 
basic rates from such present freight 
rates and charges there shall be excluded 
such portion thereof as represents all 
increases made pursuant to our previous 
report and order in this proceeding. Any 
changes hereafter made in the increases 
authorized in Ex Parte No. 162, Ex Parte 
No. 166, or Ex Parte No. 168, whether in 
pursuance of the undertaking of the 
petitioners in the proceedings mentioned 
to restore former competitive commercial 
relations, and whether done voluntarily 
or pursuant to orders, directions, or 
mediatory powers of the Commission, 
will be considered as changing the basic 
rates, and the amount of the increases 
authorized herein will be modified and 
applied ratably. 

“2. Rates on the following commodi- 
ties, in carloads, may be increased as 
authorized in paragraph 1 hereof, subject 
to the maxima indicated below: 





Commodity 


Fresh Fruits, including citrus fruits 
Fresh Vegetables 
Melons 


Lumber and articles listed in tariffs as taking lumber rates 4 
Building woodwork and millwork as described in item 260 of 


not cold pack 
nor frozen 


Maximum Increase 
6 cents per 100 pounds 


5 “a a an a“ 


the composite tariff X-162-C, X-166-D, X-168-B 


Sugar, beet or cane ) 
Sugar, corn 

Sugar, invert 

Sugar, liquid 

Sugar, sorghum 

Sugar, wheat 

Sirup, grain, unmixed (glucose) 


Canned or preserved food products (not cold pack nor frozen), 


in packages, as described in or referred to in note 1 o 


Tariff X-175, as amended 


Phosphate rock, not further processed than ground 


Manure salts 


Muriate of potash 
Sulphate of potash 


20 cents per net ton or 
22 cents per gross ton 


50 cents per net ton or 
56 cents per gross ton 
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August 11, 1951 


“3. Rates on grain, grain products, 
grain by-products and articles taking the 
same rates may be increased 6 per cent 
to, from, and within all territories. 

“4. On anthracite and bituminous coal 
and coke, in carloads, the following in- 
creases are authorized: 

“Anthracite and bituminous coal and 
coke, except as provided below, 6 per 
cent, subject to a maximum of 20 cents 
per net ton or 22 cents per gross ton. 

“Anthracite and bituminous coal and 
coke, transported by water preceded and 
followed. by rail transportation, the water 
transportation not being subject to our 
jurisdiction, the aggregate amount of the 
rates or rate factors subject to our 
jurisdiction shall be considered as the 
rate to be increased, and be subject to a 
single increase. 

“The increase in the rates of coal and 
coke to the north Atlantic ports, Hamp- 
ton Roads-New York, inclusive, when 
for movement by water to the New 
England ports, thence by rail or water 
transportation subject to our jurisdiction, 
shall not exceed 10 cents per net ton or 
11 cents per gross ton, and the increase 
in the rates on such coal from said New 
England ports to the interior shall like- 
wise not exceed 10 cents per net ton 
or 11 cents per gross ton. 


“The increase in rates on coal to East 
St. Louis and Alton, Ill., when for move- 
ment beyond by barge to points on the 
Mississippi River shall not exceed 8 
cents per net ton or 9 cents per gross 
ton from Illinois and western Kentucky 
mines, exclusive of dumping and switch- 
ing charges. 

“5. Rates on lignite coal, or lignite coal 
briquets, in carloads, may be increased 
3 per cent, subject to a maximum of 10 
cents per net ton or 11 cents per gross 
ton. 

“6. Rates on iron ore, in carloads, may 
be increased 6 per cent to, from, and 
within all territories. 


“7, No increase is proposed or author- 
ized in the charges for storing iron ore 
at lower lake ports and such charges are 
excepted from these .findings. 


“8. Charges for handling iron ore either 
at the upper lake ports or at the lower 
lake ports may be increased 6 per cent. 


“9. No increase is authorized in the 
charges for protective services published 
in Perishable Protective Tariff No. 15, 
Agent Quinn’s I.C.C. No. 26. 


_ “10. No increase is proposed or author- 
ized in charges applicable at south At- 
lantic ports, Hampton Roads, Va., and 
south, Florida ports, and gulf ports, for 
wharfage, handling or tippling. 


_ “11. No increase is proposed or author- 
ized in amounts paid or allowances made 
by carriers for drayage or other services 
performed by shippers or receivers of 
freight. 

“12. Charges for collection-on-delivery 
services may be increased 9 per cent 
in Eastern Territory, including border 
points, and 6 per cent in other territories. 


“13. Rates and charges for switching . 


may be increased 9 per cent in Eastern 
Territory, including border points, and 
6 per cent in other territories. 


“14. Rates and charges for trap and 
ferry car services may be increased 9 
per cent in Eastern Territory, including 
border points, and 6 per cent in other 
territories. 


_ “15. Rates and charges for crane serv- 
ices may be increased 9 per cent in East- 
ern Territory, including border points, 
and 6 per cent in other territories. 





“16. Minimum charges per shipment 
(less - than -carload or any - quantity), 
minimum charges per car applicable to 
line-haul carload rates, and other mini- 
mum charges may be increased as pro- 
vided in paragraph 1. 

“17. Where tariffs provide for absorp- 
tion of charges for switching subject to 
stated minimum or net line-haul revenue, 
such stated minimum or net line-haul 
revenue may be increased as provided in 
paragraph 1. : 


“18. The minimum rate under which 
pick-up and/or delivery services on less- 
than-carload shipments or shipments 
subject to any-quantity rates are ac- 
corded, or allowance made in lieu there- 
of, may be increased as provided in 
paragraph 1. 

“19. Charges for loading or unloading 
of carload freight may be increased 9 per 
cent in Eastern Territory, including bor- 
der points, and 6 per cent in other terri- 
tories, except that no increase is proposed 
or authorized in charges for loading or 
unloading livestock, and except that 
charges for unloading fresh fruits and 
vegetables, in carloads, at New York, 
N.Y., and Philadelphia, Pa., found just 
and reasonable in Unloading Charges, 
Fruits and Vegetables, N.Y. and Phila., 
272 I.C.C. 648, may not be further in- 
creased. 


“20. Charges for diversion or recon- 
signment may be increased 9 per cent 
in Eastern Territory, including border 
points, and 6 per cent in other territories. 


“21. Charges for stopping in transit to 
complete loading or to partly unload may 
be increased as provided in paragraph 1. 

“92. Line-haul rates and charges for 
special freight train service may be in- 
creased as provided in paragraph 1. 

“23. Rates and charges per mile in 
Consolidated Freight Classification No. 
19 may be increased as provided in 
paragraph 1. 

“24. Line-haul all-commodity freight 
rates may be increased as provided in 
paragraph 1. 

“25. Line-haul rates on freight in 
truck bodies, trailers, or semi-trailers on 
flatcars may be increased as provided in 
paragraph 1. ; 

“26. Rates and charges for accessorial 
or terminal services such as storage, han- 
dling, trimming, floatage, lighterage, de- 
murrage on lighters or car floats, loading, 
unloading, fabrication, other transit, 
weighing, et cetera, not otherwise spe- 
cifically provided for in these findings 
may be increased 9 per cent in Eastern 
Territory, including border points, and 
6 per cent in other territories, except (a) 
no increase is proposed or authorized in 
charges for demurrage on freight cars, 
and (b) no increase is proposed or au- 
thorized in charges for handling, load- 
ing or unloading export, import, coast- 
wise or intercoastal traffic which do not 
affect the measure of the line-haul rate 
and are not in addition to the line-haul 
rate. 


“27. Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each fac- 
tor of the combination may be increased 
separately except that where the increase 
is a percentage increase subject to a 
maximum, such maximum increase shall 
be observed in connection with the en- 
tire through rate. 

“28. International rates to or from 
Canada and Mexico, whether single- 


factor or combination, may, within the 
limits of our jurisdiction, be increased 
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to the same extent and the same manner 
as herein authorized within the United 
States. 

“29. Joint rates between rail carriers 
and water or motor carriers may be in- 
creased to the same extent and in like 
manner as herein authorized for all-rail 
rates. 

“30. Class rates may be increased as 
provided in paragraph 1, with the under- 
standing that the increases herein au- 
thorized shall apply to class rates as 
heretofore or hereafter found or pre- 
scribed as necessary to remove violations 
of section 3(1), whenever such prescribed 
rates become effective. 

“31. Where divisional arrangements 
between carriers provide that a carrier 
shall receive a fixed amount as its divi- 
sion of any joint rate, such amount shall 
be increased by the same percentage as 
the joint rate is increased. 


“32. When switching or other acces- 
sorial charges are increased as herein 
authorized, and such charges prior to 
the increase were absorbed wholly or in 
part by a carrier or carriers, the amount 
of the absorption shall be increased in 
the same proportion as the increase in 
the accessorial or switching charge. 


“33. Rail and water carriers, not parties 
to the original or amendatory petitions, 
but which have otherwise become parties 
to this proceeding, may make the same 
increases in ‘their rates and charges as 
the petitioners. 


“34. Freight forwarders may increase 
their rates and charges simultaneously 
and ratably, or in direct proportion to 
analogous or corresponding increases 
made in the freight rates and charges 
of the common carriers whose facilities 
and transportation service are used. No 
order is considered necessary to enable 
them to publish and file such increased 
rates, and, if published, they will be sub- 
ject to possible protest and suspension, 
other than under section 405 of the act. 
Appropriate orders will be entered under 
that section upon proper applications. 


“35. Our outstanding unexpired orders 
in other proceedings will be modified to 
permit the increases authorized herein 
to be made effective, and appropriate 
permissive orders under sections 4(1), 6, 
217, and 306 of the interstate commerce 
act will also be entered. 


“36. Rates and charges increased as 
herein authorized are not considered as 
prescribed within the meaning of the 
decision in Arizona Grocery Co. v. Atchi- 
son, T. & S. F. Ry. Co., 284 U.S. 370. 


“37. The record will be held open for 
the purpose of reexamination of the 
increases authorized herein, and for the 
purpose of giving consideration to any 
necessary readjustments or corrections 
which the circumstances may warrant, if 
brought to attention in the manner pre- 
scribed in our rules of practice. The 
Commission will give any possible aid 
to the informal adjustment of any mat- 
ters arising hereunder, if its aid is 
deemed helpful. 


“38. The increased rates and charges 
authorized herein may become effective 
not later than October 1, 1951, upon 15 
days’ notice, as provided by the act. The 
authority to maintain the increases pro- 
vided in these findings shall expire Feb- 
ruary 28, 1953, unless sooner modified 
or terminated. 

“Commissioner Mitchell was necessar- 
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ily absent and did not participate in the 
disposition of this proceeding. 


Order 


“At a General Session of the INTER- 
STATE COMMERCE COMMISSION, 
held at its office in Washington, D. C., 
on the 2nd day of August, A.D. 1951. 


“Ex Parte No. 175 (and Sub-No. 1) 
“Increased Freight Rates, 1951 


“The Commission having this day made 
a report on further consideration con- 
taining its findings of fact and conclu- 
sions thereon, which said report, and its 
prior report of March 12, 1951, are here- 
by referred to and made a part hereof: 

“Tt is ordered, That further increases 
in freight rates and charges, to the ex- 
tent authorized in the report of this 
date, may be made effective upon not 
less than 15 days’ notice to the Commis- 
sion and to the general public, by filing 
and posting in the manner prescribed in 
the interstate commerce act; 

“Tt is further ordered, That outstand- 
ing unexpired orders in other proceed- 
ings are hereby modified so as to permit 
establishment of the further increases 
in freight rates and charges herein au- 
thorized; 

“And it is further ordered, That all 
tariff schedules changing rates or 
charges under the authority of this order, 
which rates or charges are now main- 
tained or held in force by virtue of 
outstanding orders of the Commission, 
shall make specific reference to this order. 


* * * 


Supplemental Fourth Section Order 
No. 16830 

“Tt appearing, That the Commission in 
its report of this date in the above-enti- 
tled proceeding, which report is hereby 
referred to and made a part hereof, has 
approved certain further increases in 
rates and charges for the transportation 
of property over lines of carriers parties 
to the proceeding, operating within the 
United States. 

“It further appearing, That such in- 
creases as approved and authorized can- 
not be published and made effective with- 
out producing rates or charges that yield 
greater compensation in the aggregate 
for the transportation of like kinds of 
property for a shorter than for a longer 
distance over the same line or route in 
the same direction, or greater compensa- 
tion as a through rate or charge than the 
aggregate of intermediate rates or 
charges subject to the Interstate Com- 
merce Act, in contravention of section 4 
thereof; and that a special case within 
the meaning of that section exists: 


“It is ordered, That until the effective 
date of such other rates or charges as 
may be authorized by the Commission 
in this proceeding or until further order 
of the Commission, carriers subject to 
the Interstate Commerce Act and parties 
to said proceeding be, and they are here- 
by, authorized to establish and maintain 
the increased rates and charges approved 
in the report of this date without ob- 
= the provisions of section 4 of the 
act; 

It is further ordered, That until the 
effective date of such other rates or 
charges as may be authorized by the 
Commission in this proceeding or until 


further order of the Commission, carriers 
parties to the said proceeding be, and 
they are hereby, authorized to establish 
and maintain rates and charges ap- 
proved in the report of this date, made 
a part hereof, without observing the 
long-and-short-haul provision of section 
4 of the act in cases arising out of the 
failure to apply the full increases in 
rates and charges over interstate routes 
between points in a single State, in turn 
caused by failure of the State authori- 
tieS to authorize the full increases per- 
mitted in said proceeding; 

“And it is further ordered, That all 
tariff schedules containing rates in con- 
travention of the provisions of section 4 
established under the authority con- 
tained herein, shall make specific refer- 
ence to this order. 


Amendment to Special Permission No. 
49217, Authorizing Certain Depar- 
tures From the Commission’s Pub- 

lished Tariff Regulations 


“It appearing, That on March 12, 1951, 
the Commission entered special permis- 
sion No. 49217, authorizing carriers par- 
ties to the above-entitled proceeding to 
depart, to the extent specified in said 
permission, from the Commission’s pub- 
lished tariff rules in making effective 
the interim increases in freight rates and 
charges as provided in the Commission’s 
report and orders of the same date: 

“It is ordered, That said special per- 
mission, as amended, be, and it is hereby, 
further amended to permit the establish- 
ment, in the manner and subject to the 
same limitations as therein provided, of 
the further increases in freight rates and 
charges authorized by the Commission in 
its further report and orders of this date 
in said proceeding. 

“By the Commission 

“W. P. BARTEL, 
Secretary.” 
* * * 

The report showed that the decision 
was made August 2, 20 days after July 13 
when the case was submitted (T.W., 
July 21, p. 47).. The report consisted of 
143 pages plus the order and an appen- 
dix. 





Ships, Planes Must Return 
To U.S. Shipments Not 
Cleared for Export 


Freighters, steamships, air lines, 
and other exporting carriers trans- 
porting goods not properly licensed 
or cleared for export before leaving 
the United States must bring the 
goods back to the United States or 
place them in safekeeping at a port 
of call whenever directed by the 
Office of International Trade, De- 
partment of Commerce, the O.I.T. has 
announced. 

The O.1.T. said that this requirement 
was not automatic, but was effective in 


particular cases on specific instructions 
from O.I1.T. 

“Under this regulation,” it continued, 
“exporting carriers required to place 
cargo in safekeeping have the further 
responsibility of taking steps to assure 
that such cargo is placed in custody un- 
der bond or other guaranty not to enter 
the commerce of any foreign country 
without prior O.I.T. approval. 


TRAFFIC Wor.Lp 


“Similar responsibilities have long been 
imposed on carriers under Bureau of 
Customs regulations and practices. The 
new O.I.T. regulation makes it clear 
that the purpose to be accomplished by 
imposing such requirements on carriers 
is to aid in the enforcement of U.S. ex- 
port controls. 

“The regulation supplements long- 
standing O.I.T. rules pertaining to ship- 
ment and delivery of licensed commod- 
ities. It does not supersede the trans- 
portation orders T-1 and T-2 issued by 
the Department of Commerce in Decem- 
ber, 1950.” 


C. of C. Transport Session 


Recorded in Booklet Form 


Proceedings of the southeastern re- 
gional transportation conference held in 
June at Atlanta, Ga., under the auspices 
of the transportation and communica- 
tion department of the Chamber of 
Commerce of the United States (T.W., 
June 16, p. 29) have been recorded in 
a booklet published and made available 
for distribution by the national Cham- 
ber. Addresses by 12 speakers at the 
conference are reproduced in the book- 
let. 

“The 12 addresses made at the confer- 
ence,” the Chamber said, “deal with 
current transportation problems and 
with expected future trends. Among 
them is a frank discussion of carrier 
operations by A. W. Vogtle, vice-presi- 
dent—traffic and sales, DeBardeleben 
Coal Corporation, in a speech entitled 
‘If I Were a Carrier.’ Mr. Vogtle’s talk, 
along with other to-the-point remarks 
by such leading shippers as C. S. Decker, 


general traffic manager, The Borden 
Co., and Louis A. Schwartz, general 
manager, New Orleans Traffic and 


Transportation Bureau, brought forth 
many interesting questions from the 
audience during a special discussion pe- 
riod at the close of the conference. The 
discussion also is given in the proceed- 
ings. 

“A roundtable discussion on ‘Mobiliz- 
ing for Action’ featured the following 
carrier executives: C. McD. Davis, presi- 
dent, Atlantic Coast Line Railroad; W. 
B. Garner, executive vice president, 
Waterman Steamship Corporation; Guy 
A. Huguelet, president, Southeastern 
Greyhound Corporation; C. E. Woolman, 
president, Delta Air Lines; and Jack B. 
Cole, Jr., president, Jack Cole (Truck- 
ing) Co. Statements presented on this 
subject, as well as answers by the carrier 
executives to a wide range of questions 
from the audience, are also included in 
the proceedings. 

“Copies of the proceedings may be 
obtained from the transportation and 
communications department, Chamber 
of Commerce of the United States, 
Washington 6, D.C., at $1.00 for single 
copies.” 





Private Truck Owners View 


Ton-Mile Tax Proposals 


In a recent informal meeting with a 
group of west coast private truck opera- 
tors, at San Francisco, W. H. Ott, Jr., 
general traffic manager of Kraft Foods 
Co. and chairman of the legislative com- 
mittee of the National Council of Private 
Truck Owners, described a commercial 
vehicle ton-mile tax proposal, expected 
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to be considered by the California legis- 
lature, as “the most dangerous and ef- 
fective weapon yet devised to hamper 
truck transport.” 


The private truck owners’ council, in 
an announcement concerning the San 
Francisco meeting, said that there had 
been a recent trend toward enactment 
of ton-mile tax laws in many states. It 
said that Mr. Ott, in presenting the views 
of the national council on that subject, 
condemned ton-mile tax measures as be- 
ing “discriminatory in their application” 
and said they were deterrents to efficiency 
in transportation and were “more costly 
to administer and less productive of 
revenue than any other of the levies 
imposed on the highway user.” Mr. Ott 
said a port-of-entry system was usually 
the accepted method of enforcing ton- 
mile tax laws in states where such laws 
existed. He averred that “such highway 
barriers have greatly burdened the free 
movement of goods in interstate com- 
merce by motor vehicle.” 


Several Members of House 
Acclaim Action of 1.C.C. 
On Class Rates, Ratings 


Commenting on the Commission’s 
decisions in No. 28300, Class Rate In- 
vestigation, 1939, and No. 28310, Con- 
solidated Freight Classification (T.W., 
Aug. 4, p. 24), one House member 
said the Commission’s action would 
“lead to a complete elimination of 
all discriminations in freight rates.” 


Another House member said those de- 
cisions constituted “one of the greatest 
victories ever won for the people of the 
32 states south of the Ohio and west of 
the Mississippi Rivers.” 

The assertion about “elimination of 
discriminations” was made by Rep- 
resentative Bryson, of South Carolina, 
and the “victory” statement was made 
by Representative Rankin, of Mississippi. 
Remarks in the nature of endorsement 
of the views stated by Messrs. Bryson and 
Rankin were made by Representatives 
Reece, of Tennessee, and Gross, of Iowa. 


“Long before I came to Congress or 
even went to law school,” said Mr. Bry- 
son, “I discovered that the south and 
west were being discriminated against in 
the matter of freight rates. In spite 
of this added and unfair burden the 
south and west have prospered in agri- 
culture, industry, and business generally. 


‘Down-Grade’ Haul 


“The answer I received to my first 
inquiry as to why carrying charges were 
higher on shipments from the south to 
the north than on the identical ship- 
ments from the north to the south was 
it is down-grade from the north to the 
south and less fuel is consumed. This 
explanation was ridiculous and untrue. 


“One of the first measures I introduced 
in Congress was a resolution seeking to 
eliminate freight-rate discrimination. In 
each succeeding Congress I introduced 
Similar legislation. And I have appeared 
before the Interstate Commerce Com- 
mission, urging that this much-needed 
and too-long-delayed relief be granted. 


‘Some time ago the Commission, for 
the first time, took favorable action upon 
the pleas of the south and west; and, 
under date of July 31, 1951, a final order 


was issued which will lead to a complete 
elimination of all discriminations in 
freight rates. This decision on the part 
of the Commission is greatly appreciated 
by us and should be hailed by all who 
believe in fair play. Those of us who 
have so faithfully labored with this 
grave problem received wholeheartedly 
the new regulation to which we are 
justly entitled. I am delighted to have 
had the privilege of making a small 
contribution toward the elimination of 
unjust freight rates.” 


After Representative Rankin had re- 
marked that the Commission’s new “reg- 
ulation” was “the first thing that has 
brought justice in freight rates to the 
people of the south and west in the last 
50 years,” Mr. Bryson said that Mr. Ran- 
kin deserved “the major portion of the 
credit for the issuance of this order.’ 
Mr. Rankin averred that “we induced 
the Interstate Commerce Commission to 
readjust its regulations and wipe out 
that one-way freight rate with which we 
had been punished for more than a gen- 
eration.” 


Representative Reece said that Mr. 
Rankin deserved “a great deal of credit 
from the people in the south and south- 
west for the able leadership which he 
has exerted over a period of years in the 
accomplishment of this abolishment of 
the one-way freight rate. Representa- 
tive Gross said that, on behalf of the 
people of the midwest, he, too, wanted 
to compliment Mr. Rankin “for his un- 
tiring efforts in behalf of the abolitio 
of the one-way freight rate.” . 


The states south of the Ohio River 
and west of the Mississippi River had 
been prevented by a “one-way freight 
rate” from processing their own ma- 
terials and developing their own re- 
sources, Representative Rankin con- 
tended. 


“Here are examples,” he continued. 
“I know a firm in the district I represent 
that was doing business with another 
firm in New England. The New England 
firm shipped this local concern a con- 
signment of goods by mistake. It should 
have gone to another customer in some 
other section of the country. When it 
arrived, the recipient shipped it back over 
the same road by which it came, and it 
cost twice as much to ship it back as it 
did to ship it down there. 


Level of West-to-East Rate 


“A firm in Kansas, manufacturing the 
same articles that are manufactured in 
one of the northeastern states, found 
that to ship its goods to a certain city 
in Ohio, which was exactly the same 
distance from both places, it was com- 
pelled to pay 65 per cent more freight 
than his competitor behind the iron 
curtain paid for shipping the same goods 
the same distance to the same cus- 
tomer ... 


“Only a short time ago, the enterpris- 
ing citizens of a certain locality in the 
district I represent made arrangements 
for the construction of a small factory. 
They found on investigation that this 
one-way freight rate would penalize 
them $550,000 a year. The same thing 
would have happened if this plant had 
been in ... any other state south of the 
Ohio River, or in... any other state 
west of the Mississippi River. We have 
been trying for years to get this injustice 
removed; but the same selfish interests 
that got it imposed in the first place 
concentrated their efforts to block its 
repeal. They have even tried to mislead 
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the railroad employes into the belief 
that removing this outrageous regulation 
. . would throw them out of work... 


“The American people owe the present 
members of the Interstate Commerce 
Commission a lasting debt of gratitude 
for this service. If everybody in the 
United States realized just what this 
far-reaching decision means, there would 
be a celebration in every state south 
of the Ohio River and west of the Mis- 
sissippi. From a transportation stand- 
point, the western and southern states 
will no longer be treated as conquered 
provinces .. .” 





Bids Asked on R.F.C.-Owned 
Bonds, Stocks of Seaboard 


Administrator Symington, of the Re- 
construction Finance Corporation, an- 
nounced on August 6 that the R.F.C. 
would offer for competitive bidding three 
blocks of Seaboard Air Line Railway 
securities presently owned by the R.F.C. 


The S.A.L. securities, on which bids 
must be submitted to the R.F.C. on or 
before August 1, were identified in Ad- 
ministrator Symington’s announcement 
as follows: (1) Seaboard’s general mort- 
gage income bonds, 4% per cent, series 
A, due January 1, 2016, par value $5,785,- 
872; (2) Seaboard 5 per cent preferred 
stock, series A, 9,543 shares of $100 par 
value, and (3) Seaboard common stock, 
102,273 shares of no par value. 


A report by the Comptroller General 
on an audit of the R.F.C. for the fiscal 
year ended June 30, 1950, recently trans- 
mitted to the Speaker of the House, con- 
tained the information that on June 30 
last year the R.F.C. held securities of 
the Seaboard Air Line Railroad Co. ag- 
gregating $16,967,496 (par or stated value) 
“for servicing and liquidation for the 
account of the Treasury Department, 
pursuant to Executive Order 9543 of 
April 23, 1945.” 





Scrap Iron, Soda Ash Hearing 


Clarence E. Becker, chairman of the 
Inland Water Carriers’ Freight Associa- 
tion, 315 St. Charles Street, New Orleans, 
has announced that the following 
dockets will be discussed at the meet- 
ing of the association at the St. Charles 
Hotel, New Orleans, August 10, at 10 
a.m.: 


“(A) Shipper’s proposal to establish 
rate of $2.83 per gross ton on Scrap Iron 
minimum 500 gross ton, Baton Rouge, 
La. to Houston, Tex. 


“(B) Amend Item 4342 of Sup 1 to 
Tariff 100-G to include Soda Ash, in 
package, subject to reference mark “%” 
of Sup 2.” 


Chairman Becker said parties desiring 
to appear or present additional subjects 
should communicate with him. 


Railway Accounting Rules 


E. R. Ford, secretary of the accounting 
division in the finance, accounting, taxa- 
tion and valuation department of the 
Association. of American Railroads, 
Washington, D.C., has announced that 
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the next issue of the “Railway Account- 
ing Rules” book issued by his division, 
to be known as the October 1, 1951, edi- 
tion, will be available in the near future. 
Non-member roads and others may ob- 
tain the book for $2 each when ordered 
in quantities of less than 10 and for 
$1.50 each when ordered in quantities of 
10 or more, according to the announce- 
ment. Mr. Ford indicated that the new 
issue of the rules book would include 
“substantial amendments or additions.” 





T. S. C. Pacific Coast 
Headquarters Opened 


In San Francisco 


Announcement has been made by 
E. F. Hamm, Jr., president of The 
Traffic Service Corporation, pub- 
lishers of TRAFFIC WORLD, DAILY TRAF- 
Fic Worxtp and the Traffic Bulletin, 
of the opening by the corporation of 
Pacific Coast headquarters in the 
Pacific Building, 821 Market St., San 
Francisco 3, Calif. 


The offices will be in charge of Charles 
B. Clark who was recently made a vice- 
president of the corporation. Mr. Clark, 
who was eastern advertising manager of 
TRAFFIC WoRLD with offices in New York 
City, will represent TRAFFIC WORLD as 
western advertising manager and also 
will be in charge of other west coast 
activities for the corporation’s various 
services. 


“As is well known,” said Mr. Hamm in 
announcing the opening of Pacific Coast 
headquarters, “the west coast area of the 
United States has developed into a vast 
empire of industrial and agricultural ac- 
tivity in which transportation is a most 
important factor. Because of that fact 
we have recognized the need for expand- 
ing our efforts in that area and the 
opening of our new headquarters is the 
result,of our decision to increase our serv- 
ices on the west coast.” 





Transport Course at D.I.T. 


/ An announcement concerning day and 
/evening courses in transportation man- 


of Technology, Detroit, Mich., for its fall 


Y / agement, offered at the Detroit Institute 


j 


term beginning September 17, has been 
issued by D. J. Terpeney, dean of the 
D.I.T. College of Business Administra- 
tion. Particulars about the course may 
be obtained from the offices of the in- 
stitute, 303 Downtown Y.M.C.A. Building, 
Detroit. 





Coast Guard and River Carriers 


The American Waterways Operators, 
Inc., of Washington, D.C., has called at- 
tention to plans for a meeting of the 
western rivers panel of the merchant 
marine council of the U.S. Coast Guard, 
to be held September 10 in the Statler 
hotel, St. Louis, Mo. The panel, estab- 


lished in 1942, served as an advisory 
group to the Coast Guard on functions 
of the latter relating to inspection of 
merchant vessels and aids to navigation, 
said the A.W.O. It added that the panel 


each year elected its own chairman and 
that Chester C. Thompson, president of 
the A.W.O., has served continuously as 
chairman of the panel from 1945 through 
1950. 





‘Tooth and Rail’ Project 
Launched in: Ontario 


Special Correspondence from Ottawa, Canada 


The Ontario Department of Health 
last week took control of a mobile dental 
car from Canadian National Railways. 
The car has been fitted up to bring dental 
service to children in remote northern 
Ontario areas where there are no resi- 
dent dentists. 

The car includes a modern dental 
surgery and living quarters for the 
dentist and his wife, Dr. and Mrs. A. D. 
McLean. Dental service will be free but 
available to children only. The rail- 
borne dental office will officially open at 
Hornepayne, in northwestern Ontario, 
and thereafter will keep moving on 1,700 
miles of track across the sparsely settled 
northern part of the province. 

The car has been loaned by the railway 
to the Ontario government, which has 
paid the cost of remodelling and equip- 
ping it and employs the dentist and his 
assistant. Its inauguration is a “follow- 
up” on a school car, started by the On- 
tario Department of education several 
years ago, to bring teaching to children 
in areas where there were no schools. 





Administration of Commerce 


Department Reorganized 


Secretary Sawyer, of the Department 
of Commerce, announced on August 8 an 
“extensive reorganization of the depart- 
ment’s top administrative machinery,” 
including provisions for consolidating (1) 
transportation functions, (2) domestic 
and international economic affairs, and 
(3) administrative functions. 

The plan, Secretary Sawyer said, pro- 
vided for the delegation of additional 
operating responsibility to key personnel. 
He stated that, under the plan, the office 
of Secretary of Commerce would con- 
sist of: (1) The Secretary; (2) the 
Under Secretary (temporarily vacant); 
(3) the Under Secretary for Transporta- 
tion; (4) the Assistant Secretary 
for Domestic Affairs; (5) the Assistant 
Secretary for International Affairs (tem- 
porarily vacant); (6) the Assistant 
Secretary of Commerce for Administra- 
tion; (7) the solicitor; (8) public rela- 
tions officer (temporarily vacant), and 
(9) security control officer. Defining the 
duties of the Under Secretary of Com- 
merce for Transportation, Secretary 
Sawyer said: 

“The Under Secretary for Transporta- 
tion serves as the Secretary’s principal 
assistant on transportation policy within 
the department and helps to establish 
and maintain the department’s position 
with respect to the esablishment of an 
integrated transportation program for 
the department and the development of 
over-all transportation policy within the 
executive branch of the government. He 
shall supervise the activities of the Office 
of Transportation which has been estab- 
lished to assist him in the performance 
of his duties.” 

Secretary Sawyer said that formerly 17 
major offices and 10 major bureaus in his 
department had reported directly to him, 


TRAFFIC WORLD 


but that now most of these offices had 
been placed under the authority of the 
Under Secretary for Transportation and 
the Assistant Secretaries, “leaving 10 
bureaus of the department reporting di- 
rectly to the Secretary.” Those 10 bu- 
reaus, he said, were: Bureau of the 
Census, Civil Aeronautics Administra- 
tion, Coast and Geodetic Survey, Inland 
Waterways Corporation, Maritime Ad- 
ministration, National Production Au- 
thority, Patent Office, Bureau of Public 
Roads, Bureau of Standards, and 
Weather Bureau. He added that, though 
the 10 bureaus named reported directly 
to him, he had delegated some of his 
functional responsibilities for them to his 
several principal assistants. 





Bus Association Arranges 


For Convention in Chicago 


National preparedness plans as they 
affect the bus business will constitute 
one of the most important subjects for 
consideration at the twenty-second an- 
nual convention of the National Associ- 
ation of Motor Bus Operators, to be held 
September 12, 13, and 14 in Chicago, ac- 
cording to Henry A. Hohman, convention 
committee chairman. 

Business sessions, at which such “fun- 
damentals of highway passenger trans- 
portation” as safety, traffic promotion, 
maintenance and labor relations would 
be among the topics of discussion by 
panels and speakers, would be held in the 
Drake hotel, September 12 and 13, and a 
“vendors’ party” would be held at the 
Evanston Golf Club, September 14, Mr. 
Hohman said. 


Waterway Project Conference 


In a conference called by Brigadier 
General P. A. Feringa, president of the 
Mississippi River Commission, for August 
16, at New Orleans, La., for discussion 
of present and proposed navigation im- 
provements and various problems affect- 
ing traffic on the lower Mississippi and 
the Gulf Intracoastal Waterway, the 
American Waterways Operators, Inc., 
national association of the barge and 
towing vessel industry, will be repre- 
sented by a large delegation, says the 
A.W.O. 


Packaging Course at N.Y.U. 


Packages will be designed and labora- 
tory-tested by students in a new course, 
“Packing and Packaging; Design Tech- 
niques and Cost Reduction Studies,” to 
be offered this fall by the Division of 
General Education at New York Univer- 
sity, New York City, Paul A. McGhee, 
dean of the division, has announced. The 
students would be expected to partic- 
ipate in and contribute to solutions of 
a number of typical current packing 
problems, Dean McGhee said. 


Award to Baltimore Transfer Co. 


President Leland James, of the Ameri- 
can Trucking Associations, Inc., has an- 
nounced the award of a certificate of 
merit to the Baltimore Transfer Co., of 
Jersey City, N.J., in the national claim 
prevention contest of the A.T.A., in rec- 
ognition of effective efforts made by 
the company to deliver goods in perfect 
condition. 
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Section 4 Relief Granted 
On Asbestos Fibre, Waste 
From Quebec to Louisiana 


By a report and order in Fourth 
Section Application No. 25427, As- 
bestos Fibre from Quebec to Louis- 
iana, the Commission, division 2, has 
granted the applicant railroads 
fourth section relief in connection 
with all-rail rates on asbestos fibre, 
waste, and shorts (refuse), in car- 
loads, from Danville and Warwick, 
Quebec, Canada, to New Orleans and 
Marrero, La. The fourth section order 
is No. 16951. 


It said the proposed all-rail rates were 
designed to enable the applicants to par- 
ticipate in the movement of this traffic 
in competition wtih the .rail-water car- 
riers through Montreal or Quebec. The 
relief was sought, it said, to permit the 
applicants to establish the proposed rates 
without reducing present higher rates at 
intermediate points on their routes not 
affected by the same competitive condi- 
tions. 


The applicants were authorized, specifi- 
cally, to establish and maintain, over 
their existing all-rail routes, for trans- 
portation of the named commodities, in 
carloads, minimum 80,000 pounds, from 
Danville and Warwick to New Orleans, 
and Marrero, all-rail rates not lower than 
97 cents a 100 pounds, on asbestos fibre, 
and 86 cents on asbestos waste and shorts 
(refuse), and to maintain higher rates 
from, to, and between intermediate 
points in the United States, on con- 
ditions. 

The conditions were, that the rates 
from, to, and between such higher-rated 
intermediate points should not be in- 
creased except as authorized by the 
Commission and should not exceed the 
lowest combination of rates subject to 
the interstate commerce act; and that 
the relief granted should not apply to 
circuitous routes where the distance over 
such routes, for that portion of the haul 
that took place in the United States, ex- 
ceeded the distance over the short tariff 
route for a like haul of more than 33% 
per cent. 


Relief Denied in Part 


All other and further relief was denied. 
The carriers had asked for the relief, 
the Commission said, over all-rail routes 
from Danville, Warwick, Black Lake, 
Coleraine, East Broughton, Robertson, 
and Thetford Mines, Quebec, to New 
Orleans and Marrero. It said Danville 


and Warwick were on the line of the 
Canadian National Railways, 88 and 100 
miles, respectively, east of Montreal, and 
the other origins were on the Quebec 
Central; more distant from Montreal. 


INTERSTATE COMMERCE 
COMMISSION NEWS 


The Commission said it concluded that 
rail-water competition via Montreal in 
connection with the movement of the 
traffic from Danville to New Orleans 
and Marrero was actual and compelling 
and that, because of its proximity to 
Danville and Montreal, a similar com- 
petitive situation existed with respect to 
movements from Warwick to the same 
destinations. It said the record, however, 
would not support a like conclusion with 
respect to movements from points on the 
Quebec Central. 


When the application was filed, said 
the Commission, the proposed all-rail 
rate of 93 cents on asbestos and 86 cents 
on waste and shorts from Danville re- 
flected a differential of 6 cents over the 
then existing total costs for rail-water 
movement of these commodities, respec- 
tively, via Montreal, and that this dif- 
ferential was satisfactory to the Johns- 
Manville Corporation, which operated 
asbestos mines at Danville and produced 
about one-half of the total volume of 
that commodity mined in Canada. 


It said that at the hearing the appli- 
cants filed an exhibit showing that the 
proposed rate of 93 cents reflected a dif- 
ferential of only 2 cents over the present 
rail-water costs, and in their exceptions 
to the proposed report they requested 
that relief be authorized in connection 
with all-rail rates that reflected differ- 
entials not lower than 2 cents on asbestos 
fibre and 6 cents on waste and shorts 
over the concurrent rail-water costs on 
these commodities, respectively. 

“We see no justification for authoriz- 
ing the establishment of rates which re- 
flect lower differentials than those orig- 
inally proposed,” said the Commission. 

The Commission found that the water 
competition existing during the season 
of navigation affected the level of rates 
necessary to move this traffic by the all- 
rail carriers during the entire year and 
that the relief should not be limited to 
the season of navigation. 


The Commission said the proposed 
rates reflected reductions of 33 and 14 
cents in the present rates from Danville 
and Warwick. 





Passenger Boat Operation 


Nantasket Boat Line, Inc., of Boston, 
Mass., has been authorized by the Com- 
mission, division 4, to operate by self- 
propelled vessels in the transportation of 
passengers, seasonally each year from 
May to September, both inclusive, (1) 
in regular service between Boston, Pem- 
berton, Hull, Allerton, Nantasket Beach, 
Plymouth, and Provincetown, Mass., (2) 
in cruise service between points in Massa- 
chusetts, and (3) in nonstop cruise serv- 
ice from and returning to points in Mas- 
sachusetts. A report was issued in 
W-1024, Nantasket Boat Line, Inc., Com- 
mon Carrier Application, and a certifi- 
cate and order effective October 15. 





Northwest Plea for Oil, 
Grain Differential Rates, 


Rail and Barge, Dismissed 


The Commission has dismissed a 
complaint of the Inland Navigation 
Co., a common carrier by water on 
the Columbia River, which asked 
joint differential barge-rail rates on 
petroleum, and joint differential 
rail-barge rates on grain between 
specified points in the northwest 
“Inland Empire”. The Commission 
found the rates not shown necessary 
or desirable in the public interest. 


A report and order were issued in No. 
29458, Inland Navigation Co. v. Big Creek 
& Telocaset Railroad Co. et al., in which 
it also found that no violation of section 
3(4) of the interstate commerce act had 
been shown. It said the complainant 
alleged that the defendant railroads 
were in violation of that section because 
they did not interchange freight with 
each other at a large number of speci- 
fied points where they had track. con- 
nections which could be utilized in trans- 
porting freight over the through routes 
sought by Inland Navigation Co. 


The Commission further found that 
construction of railroad tracks at Uma- 
tilla, Ore., and Kennewick, Wash., re- 
quested in the complaint to provide for 
unloading of grain from railroad cars 
into an elevator at Kennewick, across 
the Columbia River from Pasco, Wash., 
and for transfer of petroleum to tank 
cars from Inland’s storage tanks at Uma- 
tilla, was not reasonably required by 
public convenience and necessity. 

Commissioner Lee noted dissent to the 
majority action. 


The Commission said that Inland, by 
its complaint filed January 14, 1946, as 
amended, sought establishment of 
through routes and reasonable joint 
rates on petroleum products, in bulk, 
carloads, from Portland, Linnton, and 
Willbridge, Ore., and Vancouver, Wash., 
by barge to the Columbia River ports 
of The Dalles, Arlington, and Umatilla, 
Ore., and Pasco and Kennewick, Wash., 
thence by rail, tank-car loads, to points 
in Idaho and in Oregon and Washington 
east of the Cascade Range, and on grain, 
in bulk, carloads, from points in Mon- 
tana west of Billings, Idaho, and Oregon 
and Washington east of the Cascade 
Range, by rail to the aforementioned 
upper river ports, thence barge to Port- 
land, Vancouver, and Longview, Wash. 
It said the complaint also sought joint 
rail-barge rates on grain to The Dalles 
as a destination. 

It said, among other things, that re- 
ceivers of petroleum at upper river ports 
stored it in waterfront tanks, from which 
it was distributed by truck. It added 
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that the volume handled by Inland and 
by Tidewater Shaver Barge Line, an in- 
tervener in support of the complaint, 
indicated that the traffic was better 
adapted to that method of transporta- 
tion and distribution than to barge-rail. 


Disparity in Barge Traffic 


The Commission said it seemed evi- 
dent that conditions other than the ab- 
sence of joint rail-barge rates had been 
largely responsible for a disparity in the 
movement of petroleum and grain by 
barge. It said the great bulk of the 
grain movement from the Inland Empire 
— Pacific northwest ports was by 
rail. 

Tidewater-Shaver Barge Lines, it said, 
asked that any through routes and joint 
rates prescribed in this proceeding be 
made applicable also over its line. 

It said that other interveners support- 
ing the complaint were: The Secretary 
of Agriculture; the Idaho Public Utili- 
ties Commission; Public Utilities Com- 


missioner of Oregon; The American 
Waterways Operators, Inc.; Portland 
Freight Traffic Association; Portland 


Chamber of Commerce; Portland Com- 
mission of Public Docks; and municipal 
corporations charged with port develop- 
ment at Portland, Vancouver, and other 
districts bordering on the Columbia River 
in Oregon and Washington. 

- Opposed to the complaint were Wash- 
ington Department of Transportation; 
Seattle and Tacoma, Wash., chambers of 
commerce; ports of Seattle and Tacoma; 
Port of Astoria, Ore.; Pacific Inland 
Tariff Bureau, an organization of motor 
carriers; Washington State Farm Bu- 
reau; Washington Cooperative Farmers 
Association; Washington-Idaho Wheat 
Growers League; General Mills, Inc.; 
Pillsbury Mills, Inc.; Fisher Flouring 
Mills Co.; Centennial Flouring Mills Co.; 
General Foods Corporation; Albers Mill- 
ing Co.; Utah Oil Refining Co.; Wasatch 
Oil Co.; and Inland Empire Refineries, 
Inc. 


1.C.C. Conclusions 


The Commission, in its discussions and 
conclusions, said that section 307(d) of 
the act empowered it to prescribe differ- 
ential rail and water joint rates if found 
to be necessary or desirable in the public 
interest. It said the question whether 
the public interest would be so served was 
to be determined by the facts and cir- 
cumstances of each case, including the 
nature of the traffic and the character 
of the transportation service. 


For example, it continued, the facts in 
Rail and Barge Joint Rates,- 270 I.C.C. 
591, 617, were different from those before 
it in the instant case in the important 
respects, among others, of the lengths of 
the hauls by water and the nature of the 
traffic dealt with. 

“Although not necessarily controlling 
here,” it continued, “we did not prescribe 
joint rates in that proceeding on bulk 
commodities for reasons stated at page 
618 of the report cited. The barge lines 
were to bear the entire burden of the 
differentials prescribed, but it was not 
contemplated (pages 612-13) that the 
privately operated lines would be denied 
the right to forego participation in joint 
traffic where it would be uneconomical 
for them to do so. 

“The separate situations here before us 
respecting petroleum and grain have 
some characteristics in common, such as 





the similar distances by rail and water, 
but other controlling facts to be consid- 
ered are materially different ... 

“As to petroleum, the movement from 
the lower river ports is now principally 
by barge, and there is no demand by 
shippers or receivers for joint barge-rail 
rates. The receivers at the upper river 
ports store the petroleum in waterfront 
tanks, from which it is distributed by 
truck. The volume handled by complain- 
ant and Shaver indicates that the traffic 
is better adapted to this method of 
transportation and distribution than to 
barge-rail. Joint barge-rail rates could 
not attract an appreciable additional vol- 
ume of this traffic to the barge lines, and 
the chief effect of joint rates, if used, 
apparently would be to divert the dis- 
tribution from the upper river ports from 
trucks to the rails. We cannot find on 
the record that such a result of joint 
rates would be consistent with the public 
interest, or that joint rates are otherwise 
required in the public interest. On the 
contrary, in view of the minimum level 
of the rail rates, the strong market com- 
petition between California and refineries 
in and near the Inland Empire in the 
distribution of petroleum in that area, 
and carrier competition between different 
types of transportation agencies, differ- 
ential barge-rail rates might well ad- 
versely affect the public interest. For 
these controlling reasons it has not been 
necessary to discuss complainant’s costs 
of transporting petroleum and the evi- 
dence pertinent to divisions on petroleum. 

“The distribution of the grain traffic 
between barge service and rail service is 
the reverse of that of petroleum, in that 
the great bulk of the grain movement 
from the Inland Empire to the Pacific 
northwest ports is by rail. It seems 
evident that conditions other than the 
absence of joint rail-barge rates have 
been largely responsible for this disparity 
in the movement of the two commodities 
by barge. The reason undoubtedly lies 
in part, on the one hand, in the fact 
that rail service is better adapted to prac- 
tices which have become important fac- 
tors in the transportation and marketing 
of grain and, on the other, in the peculiar 
suitability of barge service to the dis- 
tribution of petroleum. Aside from this 
and the fact that there is no important 
movement of grain anywhere in the 
United States on joint water-rail rates, 
the economic aspects . . . discussed are 
determinative of the issue as to the rates 
sought on grain. 


“The distances by water are in all in- 
stances comparatively short and thus 
limit the possibilities of economy by the 
use of water carriers. For this reason 
and others indicated by the... dis- 
cussion of divisions and complainant’s 
costs, including the cost of transfer from 
cars to barges, we are unable to find that 
joint barge-rail service would be more 
economical than all-rail service... Any 
basis of divisions of the joint rates sought 
that would yield to complainant amounts 
necessary to cover its costs would bring 
about many arbitrary and substantial 
reductions in existing revenues of the 
rail carriers, a result for which support 
cannot be found in this record. Apart 
from the views of various grain-shipping 
and other interveners that joint rates 
would adversely affect their interests, the 
record does not establish that joint rail- 
barge rates on grain in the service at 
issue would further the public interest, 
or that the failure of defendants to 
interchange freight with each other at 
various points specified in the complaint 
at which they have track connections, 
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results in violation of section 3(4), as 
alleged. 

“It follows that the construction of 
rail lines at Umatilla and Kennewick, in- 
volving very substantial expenditures, 
cannot be found to be reasonably re- 
quired in the interest of public conven- 
ience and necessity.” 

The Commission said that in Applica- 
tion of Inland Nav. Co., 218 I.C.C. 393, 
the complainant was granted its certifi- 
cate covering operations between Port- 
land and The Dalles, as a prerequisite 
to an order for establishment of through 
routes and joint rates on grain and pe- 
troleum. 

The prescribed differentials, it said, 
were one cent a 100 pounds under the 
corresponding all-rail rates for grain and 


- two cents for petroleum, these differen- 


tials having since been broadened in a 
few instances to 1.5 cents for grain and 
3 cents for petroleum. 


Proposed Differentials 


At the further hearing, said the Com- 
mission, the complainant proposed the 
following differentials under the all-rail 
rates, based on 20 per cent of the rail 
rates in effect January 2, 1947, between 
the ports of interchange and Portland: 
Four cents on petroleum and grain via 
Umatilla, Pasco, and Kennewick; 2.5 
cents on grain via Arlington; and 1.5 
cents on grain via The Dalles. It said 
the complainant stated, however, that it 
would be willing to accept a differential 
of 3 cents via Umatilla, Pasco, and 
Kennewick if in the Commission’s judg- 
ment the requested differential was un- 
warranted, but contended that the pro- 
posed joint rates were sufficiently high 
to reasonably compensate each of the 
participating carriers for the service 
performed. 

It said the complainant’s general con- 
tentions were that the proposed joint 
rates would furnish the Inland Empire 
a joint rail-water service reflecting the 
economy of water transportation; that 
such service was economically feasible 
and sound; and that the proposed rates 
would coordinate in the public interest 
the several forms of transportation serv- 
ing the area. 

The Commission said that one of the 
prominent issues related to the possible 
effect that joint differential barge-rail 
rates would have on the present equal- 
ization of lower Columbia River ports and 
the Puget Sound ports in respect of the 
rates on both petroleum and grain. 





Greyhound New England Sale 


The Commission, division 4, has ap- 
proved the purchase by New England 
Greyhound Lines, Incorporated, Boston, 
Mass., under a reorganization plan, of 
the operating rights and property of 
Eastern Greyhound Lines of New Eng- 
land Division of The Greyhound Cor- 
poration, Chicago, Ill. It has also ap- 
proved acquisition of control of the 
rights and property through the pur- 
chase by The Greyhound Corporation, 
controlling stockholder of New England 
Greyhound Lines. 


A report, and an order effective Sep- 
tember 7, were issued in MC-F-4898, The 
Greyhound Corporation—Control; New 
England Greyhound Lines, Incorporated 
—Purchase (Portion)—The Greyhound 
Corporation, embracing Finance No. 
17350, New England Greyhound Lines, 
Incorporated—Stock. 

In the last named proceeding, under 
the plan of reorganization, the Commis- 
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sion authorized New England Greyhound 
to issue 15,000 shares of common capital 
stock, ‘with a par value of $50 a share, 
with conditions. 

The case was decided under the Com- 
mission’s expedited procedure in motor 
finance cases. 

Any objections to the report and order 
were to be filed with the Commission 
by August 23. 


.C.C. Affirms Division 
On Rail Car Parts Shipped 


To Baltimore for Export 


The Commission, by a report on re- 
consideration in No. 30079, Pullman- 
Standard Car Manufacturing Co. v. 
Pennsylvania Railroad Co., has af- 
firmed a prior report (278 I.C.C. 701) 
of division 3 regarding export class 
rates charged or sought to be col- 
lected on shipments of railroad car 
underframes with wood floors 
attached, and railroad car sides, 
doors, ends, and roofs, composed of 
wood and steel, in carloads. The re- 
port embraced also No. 30079, Sub. 
1, Same v. Baltimore & Ohio. 


The shipments, it said, moved from 
Butler, Pa., to Baltimore, Md., for export, 
and division 3 found they were not un- 
duly prejudicial, but had been, were, and 
for the future would be unreasonable to 
the extent of their excess over the domes- 
tic commodity rates contemporaneously 
maintained on like or similar articles in 
the iron and steel list. It said reparation 
was awarded, and the defendant rail- 
roads were authorized to waive collection 
of outstanding undercharges to the basis 
found reasonable. 

Commissioners Aitchison, Alldredge, 
Johnson, and Cross noted dissent to the 
majority report. 

The Commission said the complainant 
would be expected to comply with rule 
100 of the Commission’s general rules of 
practice, relating to statements of claimed 
damages based on Commission findings. 


The order made the prior order of July 
24, 1950, effective on October 1. The Com- 
mission said that in reopening the case 
on petition of. the complainant it had 
postponed indefinitely the effective date 
of the division’s order prescribing a.law- 
ful basis for rates for the future. 


It said Pullman-Standard asked for 
a finding that the assailed rates had 
been, were, and would be unreasonable 
to the extent of their excess over the 
export commodity rates on all-steel rail- 
toad car parts. 


Pullman-Standard’s shipments com- 
prised approximately 2,200 carloads of 
railroad car parts, exported to France, 
Said the Commission. The charges, it 
Said, were determined by provisions pub- 
lished as an exception to rule 10 of the 
governing Official classification. It said 
that insofar as appeared on the record, 
the complainant’s shipments exceeded in 
all instances the minimum weights pro- 
vided in connection with the domestic 
and export rates. 


It said the shipments consisted of the 
parts necessary for the construction of 
5,500 small railway freight cars, but the 
Individual shipments, tendered on one 
contract of shipment, did not contain all 
the parts comprising completed cars and 


they were, therefore, ratable as freight 
car parts. 

The Commission said there was no 
evidence on the record that the com- 
plainant, in the production and market- 
ing of cars made partly of wood and 
partly of steel, was in competition with 
producers of all-steel car parts. It said 
it was well settled that there was noth- 
ing inherent in export traffic that en- 
titled it to rates lower than those on 
domestic traffic. 

The Commission said that in view of 
the relatively favorable transportation 
characteristics of the wood-and-steel 
parts as compared with those of car parts 
composed entirely of steel, and of the 
large volume of the traffic, and of the 
fact that some of the class rates were 
arrived at by use of the rule of analogy, 
it concurred in the division’s findings 
that the rates assailed had been, were, 
and would be unreasonable to the ex- 
tent of their excess over the domestic 
rates contemporaneously maintained 
from and to the same points on articles 
in the manufactured iron and steel list. 

The Commission, said that if, on fur- 
ther investigation, it was found that 
inapplicable rates were charged on cer- 
tain all-steel parts packed with the 
combined wood-and-steel underframes, 
the defendants would be expected to 
adjust the charges to the applicable 
basis. 


Increases Approved in 
I.C. Suburban Fare Case 


The Commission, by a report written 
by Commissioner Rogers, has found that 
the Illinois Central Railroad Co. has not 
shown just and reasonable a proposed 
increased minimum passenger fare on 
interstate traffic from 15 to 20 cents in 
the Chicago suburban area and that. in 
connection with its present minimum 
and round-trip suburban fares the I.C. 
has not shown any person-locality, or 
revenue discrimination against interstate 
commerce. The Commission has also 
found that present multiple and com- 
mutation fares between points on the 
1.C.’s suburban lines within Illinois cause 
undue, unreasonable, and unjust dis- 
crimination against interstate commerce 
and has prescribed bases of intrastate 
fares to remove such unlawful discrimi- 
nation, effective October 1, on 15 days 
notice. 

A report and an order were issued in 
No. 30560, Illinois Central Multiple Fares 
in Chicago Area, embracing No. 30555, 
Minimum Passenger Fares, Illinois Cen- 
tral Railroad Co. Commissioner All- 
dredge dissented, joined by Chairman 
Splawn and Commissioners Aitchison 
and Cross. The petition in No. 30555 was 
denied and the proceeding discontinued. 

The multiple fares prescribed repre- 
sented an increase from $0.79 to $1.50 
for a 1.9-mile operation, on a 10-trip 
basis, to an increase from $4.02 to $6.04 
on a 28.3 mile operation, on a 10-trip 
basis, according to the report. On a 
25-trip basis, the fare of $1.95 for 1.9 
miles became $3.45 and a fare of $9.30 
for 28.3 miles became $13.33. 

The Commission said that giving con- 
sideration to the I.C.’s revenue needs, 
the nature, cost, and value of its subur- 
ban service, and the history and com- 
parisons of fares, it concluded that the 
unjust discrimination found to exist 
could and should be removed by estab- 
lishment and maintenance of 10, 25, and 
50-trip multiple fares on the bases pro- 
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posed, subject, respectively, to maxima 
of 5, 1144, and 23 times the correspond- 
ing round-trip fares, and of unrestricted 
monthly commutation fares ranging 
from $6 for distances of 6 miles and 
under to $17 for 29 miles, with weekly 
and unrestricted monthly fares made 
the customary 25 and 90 per cent thereof. 


Motor Textile Released, 
Penalty Ratings in East 
Held Not Shown Reasonable 


The Commission, division 3, has 
found not shown just and reasonable, 
schedules filed by middle Atlantic 
area motor common carriers pro- 
posing to establish new classifica- 
tions, regulations, and practices af- 
fecting the ratings and charges on 
certain drygoods, piece goods, knit 
goods, clothing, fabrics, and yarn, 
dependent on the value declared in 
writing by the shipper or agreed on 
in writing as the released value of 
the property. The schedules were to 
have applied between points in 
Middle Atlantic Territory, on the one 
hand, and, on the other, points in 
New England. 


A report and order were issued in I. 
and S. M-2947, Dry Goods, Piece Goods— 
Dependent on Value, embracing MC-C- 
1019, National Textile Traffic Bureau et 
al. v. Amsterdam Dispatch et al. The 
proceedings were heard on a consolidated 
record. 


The order required the respondent 
carriers in the suspension case to cancel 
the proposed schedules, and the defend- 
ants in the complaint case to cancel the 
assailed ratings and provisions, on or be- 
fore September 10, on one day’s notice. 
The suspension case was discontinued 
and the complaint case closed. 

The Commission said that on protest 
of the National Textile Traffic Bureau, 
the Textile Traffic Association, the Tex- 
tile Fabrics Association, the National 
Federation of Textiles, the Textile Dis- 
tributors _Institute, and the National 
Retail Dry Goods Association, opera- 
tion of the schedules proposed in I. and 
S. M-2947 was suspended until June 18, 
1949, and the respondents voluntarily 
postponed the effective date until August 
18, 1951. 

The same protestants, except the 
N.R.D.G.A., said the Commission, in the 
complaint case alleged that the ratings, 
when based on released value, and the 
penalty ratings, when no value was de- 
clared, on piece and knit goods of rayon 
and rayon mixed with cotton, and on 
dry goods, finished or unfinished, except 
when made wholly of cotton, between 
points in M.A. Territory; maintained by 
the defendant motor common carriers, 
members of the Middle Atlantic States 
Motor Carrier Conference, Inc., agent, 
were unjust and unreasonable. The 
Commission found that the assailed rat- 
ings and provisions were, and for the 
future would be, unjust and unreason- 
able. 

The carriers that filed the schedules 
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in the suspension case were parties to 
tariffs of the conference, it said. 


The main issue for consideration, said 
the Commission, was whether the con- 
sidered commodities and the circum- 
stances attending their transportation, 
warranted establishment of released 
rates. 

It said section 20(11) of the interstate 
commerce act, which was made applica- 
ble to motor carriers by section 219 of 
the act, restated the common law rule 
that a common carrier was ordinarily 
an insurer against loss, damage, or in- 
jury to property committed to it for 
transportation, and declared any limi- 
tation of liability or recovery to be un- 
lawful and void. 


“This Commission, however,” it con- 
tinued, “may modify. this general rule 
by granting partial exemption from full 
liability in cases where rates dependent 
upon, and varying with, declared or 
agreed values would, in its opinion, be 
just and reasonable under the circum- 
stances and conditions surrounding the 
transportation. This discretionary power 
conferred upon the Commission has been, 
and should be, exercised sparingly, as it 
involves an exception to the express gen- 
eral policy against any limitation of lia- 
bility by a common carrier.” 


Shipper Preference Seen 


The Commission said that in its opin- 
ion there was some merit in an asser- 
tion of protestants that the existing and 
proposed released ratings were unduly 
prejudicial to shippers situated in the 
two considered territories and unduly 
preferential of shippers in other areas. 

It said no released rates were main- 
tained on the subject commodities in 
any other territory, and especially in 
the south, where a considerable volume 
of such traffic originated or terminated. 
The Commission also said that shippers 
of competitive cotton goods and articles 
that possessed transportation character- 
istics substantially similar to those of the 
instant textile commodities, were and 
would continue to be free from the bur- 
den of releasing value on their merchan- 
dise, “thus gaining a somewhat prefer- 
ential treatment.” 

The Commission said that having care- 
fully considered all of the facts and con- 
tentions presented by both respondents 
and protestants in these proceedings, it 
concluded that released ratings on the 
considered commodities were™ not just 
and reasonable. 

“Since all of the suspended and as- 
sailed ratings are exceptions ratings,’ it 
said, “their cancellation would have the 
effect of making applicable on these 
commodities the present classification 
ratings. No need, therefore, exists here 
to determine what specific ratings would 
be just and reasonable for the future.” 

The Commission reviewed the back- 
ground of released rate orders in motor 
carrier proceedings on textiles. 

It said the tariff provisions applying 
to released values were generally cir- 
cumvented by both carriers and shippers. 
Effective July, 1945, it continued, the re- 
spondents’ rules governing these pro- 
visions were, therefore, amended to 
provide that when no value was stated 
by the shipper, the commodities would 
be refused transportation. 

“In many instances,” it said, “respond- 
ents, nevertheless continued to accept 
unreleased shipments at the base rat- 


ings, and, thus, were liable for the full 
actual loss or damage of the property. 
To correct this situation, in July 1948, 
respondents published on all of the 
commodities specified in the released rate 
orders, exception ratings dependent on 
value, and substantially higher ratings 
when no value is declared by the shipper, 
for general application between points 
in Middle Atlantic Territory. 

“In I. & S. No. M-2947 a similar pro- 
posal in connection with traffic moving 
between Middle Atlantic and New Eng- 
land territories was suspended. Respond- 
ents admit that the higher ratings on 
unreleased shipments were not related to 
transportation costs and were not de- 
signed to produce revenue. They were 
intended as penalty ratings to compel the 
shippers to declare value, so as to limit 
the liability of the carriers in case of 
loss or damage. 

“At the hearing, respondents elected 
not to attempt to justify the suspended 
schedules nor to defend the assailed 
ratings and provisions. Instead, they 
offered a new proposal which would ap- 
ply to the same commodities dependent 
upon released or detlared values, be- 
tween points in Middle Atlantic Ter- 
ritory and between the latter, on the 
one hand, and, on the other, points in 
New England. 

“Under the new proposal, respondents 
would apply an any-quantity rating of 
first class on dry goods and clothing 
made of silk, rayon, nylon, wool, linen, 
or synthetic fiber, or of mixtures thereof, 
or of these materials mixed with others, 
and on yarn made of a mixture of silk 
with other materials, when these com- 
modities are released to a value not in 
excess of $1., a pound, and 1% times first 
class when released to a value exceeding 
$1., but not more than $3. On piece 
goods and knit fabrics made of rayon 
mixed with cotton, when released to a 
value not in excess of $1., an any-quan- 
tity rating of second class would apply; 
and when released to a value in excess of 
$1., but not more than $3., the first class 
rating would apply. When.all of the de- 
scribed commodities are released to a 
value in excess of $3:, or when no value 
is stated in the bill of lading, 1% times 
first class would apply. 

“Under the latter provision, it is con- 
ceded that nothing would be gained by 
the shipper in declaring value, as the 
carriers would, in any event, be fully 
liable for loss or damage as under any 
other unrelated rating. The described 
unreleased rating, however, is generally 
lower than the present or previously pro- 
posed penalty ratings. The proposal 
clarifies and broadens somewhat the 
commodity descriptions of the existing 
released rate orders, adhering more 
closely to those contained in the classi- 
fication. It would result in both in- 
creases and reductions in freight charges, 
depending upon the valuation and 
weight of specific shipments. 

“It appears, however, that the proposal 
eliminates the present lower ratings on 
truckloads and less-than-truckloads of 
some of the commodities, as compared 
with those now applicable on any-quan- 
tity of freight. Respondents admit that 
they gave no serious consideration to 
the reasonableness of the proposed level 
of the ratings, nor was any attempt 
made to justify them. The proposal 
would be published for application by 
all members of the conference, without 
exception, whereas at present, less than 
50 of the approximately 1,000 motor 
carriers are parties to the ratings based 
on released values between points in 





Middle Atlantic and New England terri- 
tories.” 

The Commission said that piece 
goods and knit fabrics, made of rayon 
or rayon mixed with cotton, were the 
only dry goods singled out by the re- 
spondents for special treatment. No dis- 
tinction had been made, it said, between 
unfinished and finished rayon piece 
goods, although the average value of the 
former ranged approximately from $1 to 
$2.25 a pound although the latter ordi- 
narily ranged up to about $5, and in a 
few cases to $9 or $10 a pound. It added, 
that, however, neither frequent nor large 
claims for loss or damage in connection 
with the rtansportation of any of the 
traffic had occurred. No specific data re- 
lating to yarn were submitted by any of 
the parties, it said. 





Rock Island Permitted to 


Relocate lowa Main Line 


The Commission division 4, by a re- 
port, certificate and order in Finance 
No. 17060, Chicago, Rock Island & Pacific 
Railroad Co. Construction, Etc., has per- 
mitted the Rock Island to construct and 
abandon certain segments and acquire 
trackage rights in connection with a pro- 
posed relocation of its main line between 
Atlantic and Council Bluffs, Ia. 

It said the immediate purpose of the 
application was to provide the railroad 
with a shorter and much better line 
than it now had between Atlantic and 
Council Bluffs, Ia. 

The certificate, effective 40 days from 
July 31, permits: 

(1) Construction of a line between At- 
lantic and a point near McClelland, ap- 
proximately 33.86 miles, and a connect- 
ing track between the Rock Island main 
line and the Chicago Great Western 
Railway main line near Council Blufis, 
about 0.80 mile, on condition that the 
construction will be started on or before 
October 1, 1951, and be completed on or 
before December 31, 1953. 


(2) Abandonment of the Rock Island’s 
main line between Atlantic and Walnut, 
approximately 11.38 miles, and between 
Shelby and Council Bluffs, about 29.79 
miles, provided that the railroad shall 
sell any portions of the segments to be 
abandoned to persons offering to pur- 
chase them for continued operation at 
a price not less than net salvage value. 


Issuance of the certificate also was 
conditioned on the delay of the aban- 
donment until operation was begun over 
the relocated lines. The certificate was 
also made subject to employe protective 
conditions contained in the so-called 
“Washington Job Agreement” of May, 
1936, and conditions similar to those 
imposed in Chicago & N. W. Ry. Merger, 
261 I.C.C. 672, were prescribed for em- 
ployes not covered by the agreement. 

The Commission also approved acquisi- 
tion by the Rock Island of trackage 
rights over the C.G.W. main line be- 
tween McClelland and Council Bluffs, 
11.733 miles. 

The Commission said that in addition 
to elimination of excessive grades and 
curves, construction of the new line and 
acquisition of the trackage rights would 
give the Rock Island an over-all dis- 
tance of 493 miles from Chicago to 
Omaha as*compared with 496 miles for 
the Burlington Railroad, and 488 miles 
each for the North Western and the 
Milwaukee railroads. 

“Moreover,” it continued, “the Rock 
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Island distance from. Chicago to Denver 
would be reduced to 1,073 miles, as com- 
pared to 1,048 miles for the North West- 
ern route in conjunction with the Union 
Pacific Railroad Co., and 1,034 miles for 
the Burlington, differences in distances 
of only 25 and 39 miles, respectively, in 
a haul exceeding 1,000 miles.” 

It said the estimated outlay for the 
entire construction was $7,453,554. 

Opposition to the proposal was regis- 
tered by numerous shippers, county and 
municipal officials, farmers and livestock 
producers, and others, said the Commis- 
sion. 





Foss Car Ferry Plea Denied 


The Commission, division 4, has de- 
nied an application of Foss Launch & 
Tug Co., for a certificate authorizing 
extension of its operations as a common 
carrier to include a freight-car ferry 
service between Seattle and Tacoma, 
Wash., on the one hand, and, on the 
other, Olympia, Wash. 

A report and order were issued in W- 
587, Sub. 16, Foss Launch & Tug Co., 
Extension—Olympia. 

The Commission said that car ferry 
service was not of itself an independent 
or complete medium of transportation, 
but was a specialized operation performed 
as an adjunct to rail service. From the 
shipper’s standpoint; car ferry service, 
it said, was an extension of rail service 
or a means by which rail service was 
made available. 


It said that under part III of the 
interstate commerce act car barge serv- 
ice had been authorized at points served 
by railroads and that the basis for 
authorizing the service had been the 
inadequacy of rail facilities or service at 
such points. 

“Except under those circumstances or 
for other compelling reasons not here 
apparent,” continued the Commission, 
“it would appear inconsistent with the 
national transportation policy to find 
that public convenience and necessity 
require the establishment of car ferry 
service. Upon consideration of all the 
facts, it appears that there is transpor- 
tation available to rail shippers at Olym- 
pia, and that a need for applicant’s 
proposed car ferry service has not been 
shown.” 


RAILROAD ABANDONMENTS 


D.& R. G. W. 


The Denver and Rio Grande Western 
Railroad, by an application in Finance 
No. 17444, has asked the Commission for 
authority to abandon a portion of its 
Little Cottonwood Branch and operation 
thereof at Sandy, Salt Lake county, 
Utah. It said the portion sought to be 
abandoned consisted of 718 feet or about 
0.14 mile of main track and 1250 feet 
(0.24 mile) of spur track at Sandy. 


Milwaukee 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., by an application 
In Finance No. 17455, has asked the 
Commission for authority to abandon an 
18.2-miles portion of its line between 
Zumbro Falls, Wabasha county, Minn., 
anc Zumbrota, Goodhue county, Minn. 
The railroad said public demand for 
Service on this portion of branch line 


had decreased to the extent that it was 
being operated at “a progressivély in- 
creasing loss.” It said there was no 
reasonable prospect of increasing the 
business of the segment. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-112681, Forester & Hay Trucking 
Co., Akron, O., Contract Carrier. Permit 
granted, Commissioner Cross dissenting. 
Commodities dealt in by wholesale hard- 
ware supply houses, between Pittsburgh, 
Pa., on one hand, and, on other, points 
in O.; irregular routes. 

* MC-108207, Sub. 15, Frozen Food Ex- 
press, Dallas, Tex., Extension—Cheese 
from Wisconsin to California. Certificate 
denied. Cheese, from points in Wis., to 
points in Calif., and prepared biscuit 
dough, uncooked, from Chicago and Ster- 
ling, Ill., and points in Wis., and Calif., 
to points in Tex., La., Okla., Ark., and 
Miss., over irregular routes. 

*MC-85749, Sub. 2, Decatur Transit 
Truck Line, Inc., Birmingham, Ala., Ex- 
tension—Tri-Cities. Certificate granted. 
General commodities, with exceptions, 
between Birmingham and Florence, Ala., 
over a specified route serving the inter- 
mediate points of Sheffield, Tuscumbia, 
and Russellville, Ala., and the off-route 
point of Muscle Shoals, Ala. 

* MC-109987, Sub. 2, John Lyon, dba 
Lyons Truck Line, Waukegan, Ill., Ex- 
tension—Cooling Boxes and Refrigera- 
tors. Certificate granted. Crated cooling 
and freezing equipment and refrigera- 
tors, other than of the store-display 
type, from North Chicago, Ill., to South 
Bend and Fort Wayne, Ind., Toledo, Co- 
lumbus, Cincinnati and Cleveland, O., 
Louisville, Ky., and Detroit, Mich., over 
irregular routes. 


* MC-111030, Emmett Blomberg, dba 
Fulton Haulage Co., Fairfield, Conn., 
common carrier. Application denied on 
finding applicant’s proposed transporta- 
tion of fresh and frozen fish between 
New York, N.Y., and Stoney Creek, 
Conn., over a specified route, serving in- 
termediate and off-route points, with 
empty used containers on return, to be 
within partial exemption of section 203 
(b) (6) of the interstate commerce act, 
therefore not requiring issuance of cer- 
tificate for such transportation. 


* MC-111863, Melvin Betcher and F. 
O. Thomas, dba Betcher and Thomas, 
Abilene, Tex., common carrier. Certifi- 
cate denied. Specified commodities, in- 
cluding heavy equipment, from Peoria, 
Joliet and Springfield, Ill., and Lorain, 
O., to Abilene, Tex., or points in a de- 
scribed area in Tex., and from Melrose 
Park, Chicago, and Libertyville, (IIl., 
Evansville and Indianapolis, Ind., to 
points in 85 counties in the northwestern 
part of Tex., and rejected shipments on 
return movements, over irregular routes. 

* MC-112104, Sub. 1, Francis Sexton, 
dba Francis Sexton Trucking Service, 
Memphis, Tenn., Extension—Structural 
Steel. Certificate granted. Metal tanks, 
metal and concrete pipes, and metal and 
concrete culverts, from Memphis, Tenn., 
to points in Ky., Mo., Okla., and Tex., 
over irregular routes. 


* MC-112297, H. J. Miller, dba H. J. 
Miller Trucking Co. Jamaica, Long 
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Island, N.Y., common carrier. Certificate 
denied. Formica and plastic table tops, 
from Jamaica to Cleveland, O., and Chi- 
cago, Ill., and rejected shipments on re- 
turn, and materials used in the manu- 
facture of table tops from Youngstown, 
O., to Jamaica, and rejected shipments 
on return, over irregular routes. 

* MC-35628, Sub. 167, Interstate Motor 
Freight System, Grand Rapids, Mich., 
Extension—Dunkirk, N.Y. Certificate de- 
nied. General commodities, with excep- 
tions, over regular routes, serving Dun- 
kirk, N.Y., as an off-route point in con- 
nection with presently authorized reg- 
ular-route operations. 

* MC-75320, Sub. 21, Campbell Sixty- 
Six Express, Inc., Springfield, Mo., Alter- 
nate Routes. Certificate denied. Gen- 
eral commodities, with exceptions, over 
specified routes between Jefferson City, 
Mo., and Springfield, Ill, between 
Springfield, Ill., and Kansas City, Mo., 
and between Preston, Mo., and junction 
Missouri highway 41 and US. highway 
24, as alternate routes for operating con- 
venience only. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports .in full may be obtained by 
Prompt application to the Commission. 





Fresh Meats 


No. 30461, Southern Packing Co. of 
Tallahassee, Inc. v. Baltimore & Ohio 
Railroad Co. et al. By the Commission, 
division 3. Complaint dismissed on find- 
ing applicable and not shown to have 
been or to be unreasonable or otherwise 
unlawful, rates sought to be collected on 
7 carload shipments of fresh meats 
moved between November, 1947, and 
March, 1948, from Tallahassee, Fla., to 
New York, N.Y. The Commission said 
there were no single-factor joint through 
rates in effect over the routes used by 
these shipments. It said a rate of $1.24 
a 100 pounds was originally charged and 
that this rate was applicable through 
Potomac Yards, Va., to the 130th. Street 
station of the New York Central in New 
York City. Subsequently, it continued, 
additional charges based on a local rate 
of 23 cents were sought to be collected 
for the movement over the N.Y.C. from 
130th. Street to its 33rd. Street station, 
and these latter charges were the sub- 
ject of the complaint. The Commission 
said the factor of 23 cents for the move- 
ment of these shipments on Manhattan 
by the N.Y.C. was not indicated to have 
been or to be unreasonable, and, in the 
circumstances recited in the report, the 
record was not convincing that the ap- 
plicable combination rate of $1.47 was 
unlawful as alleged. 


Motor Sweepers 


No. 30608, Elgin Sweeper Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et al. By the Commission, division 3. 
Complaint dismissed on finding appli- 
cable and not shown to have been unrea- 
sonable, rates charged on 39 carload ship- 
ments of self-propelled motor sweepers 
from Elgin, Ill., to points in Arizona, 
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California, Oregon, and Washington, be- 
tween January 9, 1947, and June 21, 1949. 
The Commission said 32 of the shipments 
consisted of one sweeper each, and 7 were 
two-sweeper shipments. On the single 
sweeper shipments, it said, the rates 
charged were $4.14 a 100 pounds to Phoe- 
nix, Ariz., later adjusted to $4.12 on the 
basis of a combination rate, $4.14 to 
Spokane, Wash., $4.87 plus an arbitrary 
of 7.5 cents to Santa Maria, Calif., and 
$4.87 to Albany, Ore., and certain Cali- 
fornia points, based on a second class 
rating. On the two-sweeper shipments, 
it said, charges were based on a rate of 
$2.75, minimum 30,000 pounds, applying 
on “Freight, all kinds,” either the second 
class rate or the rate on “Freight, all 
kinds,” applying, whichever resulted in 
the lower charge. It said the complain- 
ant claimed that the applicable rate was 
a commodity rate of $3.04, minimum 
12,000 pounds. The Commission said the 
complainant’s shipments consisted of 39 
carloads over a period of 30 months and 
that although the carriers subsequently 
established a commodity rate volun- 
tarily, a movement of this volume could 
not be regarded as sufficiently large to 
warrant condemnation of the application 
thereon of the class rates. 


MOTOR FINANCE CASES 


MC-F-4881, B. D. Kramer and C. J. 
Villeneuve—Control—Garage Services, Inc., 
and Wesson Co. Acquisition by B. D. Kramer 
and C. J. Villeneuve, both of Chicago, IIl., 
of control of Wesson Co., Indianapolis, Ind., 
through purchase of 51 per cent of the cap- 
ital stock of Garage Services, Inc., Chicago, 
controlling stock owner of Wesson Co., au- 
thorized, with conditions. The report said 
that if the authority was exercised, Garage 
Services, Inc., which had been incorporated 
mainly for purchase of the capital stock of 
Wesson, on consummation of the trans- 
action would be considered a common car- 
tier subject to specific provisions of part 
II, interstate commerce act. 

ok ~ a 

MC-F-4512, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc.— 
Purchase (Portion) — West Coast Fast 
Freight, Inc. Application of Watson Bros. 
Transportation Co., Inc., Omaha, Neb., for 
authority to purchase certain operating 
rights of West Coast Fast Freight, Inc., 
Seattle, Wash., and of Fay V., Ray E., and 
Thomas W. Watson, of Omaha, for authority 
to acquire control of the rights through 
the purchase, denied, Commissioner Mitchell 
noting dissent. 





* * * 


MC-F-4721, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc. 
—Purchase (Portion)—Martin’s Truck, Inc. 
Application of St. Johnsbury Trucking Co., 
Inc., St. Johnsbury, Vt., for authority to 
purchase certain operating rights of Martin’s 
Truck, Inc., Plattsburg, N.Y., and of Harry 
D., Milton J., Maurice, and Mollie F. 
Zabarsky, for authority to acquire control 
of the rights through the purchase, denied. 

* + x 

MC-F-4784, Fay V. Watson et al.—Control; 
Watson Bros. Transportation Co., Inc.—Pur- 
chase—R. J. Howell. Purchase by Watson 
Bros., Transportation Co., Inc., Omaha, Neb., 
of operating rights of R. J. Howell, St. 
Francis, Kan., and acquisition of control of 
the rights by Fay V., Ray E., and Thomas 
W. Watson, of Omaha, through the purchase, 
authorized, with conditions. 

+ € ~ 


MC-F-4786, Paul S. Dubrey, et al.—Con- 
trol; P. S. Dubrey Trucking Co., Inc.—Pur- 
chase—Henry J. Flynn and Pamelia Davis. 
Purchase by P. S. Dubrey Trucking Co., Inc., 
Leicester, Mass., of the operating rights of 
Henry J. Flynn and Pamelia Davis, co- 
partners dba Turnpike Motor Transporta- 
tion Co., Worcester, Mass., and acquisiiton 
by Paul S. Dubrey and Florence M. Dubrey, 
also of Leicester, and Francis S. McDermott, 
of Worcester, of control of the rights 





through the purchase, approved and au- 
thorized, with conditions. 
ok * 


MC-F-4976, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. Applica- 
tion for authority under section 210a(b) of 
J. A. Garvey Transportation, Inc., of Boston, 
Mass., for temporary operation of the motor- 
carrier rights and properties of Augustine 
J. Nelson of Winthrop, Mass., granted, with 
conditions. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17392, Blue- 
bird Coach Lines, Inc. Secufities, granting 
authority to issue (1) not exceeding $600,000 
of first-mortgage and collateral-trust 445 
per cent bonds, due March 1, 1958, includ- 
ing $330,000 of such bonds, to be exchanged 
for a like principal amount of outstanding 
414-per cent bonds, due March 1, 1955, and 
not exceeding $270,000 of bonds to be sold at 
par and accrued interest and the proceeds 
applied to the purchase of new equipment 
and to the cost of modernizing old vehicles; 
and (2) a secured promissory note in the 
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principal amount of not exceeding $442,500 
to be delivered to the trustee under the 
mortgage which secures these bonds, as ad- 
ditional security for the payment thereof. 
Approved. 
K ok x 

Report and order in F.D. No. 17430, Rogers 
Cartage Co. Notes, granting authority to 
issue at par not exceeding $400,000 of se- 
cured installment notes, consisting of (a) 
notes payable to the order of the Hendrick- 
son Motor Truck Co. to finance the unpaid 
balance of the purchase price of 24 diesel. 
powered Hendrickson tractors, and (b) notes 
Payable to the order of the Fruehauf 
Trailer Co., to finance the unpaid balance 
of the purchase price of 20 combination tank 
type Fruehauf trailers. Approved. 


ok * * 


Report and order in F.D. No. 17423, Al- 
leghany Corporation Note, granting authority 
to issue a promissory note for not exceeding 
$15,000,000, under and pursuant to and to 
be secured by a loan agreement to be made 
between applicant and the Chase National 
Bank of the City of New York; to be pay- 
able to order of the bank 5 years after the 
date thereof; to be delivered to the payee 
to evidence a loan for a like amount and 
the proceeds to be used to prepay an out- 
standing note for $15,000,000 maturing July 
3, 1953. Approved. 


ORDERS 


Hearing ‘De Novo’ Denied 
In Motor Case in Which 
Riss Proceeding Is Cited 


The Commission, by an order in 
MC-7213, Sub. 8, Lester C. Newton, 
Extension — General Commodities, 
has denied a petition for a hearing 
“de novo.” It says the reason for the 
denial is that the hearing held in 
the case before a Commission exam- 
iner was valid. 


The Commission said in the order that 
the hearing in the proceeding was held 
October 25 and 26, 1948, before Exam- 
iner Warder Rannels, who had been 
appointed as an examiner under the in- 
terstate commerce act in the Commis- 
sion’s Bureau of Motor Carriers, but 
who had not been appointed as an ex- 
aminer under the administrative pro- 
cedure act. 

It said that in a report on reconsidera- 
tion of October 16, 1950, the Commission, 
division 5, authorized issuance of a cer- 
tificate as a motor common carrier to 
the applicant, of Bridgeville, Del. It 
said that on May 7, petitions of the In- 
terstate Common Carrier Council of 
Maryland, Inc., and others were denied. 


In a petition dated June 13, the Com- 
mission said, the Interstate Common 
Carrier Council of Maryland, Inc., and 
Joint Northeastern Motor Carrier Asso- 
ciation, Inc., cited Riss and Co., Inc., 
v. United States et al., decided by the 
United States Supreme Court in April, 
and sought a hearing de novo on the 
ground that Examiner Rannels was not 
a duly qualified examiner under the ad- 
ministrative procedure act. 


The effect of the Supreme Court’s ac- 
tion in the Riss case was to uphold the 
contention of Riss & Co., that, in a hear- 
ing on an application for authority to 
extend its motor common carrier opera- 
tions, Riss had not received from the 
Commission the treatment to which it 
was entitled under the administrative 
procedure act (T.W., April 21, p. 53). 

Riss & Co. had contended that it was 
entitled to hearing and reconsideration 
of its application because the examiner 





who presided at the hearings on the 
application, was not a “hearing examin- 
er” qualified and appointed under sec- 
tion 11 of the administrative procedure 
act, but was an employe of the section 
of complaints of the Commission’s Bu- 
reau of Motor Carriers. At the hearing 
the bureau’s counsel opposed the Riss 
application. 

The Commission, in its order in MC- 
7213, Sub. 8, said that the procedure 
before the Commission in the Riss case, 
MC-200, Sub. 84, considered in Riss & 
Co., Inc. v. United States et al., was 
dissimilar to that in MC-17213, Sub. 8, 
in that in the latter proceeding employes 
of the Commission’s Bureau of Motor 
Carriers did not appear as counsel or 
testify as witnesses and no objection to 
the qualification of the examiner was 
made before the close of the hearing. 


Significance of Newton Case 


At the Commission it was said that 
the Lester C. Newton case was the first 
case in which the Commission had acted 
on questions raised in connection with 
the administrative procedure act since 
the Supreme Court’s Riss case decision. 


Since the Riss decision various parties 
to cases heard by examiners in the Com- 
mission’s Bureau of Motor Carriers had 
filed petitions with respect to questions 
raised by the administrative procedure 
ace, a number of them having asked for 
hearings “de novo.” 


There were two main differences be- 
tween the Riss case and the Lester C. 
Newton case, it was said. In the Riss 
case objection to the qualifications of the 
examiner were made before the close of 
the hearing and employes of the bureau 
participated in the hearing, although in 
the Newton case the opposite was true, 
it was said. 


Riss Case et al. Conference 


Secretary Bartel, of the Commission, 
by a notice in the aforementioned Riss 
case, MC-200, Sub. 84, and other appli- 
cations for authority to transport dan- 
gerous explosives, requested those inter- 
ested to meet with Paul Coyle, chief of 
the section of complaints, Bureau of 
Motor Carriers, on August 9, at the Com- 
mission in Washington, D.C. 

“Some questions have been presented 
concerning the times and places of the 
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hearings, the order in which the appli- 
cations should be heard, and other pro- 
cedural matters,” said the notice. “It is 
advisable that a hearing schedule be 
worked out, with the assistance of the 
parties, to which all interested can ad- 
here.” 

In addition to the Riss case, which 
was to be heard de novo, as a result of 
the Supreme Court decision, other appli- 
cations which concerned generally the 
transportation of dangerous explosives, 
were: MC-730, Sub. 25, Pacific Inter- 
mountain Express Co., Oakland, Calif.; 
MC-35628, Sub. 170, Interstate Motor 
Freight System, Grand Rapids, Mich.; 
MC-52709, Subs. 41 and 42, Ringsby Truck 
Lines, Inc., Denver, Colo.; MC-58948, 
Subs. 53 and 54, Union Transfer Co., 
doing business as Union Freightways, 
Omaha, Neb.; MC-68909, Sub. 35, De- 
catur Cartage Co., Chicago, Ill.; MC- 
102682, Sub. 224, Hughes Transportation, 
Inc., Charleston, S.C.; and MC-105807, 
Sub. 11, Red Ball Transfer Co., Omaha. 

At the Commission it was said that 
Washington hearings were desired in or- 
der for certain employes of the Depart- 
ment of Defense to testify. 


1.C.C. Motor, Forwarder 


Insurance Forms Amended 


Secretary Bartel, of the Commission, 
has issued a notice to parties and insur- 
ance companies in Ex Parte MC-5, Motor 
Carrier Insurance for Protection of the 
Public and Ex Parte No. 159, Freight 
Forwarder Insurance for Protection of 
the Public, announcing amendments by 
the Commission, effective October 31, of 
forms BMC 80 for motor carriers and FF 
40 for forwarders (T.W., June 16, p. 42). 


He said that on reconsideration, and 
so as to avoid any possible ambiguity 
that might result from use of the word 
“occurrence” in the automobile bodily 
injury and property damage liability in- 
surance endorsements prescribed in the 
proceedings by its order issued in June, 
the Commission, division 5, had amended 
the two forms so as. to eliminate the 
words “or occurrence” wherever they ap- 
peared and to provide that the stated 
limits of liability of the insurer would 
apply to each “accident” only. 

Attached to the notice were orders 
of amendment and specimen copies of 
the forms as amended which must be 
used from and after October 31, the no- 
tice said. It added that they superseded 
the forms assigned the same numbers 
which were sent to the insurance com- 
panies with a notice of July 3. 

The Commission revoked the sixth 
paragraph and first sentence of the sev- 
enth paragraph immediately preceding 
the colon, of form BMC 80, and substi- 
tuted the following in lieu thereof: 

“The limits of the company’s liability 
for the amounts provided in this en- 
dorsement apply separately to each acci- 
dent. and any payment under the policy 
because of any one accident shall not 
operate to reduce the liability of the 
company for the payment of final judg- 
ments resulting from any other accident. 

“The company shall not be liable for 
amounts in excess of the following for 
each accident:” 

It revoked the sixth paragraph of form 
FF 40 and substituted the following 
Paragraph in lieu thereof: 

“The limits of the company’s liability 
for the amounts provided in this en- 
dorsement apply separately to each acci- 


dent and any payment under the policy 

because of any one accident shall not 
operate to reduce the liability of the 
company with respect to the payment of 
final judgments resulting from any other 
accident, but the company shall not be 
liable with respect to any one accident 
for an amount in excess of $10,000 for 
bodily injuries to or the death of one 
person; $20,000 for bodily injuries to or 
death of all persons injured or killed, 
subject to a maximum of $10,000 for 
bodily injuries to or death of one person; 
and $5,000 for loss of or damage to 
property.” 


Reconsideration Denied on 


Agricultural Exemptions 


By an order in MC-C-968, Determina- 
tion of Exempted Agricultural Commod- 
ities, the Commission has denied peti- 
tions for reconsideration and rehearing 
and for modification and amendment of 
its order of April 13 in the proceeding. 
It said the petitions were denied because 
the conclusions it reached were “ade- 
quately supported by the record and are 
in accord with the intent of Congress.” 


The Commission said it had considered 
a petition of the Society of American 
Florists and Ornamental Horticulturists 
for rehearing, reconsideration, modifica- 
tion and amendment of the order of 
April 13; a petition of the American 
Association of Nurserymen, Inc., for re- 
consideration or further hearing; a peti- 
tion of the Florida Gladiolus Growers 
Association for leave to intervene and 
for reopening, rehearing, and reconsid- 
eration; and reply of the railroads and 
the Railway Express Agency, Inc. The 
Florida Gladiolus Growers Association 
was permitted to intervene. 

By its April report and order in MC- 
C-968, and related proceedings, the Com- 
mission dealt with the partial exemption 
from regulation of motor vehicles trans- 
porting “agricultural commodities (not 
including manufactured products there- 
of)” and “fish (including shellfish)” as 
provided in section 203(b)(6) of the in- 
terstate commerce act (T.W., April 28, 
p. 36). 


Argument Denied in Coal Case 


The Commission, by an order in No. 
30540, Intrastate Coal Rates to Northern 
Illinois, has denied a request for oral 
argument, saying no useful purpose will 
be served by such argument. It said 
the case was assigned for oral argument 
on July 5, on request of the Coal Trade 
Association of Indiana, but that the ar- 
gument was postponed indefinitely at the 
request of certain of the parties, includ- 
ing the aforementioned association. The 
Commission added that on further con- 
sideration it appeared that the record 
had been fully briefed by the parties and 
that the respondents had indicated no 
objection to cancellation of oral argu- 
ment. 


Minimum Charge Case Hearing 


Secretary Bartel, of the Commission, 
has issued a notice to parties in MC-C- 
1227, Minimum Charge Per Shipment— 
North and East, and six related cases, 
presently assigned for hearing before Ex- 
aminer Stephen A. Aplin, September 10, 
in Chicago, IIl. 


“It is understood,” said the notice, 
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“that some of the parties to these pro- 
ceedings plan to offer exhibits relating 
to traffic studies, costs of operations, and 
other matters. So that there will be no 
necessity to interrupt the hearing to af- 
ford opposing parties an opportunity to 
analyze the exhibits, those planning to 
offer exhibits should mail copies to those 
who desire them on or before August 31, 
1951. 

“Those who desire copies of such ex- 
hibits should so inform the Commission 
on or before August 20, 1951. Those 
planning to file exhibits may obtain a 
list of those who desire copies by writ- 
ing the Commission after August 20, 
1951.” 

Related proceedings were MC-C-1283, 
Minimum Charge Per Shipment—South 
and Middlewest; I. and S. M-3633, Mini- 
mum Charge Per Shipment—Various 
Carriers; I. and S. M-3739, Rate Re- 
strictions—Shippers Dispatch, Inc.; I. 
and S. M-3758, Minimum Charge Per 
Shipment—Hancock Trucking; I. and S. 
M-3815, Minimum Charge Per Shipment 
—Riss & Co.; and MC-C-1306, Minimum 
Charge Per Shipment—Various Points. 


Motor Rules Amended to 


Bar Duplication of Rights 


Effective September 7, the Commis- 
sion, division 5, by an order in Trans- 
fers Involving Duplicating Operating 
Rights, has amended section 179.1 of its 
motor carrier transfer rules and regula- 
tions to include a rule covering transfers 
involving duplicative operating rights. 

It said that following a notice of pro- 
posed rule making no written data, views 
or arguments were submitted to the 
Commission in favor of or against the 
proposed rule (T.W., March 31, p. 186). 

Section 179.1 was amended by adding 
the following paragraph (e): 

“(1) The Commission will not approve 
a transfer of operating rights to a per- 
son who controls, or who is controlled 
by, or who is under common control 
with another person who is the holder of 
operating rights which duplicate, in 
whole or in part, except to an immaterial 
extent, those proposed to be transferred. 

“(2) The Commission will not approve 
a transfer of operating rights for a 
limited period, whether by lease, operat- 
ing contract, or otherwise, to a person 
who is the holder of operating rights 
which duplicate, in whole or in part, 
except to an immaterial extent, those 
proposed to be transferred. 

“(3) Operating rights which authorize 
the transportation of passengers or of 
the same commodities from and to, or 
between, the same points shall be re- 
garded as duplicating. 

“(4) Where reference is made to con- 
trol in this rule, such reference shall be 
construed to have the same meaning 
as that contained in section 1(3)(b) of 
the interstate commerce act (49 U.S.C. 
1(3) (b)). 

“(5) The term ‘holder’ as used in this 
rule means the record hoider of the 
operating rights, including a lessor. 

“(6) The term ‘person’ as used herein 
means a person as defined in Section 
203(a) (1) of the interstate commerce act 
(49 U.S.C. 303(a) (1)). 

“(7) This rule may be suspended, in the 
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discretion of the Commission, with re- 
spect to transfers which are proposed 
because of conditions resulting from na- 
tional emergency.” 





1.C.C. Declares Policy on 


Rail Switching Services 


Secretary Bartel, by a notice, has an- 
nounced that the Commission has 
adopted a declaration of policy that, 
among other things, the railroads apply 
the principles of Ex Parte 104, Propriety 
of Operating Practices—Terminal Serv- 
ices, to all industries on their lines. The 
declaration of policy follows: 

“That it be the policy of the Commis- 
sion— 

“(1) That the railroads apply the prin- 
ciples of Ex Parte 104, Propriety of Op- 
erating Practices—Terminal Services, 209 
I.C.C. 11, to all industries on their lines; 

“(2) That such application be made 
according to the standards which have 
been established by the Commission with 
court approval, namely, service not in 
excess of simple switching or team track 
delivery; 

“(3) That this policy is adopted in 
view of the universal court approval of 
supplemental orders entered under Ex 
Parte No. 104 and of principles stated and 
standards applied in all such cases, in 
order to reduce the burden of public 
expense involved in compulsory applica- 
tion of those principles through investi- 
gations, hearings, and court procedure 
and in order to reduce waste of carrier 
revenue. 

“(4) That it is expected that the rail 
carriers will re-examine each instance 
in which they pay allowances to indus- 
tries or perform free switching services 
within industrial plants, and apply Ex 
Parte No. 104 standards and principles 
thereto, without requiring the govern- 
ment to compel such action. Failure to 
observe this admonition will indicate a 
disregard for the public interest and sub- 
ject those who refuse to prosecution.” 





Motor Permit Revoked 


The Commission, division 5, has re- 
voked and canceled a motor carrier op- 
erating permit, MC-45744, issued Janu- 
ary 3, 1949, to Jacob M. Kramer, doing 
business as J. M. Kramer Transportation, 
Dorchester, Mass. The action was by 
an order in MC-C-1206, Jacob M. Kra- 
mer, Doing Business as J. M. Kramer 
Transportation, Revocation of Permit, 
and MC-45744, Jacob M. Kramer, etc. 
The proceeding in MC-C-1206 was dis- 
continued. ‘The Commission said the 
respondent failed or refused to inform 
the Commission within the time allowed 
whether he had resumed operations as 
a contract carrier pursuant to his per- 
mit. 


Freight Station Cost Form 


Secretary Bartel, of the Commission, 
by a notice to all Class I steam railroads 
(excluding switching and terminal com- 
panies), has announced that the Com- 
mission has approved a form of special 
report of railroad freight station costs 


and other performance factors. The 
form was attached to the notice. 

The notice said the information was 
to be assembled and filed for October, 
1951, except as otherwise indicated on 
the form, by all Class I steam railroads 
excluding switching and terminal com- 
panies. 

It said any interested party might, on 
or before August 24, file with the Com- 
mission written views or arguments to 
be considered in connection with the 
form. It said that unless otherwise 
found necessary after consideration of 
all representations so received, an order 
would be entered requiring the special 
report to be filed in the form approved. 





A.T.A. and Other Pleas in 


Motor Leasing Case Denied 


The Commission, by an order in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, has denied 
petitions of the American Trucking As- 
sociations, Inc., the Secretary of Agri- 
culture, more than 60 motor carriers, 
and others, for reconsideration of the 
Commission’s report and order prescrib- 
ing motor lease and interchange rules 
(T.W., July 21, p. 40). The Commission 
said it denied the petitions because the 
evidence justified the rules prescribed 
and the petitions did not set forth sub- 
stantial grounds that would warrant 
granting the relief sought. 


Tariff Posting Order Amended 


By an order of the Commission by 
Commissioner Alldredge, the Commission 
has issued amendment No. 7 to posting 
order No. 308, In the Matter of Modifica- 
tion of the Provisions of Section 6 of the 
Act with Regard to Posting Freight or 
Passenger Tariffs at Passenger Stations. 

The order further amended a list of 
points specifically named in the eighth 
paragraph of the Commission’s order of 
October 12, 1915, as amended by posting 
order No. 308 of April 30, 1942, as 
amended. 

A listing of the Chesapeake & Ohio 
Railway Co., Richmond, Va., Chicago, IIl., 
and Cincinnati, O., and the Pere Mar- 
quette Railway Co., Chicago, Ill., Detroit, 
Mich., was changed to read: “The 
Chesapeake & Ohio Railway Co., Rich- 
mond, Va., Cincinnati, O., Detroit, Mich.” 


Globe Forwarder Rights 


Globe Freight Service has been au- 
thorized by the Commission, division 4, 
to forward commodities generally from 
points in California to all points in the 
United States, subject to conditions. An 
amended permit and order were issued 
in FF-32, Globe Freight Service, Freight 
Forwarder Application. 

The Commission said that on October 
10, 1944, division 4 issued a permit and 
order in this proceeding authorizing Dan 
P. White, doing business as Globe Freight 
Service, to perform certain services as a 
freight forwarder. On June 4, 1951, it 
said, the division reopened the case and 
entered its order in FF-216, Globe Freight 
Service Permit Transfer, approving 
transfer to Globe Freight Service, a Cali- 
fornia corporation of the aforementioned 
operating rights. It said the transaction 
had been consummated. 

The Commission said the permit and 
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order of October 10, 1944, in FF-32, to 
the extent that it authorized operation 
as a forwarder was superseded and can- 
celed as of October 1, 1951, effective date 
of the instant amended permit and order. 





Rail-Barge Order Postponed 


The Commission has granted the car- 
riers an additional six months period in 
which to comply with its order in No. 
26712, Rail and Barge Joint Rates. 

By an order by Commissioner Lee in 
that proceeding, the Commission ex- 
tended the effective date of its order 
from September 1, on not less than 30 
days’ notice, until March 1, 1952, on like 
notice. 

In this proceeding the Commission or- 
dered the railroads to join with barge 
lines in joint rates, and the Supreme 
Court of the United States affirmed ac- 
tion of a federal district court in refus- 
ing bag set aside the order. (T.W., Jan. 6, 
p. 17). 

The Commission’s order said that the 
effective date had previously been post- 
poned from March 1 until September 1, 
1951, because the work of checking out 
the routes and rates and the filing of 
tariffs in compliance with the Commis- 
sion’s order was of considerable magni- 
tude. 

It further said that by a letter of 
July 26, the rail carriers, with the con- 
currence of the Federal Barge Lines and 
the American Barge Line Co., requested 
a further postponement of the order for 
a six months period, as several problems 
had arisen in connection with the in- 
terpretation of the Commission’s find- 
ings. It said certain of these difficulties 
were “still unresolved.” 





Long Island Trustee Pay 


The Commission, division 4, by an or- 
der in Finance No. 16483, Long Island 
Rail Road Co. Reorganization, has ap- 
proved as reasonable, a maximum com- 
pensation at the rate of $30,000 a year to 
be paid to William H. Draper, Jr., as 
substitute trustee of the debtor railroad’s 
property, beginning as of the effective 
date of his appointment. 





C. of G. Bond Plea Dropped 


On request of the applicant to with- 
draw the application, the Commission, 
by an order of the Commission by Com- 
missioner Mahaffie, has dismissed with- 
out prejudice the application filed May 
14 in Finance No. 17354, Application of 
the Central of Georgia Railway Co. for 
Authority under Section 20a of the In- 
terstate Commerce Act to Nominally 
and Conditionally Issue $1,067,000 of 
First-Mortgage 4-Per-Cent Bonds, Series 
A, Due January 1, 1995. 





Tariff Rule Relief Granted 


By special permission No. 50727, 
granted by the Commission, W. G. 
Oliphant, agent, on his own behalf and 
on behalf of the Inland Waterways 
Corporation, has been permitted to 
depart from the necessary rules of tariff 
circular No. 20 for the purpose of sub- 
jecting, on statutory notice, all rates and 
charges published in certain tariffs to 4 
10 per cent increase in lieu of present 
increases authorized in Tariff of In- 
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creases Rates and Charges No. X-175, 
Ic.C. No. A-96 of Agent Oliphant. 
The involved tariffs are Oliphant’s 
1.C.C. Nos. A-58 and A-59 and Inland 
Waterways Corporation’s I.C.C. No, 285. 


Forwarder Permit Revoked 


The Commission, division 4, has re- 
yoked an amended permit granted July 
12, 1946, authorizing service by San 
Diego Forwarding Co., San Diego, Calif., 
as a freight forwarder of commodities 
generally from Los Angeles and Los 
Angeles Harbor, Calif., to San Diego. It 
said the forwarding company requested 
cancellation of the permit. The action 
was by an order in FF-101, San Diego 
Forwarding Co., Freight Forwarder Ap- 
plication. 


Motor Annual Report Form 


Secretary Bartel, by a Notice to Class 
I Motor Carriers of Property, Annual 
Reports of Class I Motor Carriers_ of 
Property, has announced the extension 
from August 15 until September 15 of 
the time for the filing of objections to 
a new schedule to be included in motor 
carrier annual report form A. The new 
schedule would show information relat- 
ing to truckload shipments by commodity 
groups, the notice said. 


COMMISSION ORDERS 


MC-3647, Sub. 127, Public Service Inter- 
state Transportation Co. Extension—Newark, 
N.J.—Special Operations. Date on which 





recommended order shall become order of 
Commission and become effective, postponed 
to Aug. 7 


= * * 

No. 29461, Omaha Grain Exchange of 
Omaha, Nebr. v. M. P. (Guy A. Thompson, 
Trustee) et al. Order of July 10, 1950, 
further modified to become effective Nov. 
19, on not less than 30 days’ notice, instead 
of Sept. 19. See ae 


I. & S. 5916, Molasses, Mobile, Gulfport & 
La. to Chicago. Order of April 20, vacated 
and set aside as of Aug. 10, and proceeding 
discontinued. . ws 

MC-2002, Sub. 1, Anthony P. Phillipp Ex- 
tension—Franklin County, Mo.; MC-68119, 
Sub. 1, Ralph Brown and Robert Rasche 
Extension—La Porte City, Ia.; MC-107664, 
Sub. 1, Joe Hodges Transportation Co., Inc. 
Extension—Oklahoma City Commercial Zone; 
MC-109596, Sub: 4, . O. Harrington Ex- 
tension—Same; MC-111405, Sub. 1, Lonnie 
A. Pike Extension—Farm Machinery; MC- 
112102, Lee Kirkman Common Carrier Ap- 
plication. Date on which recommended 
orders shall become orders of Commission 
and become effective, Postponed to Aug. 10. 

* 


MC-56964, Sub. 2, Clarence O. Lee Exten- 
sion—Tex. Application dismissed. 


MC-F-445, Rock Island Motor Transit Co. 
—Purchase—White Line Motor Freight Co., 
Inc.. and White Line Trucking Co.; MC-F- 
2327, Chicago, Rock Island and Pacific Ry. 
Co. (Joseph B. Fleming and Aaron Colnon, 
Trustees)—Control; Rock Island Motor 
Transit Co.—Purchase—J. H. Frederickson 
and D. H. Frederickson; MC-29130. Rock 
Island Motor ‘Transit Co. Petition of 
Chamber of Commerce of Davenport, Ia., 
and others for reconsideration and argu- 
ment, denied; order of April 11, 1949, modi- 
fied so as to become effective Aug. 30. 


MC-15975, Sub. 1, Buske Lines, Inc. Ex- 
tension—St. Louis, Mo.-East St. Louis. Re- 
port of Oct. 10, 1950, modified by eliminat- 
ing line 5 of sheet 5 reading “commercial 
zohe as defined by Commission,” and sub- 
stituting “commercial zone as defined by 
Commission, except St. Louis.” 

* * 


MC-F-4641, Thomas J. Lyons—Control; 
Quinn Freight Lines, Inc—Purchase— 

ton-New York Transportation -Co., Inc. 
Order of April 12, to extent it relates to 
MC-F-4641, vacated. 


MC-F-4703, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase—Everett 
L. Baker. Petition of Illinois Central R.R. 
Co., et al. for reconsideration and revoca- 
tion of order of Dec. 20, 1850, denied. 

oe oo 


MC-F-4832, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Control 
and Purchase—Missouri-Oklahoma Express, 
Inc. Application dismissed. 

OK ok 


MC-F-4944, John Vander Pol, et al.— 
Control; Peninsula Truck Lines, Inc.—Pur- 
chase—L. A. Tooker. Time for complying 
with conditions of order of July 5, extended 
to Sept. 4. 

x * * 

No. 30634, Lumber Fabricators, Inc. et al. 
v. A. G. S. et al. Complainants’ request for 
argument, denied. 

cd * * 

No. 30644, Van Waters & Rogers, Inc. v. 
E. R.R. et al. Complainant’s request for 
argument, denied. 

- * Bo 

No. 30650, Whatcom County Traffic & 
Rates Bureau et al. v. C. M. St. P. & P. et al. 
Complainants’ request for argument, denied. 

a cs a 


No. 30693, Paris Leather Co., Inc. v. A. T. 
& S. F. et al. Defendants’ request for argu- 
ment, denied. 

a * 1k 

No. 30745, Green Bros. Truck Sales Co. v. 
B. & M. et al. Deposition of J. E. Burkett, 
1744 Jamestown Place, Pittsburgh 35, Pa., 
to be taken before Mrs. E. Smith or Frank 
P. Duschek, in Room 701 Wabash Bldg., 
Pittsburgh, on Aug. 15; complainant’s peti- 
tion insofar as it requests advance approval 
of acceptance of deposition, denied, with- 
out prejudice to formal renewal of request 
after deposition is taken. 

* a 


I. & S. 5868, Sugar, Savannah & Port 
Wentworth to Miami. Request of respond- 
ents, and Savannah Sugar Refining Corp. 
for argument, denied. 

* a 

MC-50544, Texas and Pacific Motor Trans- 
port Co. Common Carrier Application, and 
Subs. 1 to 14, inclusive and Subs. 19 and 
22. Order of Jan. 22, 1948, as subsequently 
modified to become effective July 31, further 
modified to become effective Oct. 31, only 
insofar as it operates to require cancella- 
tion of rates and charges currently pub- 
lished for account of Texas & Pacific Motor 
Transport Co., in tariffs issued by Rocky 
Mountain Motor Tariff Bureau, Inc. ° 

ae ea * 

MC-F-4652, Roland O. Haines—Control; 
Haines Carriers, Inc. — Purchase — Francois 
LaFlamme. Effective date of order of June 
26, postponed to Oct. 15. 

cs 


Finance No. 17042, Chicago & North West- 
ern Ry.’ Co. Abandonment. Effective date 
of certificate of June 29, postpcned pending 
further order of Commission. 

oe - a 


I. & S. 5666, Cigarettes and Tobacco, N.C. 
to Official Territory; I. & S. M-3061, Ciga- 
rettes, Tobacco—N.C.—East, New England; 
F.S.A. 24908, Cigarettes and Tobacco from 
Va. to Official Territory. Order of June 15, 
further modified to become effective Oct. 
31, on not less than one day’s notice, in- 
stead Aug. 8. 

> * * 

MC-906, Sub. 29, Consolidated Forwarding 
Co., Inc. Extension—Oklahoma City Com- 
mercial Zone; MC-30250, Sub. 13, Houston 
and North Texas Motor Freight Lines, Inc. 
Extension—Same; MC-35320, Sub. 38, Inter- 
City Motor Express, Inc. Extension—Same; 
MC-35484, Sub. 17, Viling Freight Co. Ex- 
tension—Same; MC-52318, Sub. 31, Luper 
Transportation Co. of Okla. Extension— 
Same; MC-52339, Sub. 24, Keystone Freight 
Lines Extension—Same; MC-61440, Sub. 54, 
Lee Way Motor Freight, Inc. Extension— 
Same; MC-89913, Sub. 57, Frisco Transporta- 
tion Co. Extension—Same. Date on which 
recommended orders shall become orders of 
Commission and become effective, post- 
poned to Aug. 13. 


MC-35384, Sub. 3, Anniston Motor Ex- 
press, Inc. Extension—Atlanta. Joint peti- 
tion of Atlanta-Alabama Motor Lines, et al., 
interveners, for rehearing and reconsidera- 
— > order of Commission, dated April 2, 
denied. 


* * 


* * * 


MC-40269, Sub. 16, Cook Truck Lines, Inc. 
—Alternate Route. Joint petition of Dixie 
Highway Express, Inc., et al., interveners, 
for reconsideration, denied. 

* * o 


MC-45860, Sub. 10, Ferguson Freight 
Lines, Inc. Extension—Change of Operation. 
Applicant’s petition for reconsideration and 
argument, denied. 

- * 7 

MC-64932, Sub. 80, Rogers Cartage Co. Ex- 

tension—Mt. Vernon, Ind.; MC-64932, Sub. 
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81, Same Extension—Paducah, Ky. Appli- 
cant’s petition for reconsideration, denied. 
- 


MC-68237, Sub. 3, Michicago Motor Ex- 
press, Inc. Extension—Kalamazoo, Mich. 
Reopened for further hearing. 

+ oe ca 


MC-103370, Sub. 29, Best Motor Lines Ex- 
tension—Oklahoma City Commercial Zone; 
MC-105867, Sub. 17, M. & D. Motor Freight 
Lines, Inc. Extension—Same; MC-109482, 
Sub. 5, Bestway Freight Lines, Inc. Extension 
—Same. Date on which recommended 
orders shall become orders of Commission 
and become effective, postponed to Aug. 10. 

* + * 


MC-112321, Clarence C. Cagle and Ray E. 
Cagle Contract Carrier Application. Peti- 
tion of Albuquerque-Phoenix Express, inter- 
a for rehearing and reconsideration, 
enied. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3837, Vinegar in Tank- 
Trailers—Heuer Truck Lines, Inc., from 
August 6, to and including March 5, 1952, 
certain schedules published on original 
page 27A -and first revised page 128 to 
tariff MF-I.C.C. No. 36 of Heuer Truck 
Lines, Inc., Marshalltown, Ia. The sus- 
pended schedules propose new distance 
commodity rates on vinegar in bulk, in 
tank-trailers, from Kansas City, Mo., to 
11 points in Iowa, and in connection 
therewith, a provision for an allowance 
of 6 cents a loaded mile, when tank- 
trailer is furnished by the shipper, and 
return of the empty tank-trailer from 
point of unloading without charge. 


I. and S. M-3838, Packing House Prod- 
ucts, Nebraska to Texas, from August 6, 
to and including March 5, 1952, certain 
schedules published in supplement No. 15 
to MF-I.C.C. No. 191 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish minima 21,000- and 30,000-pound 
rates on fresh or salted meats and pack- 
ing house products from Omaha, Neb., to 
Dallas, Fort Worth and Houston, Tex. 


I. and S. No. 5948, Reciprocal Switch- 
ing at South St. Paul, Minn., from Au- 
gust 7, to and including March 6, 1952, 
certain schedules as published in sup- 
plement 5 to Chicago Great Western 
Railway Co.’s tariff I.C.C. 5601. The sus- 
pended schedules propose to establish 
interchange facilities, switching arrange- 
ments and charges between industries 
located at South St. Paul Terminal, 
Minn., and connecting lines, at a new 
interchange point known as South Park 
Yard. 


I. and S. M-3839, Iron or Steel Bars, 
N. O. I—Detroit to Muncie, from August 
8, to and including March 7, 1952, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 497 of the Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate of 25 cents per 
100 pounds on iron or steel bars, N.O.I., 
minimum 20,000 pounds, from Detroit, 
Mich., and points grouped therewith, 
to Muncie, Ind. 

I. and S. M-3840, Cotton, Uncompressed | 
—From Laredo, Tex., from August 8, 
to and including March 7, 1952, certain 
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YOUR Ws FREIGHT TRAFFIC 


REPRESENTATIVE IS HERE- a as ny 


When you need seasoned advice on any 
shipping problem, remember your N. & W. 
freight representative. His job is to help 
you, with no strings attached. He has long 
experience in rail transportation. He has 
a good railroad behind him, and he knows 
what it can do. He understands your pro- 
blems — speaks your language. And please 
remember — his service is yours when- 
ever you need it, as often as you need it, 
without obligation. 

Norfolk and Western freight traffic 
representatives are located in 39 principal 
U. S. cities shown on the map. Call on 
them — they are as near as your telephone. 


Norfolk and Western. Railwe’ 


PRECISITON TRANSPORTATION 
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schedules in supplement No. 8 to tariff 
MF-I.C.C. No. 142 of J. D. Hughett, agent, 
Dallas, Tex. The suspended schedules 
propose reduced rates on uncompressed 
cotton, minimum 17,500 pounds, from 
Laredo, Tex., to Brownsville and Corpus 
Christi, Tex. 


I. and S. No. 5949, Reicing Fish and 
Other Perishables—Express, from Au- 
gust 8, to and including March 7, 1952, 
certain schedules as set forth in sup- 
plement No. 31 to tariff I.C.C. No. 7600 
of Railway Express Agency, Inc. The 
suspended schedules propose to establish 
rules and charges for the reicing of less- 
carload shipments of fish, sea foods and 
other perishable commodities in express 
service. 


APPLICATIONS 
AND PETITIONS 


Oil Field Haulers Ask 


Rate Procedure Changes 


The Oil Field Haulers Association, 
Inc., by a supplement to its application, 
Section 5a Application No. 35, Oil Field 
Haulers Association, Inc.—Agreement, 
has filed with the Commission amend- 
ments to its by-laws relating to free 
docket bulletin service to shippers, pub- 
lication in a recognized national traffic 
publication of notices of docketing and 
digest of proposals for changes in tariffs, 
public hearings, recommendations of the 
general rate committee, disposition of 
proposals on re-hearing, and -independ- 
ent action (T.W., June 16, p. 42). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, common carriers are relieved 
of the operation of the antitrust laws in 
entering into and carrying out agree- 
ments relating to joint action on rates 
and related matters, if the agreements 
have been approved by the Commission. 


John I. Hay Co. Extension 


By an application in W-498, Sub. 5, 
the John I. Hay Co., Chicago, Ill., has 
asked the Commission for common car- 
rier authority to transport grain and 
general commodities, including general 
towage. It said the application was for 
an extension of its authority from the 
terminus of its existing operation on the 
Mississippi River at the mouth of the 
Missouri River over the Missouri River 
to and including Kansas City, Mo., and 
Kansas City, Kan. 


Inland Navigation Co. Rights 


The Inland Navigation Co., Vancouver, 
Wash., by an application in W-690, Sub. 2, 
has asked the Commission for authority 
to institute a new operation as a com- 
mon carrier of property by water over 
irregular routes the year around. It said 
the operation would be by non-self-pro- 
pelled vessels with the use of separate 
towing vessels between points on the 
Columbia and Snake Rivers in Oregon, 
Washington, and Idaho, east of The Dal- 
les, Ore., on the one hand, and points on 
the Columbia River between Longview, 
Wash., and Beaver, Ore., including 
Beaver, on the other. It said the pro- 
posed service would be “on call.” 


M.A.C. Would Cut Motor Rates 


The Middle Atlantic Conference, 
Washington, D.C., has filed with the 
Commission its petition No. 13 in MC- 


C-1003 Class and Commodity Rates, New 
York-Philadelphia, asking reopening, re- 
consideration and modification of the 
order in that case. 

The conference says it desires the ac- 
tion to permit prompt publication of 
proposed reduced rates or ratings on in- 
sulating material; on reinforcements, 
box top perimeter, iron or steel wire; 
powder, icing, in multiple-wall paper 
bags; and on compounds, sound deaden- 
ing. 

It said the object of its petition was 
to “enable the respondent motor carriers 
to meet rail competition and thus be in 
a —" to obtain a fair share of the 
traffic.” 


Southwest Rails Ask Rate 
On Coal Tar Oil to Okla. 


W. F. Knobeloch, for the southwestern 
railroads, has petitioned the Commission 
for modification of the findings and 
orders in No. 13535, et al., Consolidated 
Southwestern Cases. The petition, filed 
in that proceeding, asks for elimination 
therefrom of crude coal tar oil, carloads, 
or as an alternative under finding 27, 
permission to establish a carload com- 
modity rate of 131 cents a 100 pounds 
on the aforementioned commodity in 
barrels, minimum weight 30,000 pounds, 
or in tank cars, minimum weight sub- 
ject to rule 35 of current Western Clas- 
sification, from Philadelphia, Pa., to 
Ponca City, Okla. 

The petition said the participating 
carriers proposed to establish the afore- 
mentioned commodity rate. It said this 
article was to be used as an ingredient 
for blending particular types of pene- 
trating oils at Ponca City and that this 
would be a new operation. It said the 
receiver now performed this blending 
at a point in the Chicago industrial 
area and desired to transfer some of the 
blending to Ponca City conditioned on 
obtaining a rate that would permit the 
change. 

The present rate, said the petition, 
was the fifth class rate of 175 cents, sub- 
ject to tariff X-175, as per item 34210 
of Agent G. H. Dumas’ I.C.C. No. 32 
and Agent Marsh’s I.C.C. No. 3592. It 
said the rate from Philadelphia to Chi- 
cago and the point at which blending 
was now performed was 72 cents a 100 
pounds which was the classification ex- 
ception 25 rate in item 5630-A, Agent 
C. W. Boin’s I.C.C. A-848 and Agent W. 
S. Curlett’s I.C.C. A-766. It said the 
carriers believed the proposed rate was 
reasonable for the transportation. 

“As far as has been determined,” con- 
tinued the petition, “there is no other 
movement of this article to points in the 
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southwest and no requests were received 
from other receivers in the southwest or 
from other producers for the establish- 
ment of commodity rates from and to 
other points when the proposal to estab- 
lish this rate was advertised to the pub- 
lic. Accordingly, the carriers request that 
this article be eliminated from the find- 
ings and order in these proceedings the 
same as coal tar was eliminated from 
these proceedings by the Commission’s 
order of May 9, 1942. Crude coal tar oil 
is an article of low value, present price 
approximating 3% cents per pound.” 


FINANCE APPLICATIONS 


Finance No. 17410, supplemental, Central 
Railroad of Pennsylvania and the Central 
Railroad of New Jersey announce acceptance 
of bid of Halsey, Stuart & Co., Inc., repre- 
senting a group, of 99.046 per cent of par with 
a@ 3 per cent dividend rate, on $2,745,000 of 
equipment trust certificates, series A. 

* + - 


Finance No. 17434, supplemental. Balti- 
more & Ohio Railroad Co. records accepted 
bid of Salomon Bros. & Hutzler and three 
associates of 99.3856 per cent with dividend 
of 3 per cent, on $7,755,000 of equipment 
trust certificates, series A 


Finance No. 17443, Chicago, Burlington & 
Quincy Railroad Co. asks authority to con- 
tinue operation of 9.1 miles of trackage 
from near Lewistown, Fulton county, IIl., 
to South Liverpool, Ill. It said that the 
track was neither main line nor branch line, 
but, in the applicant’s opinion, was prop- 
erly classified as spur track. It said it de- 
sired to continue operation of this track as 
a means of meeting truck competition in 
the movement of bituminous coal from 
Fulton county, Ill. mines to the Illinois 
River for barge movement beyond, and as 
@ means of insuring continued operation of 
important Fulton county mines. In a sep- 
arate motion the railroad asked the Com- 
mission to dismiss the application for lack 
of jurisdiction. It said the application was 
submitted because the propriety of its action 
had been questioned by Commission repre- 
sentatives. 

. * ~ 

Finance No. 17454, Chicago, Burlington & 
Quincy Railroad Co. asks certificate author- 
izing construction of a railroad line in 
Massac county, Ill., extending approximately 
2.94 miles from a point south of Mermet, 
Ill., to the Joppa steam electric station of 
Electric Energy, Inc., at Joppa, Ill. 


Finance No. 17456, Commercial Motor 
Freight, Inc., Columbus, O., asks authority 
to obtain loan of $245,000 from The Equitable 
Life Assurance Society of the United States, 
New York, N.Y., to be secured by a note 
and first mortgage in that amount on cer- 
tain terminal properties of the applicant. 
It said the proceeds of such loan were to 
be used in constructing terminal build- 
ings, garages and terminal offices in Dayton 
and Mansfield, 0. a 

MC-F-4980, Luper Transportation Co. of 
Oklahoma, Tulsa, Okla., asks authority to 
purchase certain operating rights of Jack 
Taylor Truck Line, Durant, Okla., and tem- 
porarily to operate. : 


MC-F-4981, Transamerican Freight Lines, 
Inc., Detroit, Mich., asks authority to pur- 
chase certain operating rights of Allen Mo- 
tor Lines, Inc., Waterbury, Conn. 

* s - 


MC-F-4982, Ray L. Sibila, Massillon, O., 
asks authority to purchase certain operat- 
ing rights of Paul VonKaenel, dba Von 
Kaenel Trucking, Strasburg, O. 

. * © 


MC-F-4983, Allied Van Lines, Inc., Chicago, 
Ill., asks authority to acquire certain op- 
erating rights of Warberg Bros. Coal and 
Transfer Co., Twin Falls, Idaho, under 
agency contract. 

° ” 

MO-F-4984, Southern Pacific Transport Co., 
Houston, Tex., asks authority to purchase 
certain operating rights of English Freight 
Co., Dallas, Tex. 

* = * 

MC-F-4985, Alamo Motor Lines, San An- 
tonio, Tex., asks authority to purchase cer- 
tain operating rights of Alamo Freight 
Lines, Inc., San Antonio. 

- + 


MC-F-4986, 


. 
Independent Truckers, Inc., 
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Omaha, Neb., asks authority to purchase 
certain operating rights of Jas. F. Olson and 
Motor-Way Transfer, Lincoln, Neb. 


MC-F-4987, Millstead Transfer & Storage, 
Bartlesville, Okla., asks authority to pur- 
chase certain operating rights of King 
Transfer & Storage Co., Muskogee, Okla. 

* 


MC-F-4988, Ben Gutman Truck Service, 
Inc., St. Louis, Mo., asks authority to ac- 
quire control through stock ownership of 
Tennessee Motor Service, Inc., Memphis, 
Tenn. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3270, Meat, Feed, Rubber, To- 
bacco—Middlewest—Central. Rail carrier 
protestants ask reconsideration. 

~ * 

MC-F-4904, W. C. Binz, et al.—Control; 
Enterprise Transfer Co.—Purchase—Warren 
T. Ryerson. Advance Transportation Co., 
et al. ask stay or postponement of Com- 
mission’s order of June 20, and reopening 
setting application for formal hearing. 

a . * 


MC-FC-52985, Memphis-Arkansas Express, 

Inc. Memphis, Tenn. Highway Express, 
Inc. asks reconsideration, reopening, and 
hearing. a ae le 


MC-FC-53291, Joseph L. Duartie, d/b/a 
Duartie Trucking Service, Transferee, and 
S & S Freight Lines, John Costello, Trustee 
(formerly Receiver), Transferor. Applicants 
ask that Commission permit amendment, 
and ask reconsideration. 

& a s 

MC-59189, Daniel T. Brahaney dba B. & B. 
Motor Freight, Johnsonburg, Pa. Petitioners 
request dismissal of Application MC-FC 
52651, filed October 30, 1950. 

. . * 

MC-F-4511, Fay V. Watson, et al—Control 
—Watson Bros. Transportation Co. Inc. 
Purchase, C. B. Herbertson and George E. 
Truman and Cecil W. Hinkels (L. E. Mehl- 
mann, Trustee). Petitioners request recon- 
sideration of report and order of Division 4. 

” * - 


MC-FC-31264, English Freight Company 
Lessor and Southern Express, Inc., Lessee. 
Applicants request Commission to enter a 
supplemental order in MC-FOC-31264 relative 
to additional authority granted in MC- 
30165 Sup. 59 and MC-30165 Sup. 61. 

- = ~ 

No. 30274, Royal Feed and Milling Co. v. 
A. & L. M. et al.; No. 30274, Sub. 1, Same 
v. M. P. (Guy A. Thompson, Trustee) et al. 
Defendants ask reconsideration by entire 
Commission, and postponement of effective 
date of order. 


> s 
MC-110053, Sub. 1, Illinois State Motor 
Service, Inc. (Supplemental). Applicant 
asks reconsideration. 
* +. +. 
MC-F-4531, Byron Elting—Control; Aztec 
Lines, Inc.— Purchase (Portion) —Great 
American Transport System, Inc. Wauseon 


Truck Line asks reconsideration and further 
hearing. 
* *  * 
MC-F-4652, Roland O. Haines—Control; 
Haines Car-riers, Inc.—Purchase—Francoise 
La Flamme. Protestant asks reopening and 
reconsideration. 


MC-F-4763, E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.—Pur- 
chase—Kenneth D. Mackay. Applicant asks 
reopening 


* a * 


MC-F-4777, Ben Gutman, et al.—Control; 
Ben Gutman Truck Service, Inc.—Purchase 
—Weber Drayage & Warehouse Co. Vendee 
asks modification. | ages 


W-896, Sub. 8, Newtex Steamship Corp. 
Temporary Authority—Sulphur. Applicant 
asks continuance of temporary authority 
until determination of permanent applica- 
tion in W-896, Sub. 9. 

. * — 

No. 30316, Cigarettes and Tobacco, Va. to 
Official Territory; MC-C-1114, Tobacco, 
Cigarettes, Va. to East, New England. Eastern 
Central Motor Carriers Ass’n. asks recon- 
sideration of report and findings of Division 


* * * 


No. 30344, General Chemical Division, 
Allied Chemical -& Dye Corp., et al. v. A. T. 
&S. F. et al. Garfield Chemical and Manu- 


facturing Corp., intervener, asks reconsidera- 
tion by and reargument before full Com- 
Mission, with respect to report: and order 
of May 25. 


No. 30570, Anker Meat Co. v. G. N. et al. 
Defendants ask reconsideration and argu- 
ment before entire Commission. 

~ * ” 

I. & S. 5666, Cigarettes and Tobacco, N. C. 
to Official Territory; I. & S. M-3061, Cigar- 
ettes, Tobacco—N. C.—East, New England. 
Motor common carrier respondents in I. & S. 
M-3061, who are also protestants in I. & S. 
5666, ask reconsideration of report and order 
of Division 2. 

+. 7 ~ 


I. & 8S. 5686, Automobiles in Southeast 
and Southwest. National Automobile Trans- 
porters Ass’n., protestant, asks argument. 

* + + 

I. & S. 5710, Petroleum in Southern Ter- 
ritory, Rail. Rail carrier respondents ask 
further postponement of effective date of 
order. 

a * * 

I. & S. 5828, Petroleum Products, Los 
Angeles to Ariz. and N. M. Protestant motor 
carriers ask reopening and further hearing. 

~*~ * 

W-896, Sub. 9, Newtex Steamship Corp. 
Class I Rail Carriers in Southwestern 
Freight Bureau Territory ask hearing at 
Houston, Tex. in 

No. 30281, Albers Milling Co. v. C. M. St. 
P. & P. et al. Complainant asks further 
hearing. 
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MC-52458, Sub. 104, T. I. McCormack 
Trucking Co., Inc., Extension—N.C. Miller 
Motor Line of N.C., Inc., protestant, asks 
reopening and further hearing, and stay of 
issuance of certificate, 


MC-108173, Sub. 2, Leo J. Handy Extension 
—Specified Commodities. Applicant asks 
reconsideration. ot ie 

MC-111184, Gerald E. Forshner Common 
Carrier Application. Border Express, Inc., 
et al., interveners, ask reconsideration of 
report of Commission, by division 5; rail 
carrier protestants adopt statements and 
arguments in aforementioned petition. 


MC-111473, Sub. 2, Inter-State Truck 
Lines, Inc. Daily Motor Express, Inc., pro- 
testant, asks reconsideration and rehearing. 

* ” * 


MC-F-4511, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—C. B. Herbertson and George 
E. Truman and Cecil W. Henkels (L. E. 
Mehlimann, Trustee). Trustee asks recon- 
sideration by entire Commission of report 


and order of division 4. 


PROPOSED REPORTS 


Examiner Finds Isopropyl 
Alcohol Rates, Texas to 
East, Not Reasonable 


Examiner Leland F. James, by a 
proposed report in No. 30730, Cela- 
nese Corporation of America v. St. 
Louis, Brownsville & Mexico Railway 
Co. (Guy A. Thompson, Trustee) et 
al., has recommended that the Com- 
mission find unreasonable to a speci- 
fied extent, railroad rates charged for 
transportation of isopropyl alcohol, 
in tank-car loads, and in bulk, in 
drums, shipped between December 10, 
1947, and March 30, 1948, from 
Bishop, Tex., to various Official Terri- 
tory destinations. He proposes an 
award of reparation. 

The examiner said the Commission 
should find that the rates assailed were 
unreasonable to the extent that they ex- 
ceeded the basis sought by the complain- 
ant, a New York, N.Y., manufacturer of 
chemicals and chemical products, sub- 
ject to a general increase of 10 per cent 
on shipments originating prior to Jan- 
uary 5, 1948, and 20 per cent on ship- 
ments originating thereafter. 

He said that from Bishop to specified 
destinations, column 30 rates were 
charged and that these rates and the in- 
volved distances were as follows: To Bal- 
timore, Md., 2,045 miles, $1.49 a 100 
pounds; Philadelphia, Pa., 2,053 miles, 
$1.53; Brooklyn, N.Y., 2,132 miles, $1.58; 
Hortons, N.Y., 2,122 miles, $1.51; Long 
Island City, N.Y., 2,132 miles, $1.58; Ro- 


* chester, N.Y., 1,857 miles, $1.45; Carteret, 


N.J., 2,205 miles, $1.58; Newark, N.J., 2,221 
miles, $1.58; and Hartford, Conn., 2,346 
miles, $1.60. 

The complainant, he said, sought repa- 
ration based on rates of $1.35 to Balti- 
more, $1.40 to Philadelphia, $1.43 to 
Brooklyn, $1.37 to Hortons, $1.43 to Long 
Island City, $1.29 to Rochester, $1.43 to 
Carteret, $1.43 to Newark, and $1.45 to 
Hartford. He said these rates were estab- 
lished on March 31, 1948, from and to the 
respective points named, and _ they 


equalled the combination rates contem- 


poraneously in effect and applicable on 
comparable commodities from Bishop to 
the same points. 


“The complainant does not take issue 
with the well recognized principle that a 
rate which is subsequently reduced af- 
fords no basis for holding that the prior 
rate was unreasonable, but bases its case 
primarily on the fact that lower combi- 
nation rates contemporaneously applied 
on comparable commodities from Bishop, 
Tex., Houston, Tex., Texas City, Tex., and 
Velasco, Tex., to the destinations under’ 
consideration,” said the examiner. 


Hollingshead Case Cited 

The examiner said that in the absence 
of any showing by the defendants that 
the physical and chemical properties, 
uses, and transportation characteristics 
of isopropyl alcohol were such as would 
warrant higher rates thereon than on 
other types of alcohols, such as propyl 
alcohol, for example, it would appear 
that the principle enunciated in R. M. 
Hollingshead Corp. v. St. Louis, B. & M. 
Ry. Co., 276 I.C.C. 633, had equal appli- 
cation in the instant proceeding. 

“Indicative of the fact that isopropyl] 
and propyl alcohol have similar com- 
mercial and transportation characteris- 
tics,” he said, “was the inclusion of 
such articles under the same tariff de- 
scription, effective March 31, 1948. In 
the aforementioned proceeding, division 
3 found the applicable joint commodity 
rate of $1.65 charged on the latter 
specified commodity, in tank-car loads, 
shipped on and between February 25, 
1947, and March 30, 1948, from Bishop 
to Camden, N.J., to have been unreason- 
able, and awarded reparation down to 
the basis, as herein sought, of lower 
combination rates, composed of a com- 
modity rate from Bishop to Cache, IIl., 
and a fifth-class rate beyond. The divi- 
sion concluded that since there were in 
effect from Bishop to Camden lower 
combination rates of $1.32 prior to Au- 
gust 21, 4947, and $1.40 thereafter, on 
other alcohols having chemical and 
physical properties and transportation 
characteristics similar to those of propyl 
alcohol, it was unjust and unreasonable 
to single out one commodity from a well 
established group of comparable articles 
normally taking the same rates and 
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maintain thereon rates materially higher 
than those on the other articles in the 
group, citing Winter Weiss Co. v. Union 
Pac. R. Co., 269 I.C.C. 547,550, in sup- 
port.” 

The examiner said that in the Hol- 
lingshead proceeding, as in the instant 
case, one of the factors making up the 
combination rate sought did not apply on 
propyl alcohol. Division 3, however, he 
continued, did not consider this cir- 
cumstance a deterrent to finding the rate 
assailed in the Hollingshead case un- 
reasonable and awarding reparation. 

“In so finding,” he continued, “one of 
the principal props upon which the 
defendants herein rely for denying rep- 
aration is repudiated.” 





Examiners Propose Action 


In Motor Finance Cases 


Examiner Joseph M. Zurlo has recom- 
mended that the Commission deny an 
application of Schuster’s Express, Inc., 
Colchester, Conn., for authority to pur- 
chase the operating rights and certain 
property of Sidney Burack, of Spring- 
field, Mass., and of Paul, Bessie, Bernard 
B., Hilda, and Israel Schuster, Beatrice 
‘Schuster Simon, and Sarah Schuster 
Hurwit, all of Colchester, for authority 
to acquire control of the rights and prop- 
erty through the purchase. A proposed 
report was issued in MC-F-4680, Paul 
Schuster, et al—Control; Schuster’s Ex- 
press, Inc-—Purchase—Sidney Burack. 

Examiner C. R. Engelhart has recom- 
mended denial by the Commission of 
an application of Wheelock Bros., Inc., 
Kansas City, Mo., for authority to pur- 
chase the operaing rights of Dorse L. 
Overstreet, doing business as Overstreet 
Truck Lines, Hutchinson Kan., and of 
Fred, Everett, and Mrs. Aileen Wheelock, 
all of Kansas City, for authority to 
acquire control of-the rights through the 
purcase. A proposed report was issued 
in MC-F-4782, Fred Wheelock, et al— 
Control; Wheelock Bros., Inc.—Purchase 
—Dorse L. Overstreet. 


Examiner Zurlo has recommended ap- 
proval by the Commission of the pro- 
posed purchase by Modern Transfer Co., 
Inc., Allentown, Pa., of certain operating 
rights of C. & L. Motor Transportation 
Co., Inc., Yonkers, N.Y., and of acquisi- 
sition of control of the rights by Samuel 
L. Lebovitz through the purchase. A 
proposed report was issued in MC-F-4798, 
Sameul L. Lebovitz—Control; Modern 
Transfer Co., Inc——Purchase (Portion)— 
C. & L. Motor Transportation Co., Inc. 





Switching Service 


No. 30573, Agricultural Products Co. et 
al. v. Santa Fe Railway et al. By Ex- 
aminer Andrew C. Wilkins. Recommends 
that the Commission find that the prac- 
tice of defendant Southern Pacific in 
refusing to extend its Phoenix, Ariz., 
switching limits on the east to include 
the plants of complainants to and in- 
cluding those at Tovrea, Ariz., while at 
the same time extending those switching 
limits on the west to include the plants 
of their competitors, was, is, and for the 
future will be unjust and unreasonable, 





and has and will continue to result in 
undue prejudice to such complainants 
and undue preference of their competi- 
tors. He proposed that the Commission 
should further find that the unreason- 
ableness and undue prejudice and pref- 
erence should be removed by extension of 
the east switching limits of the S.P. at 
Phoenix to include the plants of com- 
plainants to and including those at 
Tovrea. The case was heard jointly with 
the Arizona State Corporation Commis- 
sion. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Puffed Wheat 


MC-C-1235, Ranger Joe, Inc. v. Biter’s 
Transfer Co., Inc. By Examiner C. W. 
Bennett. Dismissal proposed. Double 
first-class rates charged or demanded 
(governed by “East” ratings of the Na- 
tional Motor Freight Classification) on 
less-than-truckload shipments of popped 
or puffed wheat, confection coated, trans- 
ported after May 5, 1949, from Chester, 
Pa., to points in New Jersey, proposed 
to be found applicable and not shown 
to have been or to be unjust and un- 
reasonable. The examiner said the clas- 
sification did not contain ratings appli- 
cable specifically on complainant’s prod- 
uct and the rates charged or demanded 
were provided in a general classification 
item on cereal food preparations. Rat- 
ings of double first class on puffed or 
popped cereals, he said, had been found 
just and reasonable by the Commission, 
division 3, in Cereal Food Preparation— 
Classification Ratings, 49 M.C.C. 33. The 
coating applied by complainant to its 
puffed wheat did not, on this record, 
said he, warrant separate treatment in 
the matter of transportation rates. 


Paper Articles 


I. and S. M-3653, Minimum Rates or 
Charges from and to Battle Creek. By 
Examiner Henry C. Lawton. On finding, 
not shown to be just and reasonable, 
proposed reduced truckload minimum 
rates and charges of respondent, Lafler 
Moving Co., of Battle Creek, Mich., a 
motor contract carrier, on paper articles 
and other commodities, from and to Bat- 
tle Creek, Mich., on the one hand, and 
points in Illinois and Indiana, on the 
other, recommends cancellation of sus- 
pended schedule and discontinuance of 
proceeding. The examiner said the rates, 
filed to become effective January 26 and 
suspended until August 25 on protest of 
the Central States Motor Freight Bu- 
reau, Inc., and later voluntarily post- 
poned indefinitely, were contained in 
supplement No. 4 to respondent’s tariff 
MF-I.C.C. No. 4. He said respondent did 
not offer evidence in support of the 
schedule at the hearing. 
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Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-106959, 
Sub. 5, B & M Express, Inc., Extension— 
Explosives. Certificate proposed. Gen- 
eral commodities, including dangerous 
explosives, serving points within 3 miles 
of Birmingham, Ala., in connection with 
applicant’s presently authorized regular- 
route operations to and from Birming- 
ham. The report stated that the corpo- 
rate limits of Birmingham had been 
extended extensively but the matter was 
now in litigation and that the authority 
herein recommended was to be construed 
as including points within 3 miles of 
Birmingham city limits “as shall be 
determined by appropriate legal author- 
ity.” 

Colorado (Grand Junction) —MC-112- 
500, Sub. 1, Earl E. Stuller, common 
carrier, formerly embraced in the report 
and recommended order in MC-112337, 
Sub. 1, T. J. Warren, common carrier, 
served May 21, 1951, which became effec- 
tive by operation of law on June 15, 1951. 
On further proceedings, certificate pro- 
posed. Uranium and vanadium ores, in 
bulk, from points in Grand and San Juan 
counties, Utah, to Rifle and Grand Junc- 
tion, Colo., over irregular routes. 

Illinois (Chicago)—-MC-1187, Sub. 11, 
Cushman Motor Delivery Co., Extension— 
U.S. Highway 12. Certificate proposed. 
General commodities between Benton 
Harbor, Mich., and Detroit, Mich., over 
specified regular routes, serving no in- 
termediate points, as alternate routes for 
operating convenience only in connection 
with presently-authorized regular-route 
operations between Chicago and Detroit. 

Iowa (Des Moines)—MC-102744, Sub. 
7, Glenn D. Towers, dba Glenn Towers 
Trucking Service, Extension—Iowa and 
Indianae Denial of permit proposed. 
Commodities dealt in by wholesale, retail 
and chain grocery and food business 
houses, and in connection therewith 
equipment, materials and supplies used 
in the conduct of such businesses, be- 
tween points in Ind., on the one hand, 
and, on the other, points in Ia., over 
irregular routes, traversing Ill., and Mo., 
for operating convenience only. 

Kentucky (Whitley) — MC-88300, Sub. 
12, Dixie Transport Co., Extension— 
Pulpboard. Denial of certificate pro- 
posed. Pulpboard, in rolls, over irregular 
routes, from Macon, Ga., and points 
within 10 miles thereof, to Indianapolis 
and Evansville, Ind., and Middletown, O., 
and Detroit, Mich. 

Massachusetts (Boston) — MC-1517, 
Sub. 18, New England Greyhound Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. Passengers, baggage, 
express, mail and newspapers between 
Bedford, N.Y., and Lennox, Mass., over 
a described route, as an alternate route 
for operating convenience only, serving 
no intermediate points. 

Massachusetts (Waltham)—MC-112787, 
Ideal Trucking Co., Inc., contract car- 
rier. Denial of permit proposed. Malt 
beverages, over irregular routes, from 
Albany, N.Y., to Boston, Mass., and 
empty malt beverage containers on re- 
turn to Albany. 

Missouri (Carthage)—MC-111290, Sub. 
1, Robert T. Wilson and G. Bennett 
Wilson, dba Wilson Bros., Extension— 
Packing House Products. Denial of per- 
mit proposed. Packing-house products 
from Austin, Minn., and Fremont, Neb., 
to points in Miss., La., and Tex., and 
from Dallas, Tex., to Austin, Minn., and 
Fremont, Neb., over irregular routes. 

New Jersey (Fairview) —MC-66582, Sub. 
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17, Orange & Black Bus Lines, Inc., 
Extension—George Road, Certificate pro- 
posed. Passengers and baggage over 
regular routes between specified points 
in N.J., serving certain intermediate 
points. 

New Jersey (Newark)—MC-3647, Sub. 
120, Public Service Interstate Transpor- 
tation Co., Extension—Edgewater, N.J. 
Certificate proposed. Passengers, bag- 
gage, express and newspapers over de- 
scribed regular routes between certain 
points in N.J., serving all intermediate 
points. 

New Jersey (Newark)—MC-3647, Sub. 
131, Public Service Interstate Transporta- 
tion Co., Extension—New Jersey Turn- 
pike. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, 
over regular routes, between points in 
N.J., subject to conditions. 

New Jersey (Paterson)—MC-110373, 
Sub. 3, Northeast Coach Lines, Extension 
—U.S. Highway 46. Certificate proposed. 
Passengers, baggage, express, mail and 
newspapers between specified points in 
N.J., over U.S. Highway 46, as an alter- 
nate route serving no _ intermediate 
points. 

New Jersey (Whitehouse)—MC-52980, 
Sub. 5, Royal Blue Coaches, Inc., Ex- 
tension—New Jersey Turnpike. Denial 
of certificate proposed. Passengers, bag- 


gage, express, mail and newspapers, Over 
regular routes, between junction N.J. 
highway 25 and Raymond Boulevard 
Ramp, and junction N.J. Turnpike and 
access roads of said Turnpike, Newark, 
N.J. 

Oklahoma (Oklahoma City)—MC-873, 
Sub. 16, Sooner Freight Lines, Extension 
—Oklahoma City, Okla., Commercial 
Zone. Certificate proposed. General com- 
modities, with exceptions, serving points 
in the Oklahoma City, Okla., commercial 
zone as intermediate and off-route points 
in connection with applicant’s presently 
authorized regular-route operations to 
and from Oklahoma City. 

Texas (San Angelo)—MC-60388, Sub. 
26, Sunset Motor Lines, Extension—Fort 
Worth, Tex., Commercial Zone. Certifi- 
cate proposed. General Commodities with 
exceptions, serving points in the Fort 
Worth, Tex., commercial zone as inter- 
mediate and off-route points in connec- 
tion with applicant’s regular-route opera- 
tions to and from Fort Worth. 

Wisconsin (Neenah)—MC-110988, Sub. 
19, Kampo Transit, Inc., Extension— 
Minnesota. Certificate proposed. Liquid 
sugar, in bulk, in tank vehicles, from Mil- 
waukee, Wis., to Chicago, Ill., and points 
in a described area of Minn., and the 
Minneapolis-St. Paul, Minn., commercial 
zone, over irregular routes. 


Southern Port Committee 
And N.I.T.L. Ask Approval 


Of Group’s Bulwinkle Pact 


The Southern Ports Foreign Freight 
Committee and the National Indus- 
trial Traffic League, in briefs filed 
with the Commission, have asked 
approval of the committee’s proposed 
agreement under section 5a of the 
interstate commerce act. 


The application was filed by the com- 
mittee in Section 5a Application No. 19, 
Southern Ports Foreign Freight Com- 
mittee. Section 5a, embracing the so- 
called Reed-Bulwinkle act, relieves from 
operation of the antitrust laws common 
carriers entering into and carrying out 
agreements concerning joint action on 
rates and related matters, if the agree- 
ments are approved by the Commission. 

The committee, describing itself as a 
railroad rate conference, said it consisted 
of 32 railroads, eight of them short lines, 
that served one or more southern ports 
or that participated in export and im- 
port freight traffic in certain commodities 
moving between any of the ports, on the 
one hand, and, on the other, points in 
20 named states. It said other railroads 
having all or a substantial portion of 
their mileage in the territory of the 
committee might become members on ap- 
Plication. 

“The importance, transportation-wise, 
of the southern ports,” said the com- 
mittee, “is shown by the fact that in 
1950, 278,496 cars of export freight passed 
through them constituting 39.6 per cent 
of the carloads exported through all 
Ports in continental United States dur- 
Ing that vear. In 1942, the percentage 
of the nation’s rail-borne exports mov- 
~d through the southern ports was only 





The committee said that in addition to 
the N.I.T. League, its application was 
supported by the New Orleans Traffic 
and Transportation Bureau, the Mobile 
Traffic and Transportation Bureau, Inc., 
the Galveston Chamber of Commerce, the 
Southern Traffic League, and the Ameri- 
can Short Line Railroad Association. 


Only the U.S. Department of Justice 
opposed the application, said the com- 
mittee, adding that the department’s 
written protest consisted, in the main, 
“of a repetition of allegation and argu- 
ment made in previous section 5a cases 
and overruled by the Commission.” 

The committee said the proceeding was 
unique in that the shippers expressed ap- 
proval of the agreement in the form sub- 
mitted, “without alteration, deletion or 
augmentation.” It said there was nothing 
in the record indicating a need of con- 
ditions. 

It said the provisions of the agreement 
that guaranteed without qualification 
the right of member lines to take inde- 
pendent action at any time, were “pre- 
cise and complete.” 

The committee said the Justice depart- 
ment sought to create the impression 
that there was something “sinister” about 
its rule that the details of voting would 
not be disclosed when, on request of a 
member, ballots were used. 


“The universally accepted fact is,” con- 
tinued the committee, “that in rate con- 
ference procedure, as well as in public 
elections where the Australian ballot sys- 
tem is followed, secrecy of the ballot aids 
in obtaining true expression of opinion. 
In rate conference procedure, it elimi- 
nates or greatly minimizes the pressure 
which sometimes could be brought to 
bear upon one railroad by shippers or 
other railroads, if they could ascertain 
from the committee records how each 
railroad voted.” 


The N.I.T. League, in urging approval 
of the agreemnt without alteration, said 





41 


| ICC NEWS 


there was only one feature to the appli- 
cation about which it had any serious 
question, and that was with respect to 
the matter of appeals. 

It said that ordinarily in section 5a 
agreements in various areas, action in 
the first instance was taken in a rate 
committee, by vote and announcement 
of the individual lines participating, and 
if this action was unsatisfactory to 
proponents or others, there was provi- 
sion for appeal to a higher level of car- 
rier management. 


“There is no such provision in the 
present agreement,” the League con- 
tinued. “But this does not seem to be 
objectionable, from the standpoint of 
shippers, because of the constituency in 
a territorial sense of the carriers parties 
to this agreement, and the nature of the 
rate committee by whom all matters are 
considered. There is no organized higher 
level of railroad executives for the 32 
carriers entering into this agreement; 
therefore,. it would be impractical to at- 
tempt to set up an appeal from the ac- 
tion of officials sitting in the rate com- 
mittee to a higher level committee. 

“In other words, there is no need for 
requiring provisions for appeals under 
this agreement for two reasons: 


“1. The foreign freight traffic man- 
agers, or men of similar title, who ac- 
tually attend the meetings of the gen- 
eral committee, are not only experts 
trained and experienced in such traffic; 
they represent the final traffic authority 
on each railroad, in connection with 
most of the subject. 


“2. Unless a special joint special ex- 
ecutive committee was created here, ap- 
peals would have to go to the western 
traffic executive, the southern traffic 
executive and the Illinois traffic execu- 
tive committees; and this would involve 
delays and complexities which might 
wreck the procedure, in a practical sense, 
or at least be highly disadvantageous to 
shippers.” 





Several Groups Oppose 
N.Y.-Philadelphia Rail 
Unloading Charges Again 


The Commission has received a 
number of briefs filed in I. and S. 
No. 5500, Unloading Charges on 
Fruits and Vegetables at New York 
and Philadelphia, as a result of 
further hearings held in the case in 
June in Brooklyn, N.Y., before Ex- 
aminer M. J. Walsh. 


This case had been reopened follow- 
ing a report in which the Commission 
approved the imposition of railroad un- 
loading charges on fresh fruits and 
vegetables, in carloads, in New York 
City and Philadelphia, the charges 
having become effective November 1, 
1948. 


Reversal of the Commission’s findings 
was recommended in May, 1950, by two 
Commission examiners in a proposed re- 
port on rehearing. They said the burden 
of proving that the assailed charges 
were just and reasonable had not been 
met by the respondent railroads. The 
examiners said the Commission should 
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find that the assailed unloading charges 
were unjust and unreasonable. 

After reopening the case the Com- 
mission directed that at the further 
hearing the railroads should present evi- 
dence to show, among other things, the 
difference in costs to them of handling 
fruits and vegetables, in carloads, in 
piers on Manhattan Island as compared 
with the costs of handling carloads of 
fruits and vegetables at railroad team 
tracks on Manhattan Island and in 
Jersey City, N.J. 


Briefs filed with the Commission since 
the further hearing include that of the 
respondent railroads in support of the 
unloading charges and those of others 
including protestants. The latter say 
in substance that that the evidence in- 
troduced by the railroads at the further 
hearing failed to show that the unload- 
ing of the considered commodities at 
New York piers and Philadelphia pro- 
duce terminals was a service for which 
they could impose a charge in addition 
to the line-haul rate. They supported 
the examiners’ recommendations. 


Among briefs filed were those of the 
U.S. Secretary of Agriculture, the Florida 
Railroad and Public Utilities Commission 
and other Florida interests, the Phila- 
delphia Terminals Marketing Associa- 
tion of Philadelphia and other Phila- 
delphia interests, the Industry Commit- 
tee for the Improvement of Washington 
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Market (New York City), the California 
Grape and Tree Fruit League, the Cal- 
ifornia Citrus League, the International 
Apple Association, and the Port of New 
York Authority. 


Railroad Position 


The respondent railroads, in their 
brief, said that the new evidence showed 
that the difference in total terminal cost 
between providing a station delivery with 
the unloading and making a team track 
delivery was in excess of the charges. 
They said the new evidence also showed 
the “enormity of the amount of the total 
terminal cost at these two important 
cities.” 

“The enormity of those costs, all in- 
curred within relatively narrow geograph- 
ical limits,” continued the railroads, 
“shows that additional revenue should 
be provided to the carriers and that it 
should be made to accrue to the carriers 
who perform the service. 


“The new evidence also confirms, by 
virtue of the further experience with 
the charges, respondents’ contention that 
the service provides a substantial bene- 
fit to the receivers, who have proved by 
their continued use of the service at a 
charge, that the charges are not above 
the value of the service to them. That 
the cost of the service is greater than 
the amount of the charges is amply dem- 
onstrated by the new evidence.” 





D.T.A. Officials Report 
‘On-the-Spot’ Survey of 
Kan. and Mo. Flood Damage 


The Defense Transport Adminis- 
tration has announced that its offi- 
cials who made an ‘on-the-spot’ sur- 
vey of the Kansas-Missouri flood 
damage to transportation report that 
one of the most far-reaching effects 
is the heavy loss of railroad freight 
car days. It says they expect serious 
car shortages next fall in the grain 
belt and that damage to the railroads, 
“well in the millions of dollars,” can- 
not yet be even roughly estimated. 
Total damage to highway transport 
facilities has been set at more than 
$1,500,000, says D.T.A. 

In a statement, the agency con- 
tinued: 

“D.T.A. officials, who have been work- 
ing closely with other government rep- 
resentatives, report heavy damage to the 
freight yards of nearly all the railroads 
serving the flooded terrftory. They credit 
the railroads with doing a magnificent 
rehabilitation job, which will have these 
yards functioning in a week or so; 
clean-up and minor repair work will be 
going on for months to come. All line 
service between important points is now 
restored, though some detouring is still 
necessary. Kansas City freight houses 


are still being cleaned out. It is reported 
that about 500 cars of grain now moving 
daily into Kansas City are being disposed 
of normally. As far as the shipping and 
traveling public is concerned, railroad 
service seems about normal. 


Concentration of Cars 


“One reason for flood damage to so 
many freight cars in Kansas City is 
that earlier minor floods concentrated 
many cars there. The 7,000 cars caught 
by the big flood are now being cleaned 
and repaired before going back into serv- 
ice. Damage to refrigerator cars will 
keep them out of service for a consider- 
able time while warped linings and dam- 
aged insulation are being replaced. Sev- 
eral hundred tank cars floated off their 
trucks and drifted about the yards, suf- 
fering considerable damage, but are 
rapidly being rerailed along with other 
derailed cars. 

“The freight car situation is made 
worse by the delaying of the wheat har- 
vest by earlier heavier rains; so that the 
crop from the southwestern states will 
be moving at the same time as that from 
more northerly states. This has nullified 
the efforts by which some 17,000 box cars 
were brought together and will, in the 
opinion of D.T.A. officials, result in very 
serious car shortages this fall. 


“It is still too soon to estimate how 
much steel will be needed for repairs to 
tracks and bridges and other facilities, 
and for copper for locomotive and com- 
munication-line repairs. 

“D.T.A. street and highway division 
officials found 39 over-the-road motor 
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carriers, 13 local carriers, and 2 freight 
forwarding companies flooded out of their 
terminals in the Kansas City area. Of 
the over-the-road carriers at least 9 will 
have to construct new facilities and 9 
others must make major repairs. Serious 
damage was suffered by 122 power units 
and 66 semi-trailers, some needing ex- 
pensive repairs and others being beyond 
repair. 


Extra Steel Need Seen 


“Substantial losses were suffered in 
freight loads; and in office, terminal and 
shop equipment and supplies. Flood wa- 
ters damaged 335 new automobiles in 
possession of one carrier for transporta- 
tion. One estimate of total losses by 
motor carriers is $1,587,213. This does 
not include losses of revenue during the 
flood period and costs of rerouting, etc. 
The only calls for government assistance 
have come in connection with damage 
to terminals; these will go through nor- 
mal procedural channels. Field offices of 
the D.T.A., the R.F.C. and the N.P.A. 
are open for the purpose of facilitating 
such assistance. An estimate has been 
made that some 700 tons of steel will 
be needed above and beyond that previ- 
ously requested in building materials 
programs. 

“Commercial highway traffic is nearly 
back to normal, with some detouring and 
delays due to using secondary routes be- 
cause of washed-out bridges and sections 
of highways. 

“Not more than 10 tons of steel will 
be needed to repair damages to merchan- 
dise warehouses in the area, D.T.A. of- 
ficials said. Only one general warehouse 
suffered serious structural damage. The 
others were banged up considerably. One 
of the two refrigerated warehouses which 
were involved suffered still unestimated 
structural damage, and heavy loss of 
stored products spoiled by the rising wa- 
ter or by breakdown of refrigerating 
equipment not yet repaired at this date. 

“The effect of the flood on grain eleva- 
tors is less serious than was at first 
thought, but a few suffered structural 
damage. About half of the elevators 
will be out of service for at least another 
week. Kansas City has a grain storage 
capacity of about 41,000,000 bushels, of 
which 17,000,000 (40 per cent) will be 
inoperable for several months. At least 
60 per cent of total capacity should be 
in operation within three weeks. 

“Flood damage to inland water trans- 
port (another D.T.A. responsibility) is 
reported as very slight. 

“There has been an adequate supply 
of manpower for all salvage and rehabil- 
itation work as far as transport and stor- 
age is concerned, D.T.A. officials said. 
The shutting down of industry in the 
area has thrown more than 100,000 per- 
sons out of work, creating a temporary 
labor surplus which may last for some 
time.” 


Ocean Bulk Coal Rate Orders 


The National Shipping Authority has 
announced issuance of three new rate 
orders authorizing freight rates and 
charter terms and conditions for trans- 
portation of full cargoes of coal, in 
bulk, from Hampton Roads, Baltimore 
or Philadelphia to European ports, effec- 
tive on vessels commencing to load on 
and after August 1. 

The orders are No. 40, prescribing 4 
freight rate of $10.70, discharge at rate 
of 1,000 tons a day, to Eire, and a freight 
rate of $10.15, discharge at rate of 1,500 
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tons a day, to northern Ireland; No. 41, 
setting freight rates, with discharge at 
rate of 1,500 tons a day, of $10.10 to Fal- 
mouth or Plymouth, $10.65 to London, 
$10.90 to Aberdeen-Grimsby Range, and 
$10.25 to all other United Kingdom ports; 
and No. 42, canceling N.S.A. order 15, 
which authorizes freight rates and dis- 
charge rates to ports in Italy or on the 
Adriatic Sea, as follows: Savona, $11.20 
(3,000 tons); Genoa, Naples, Bagnoli, 
La Spezia, Leghorn, Civitaveccia or Porto 
vecchio di Piombino, $11.70 (2,000 tons) ; 
all other west coast Italy, Sardinian or 
Sicilian ports, $12.10 (1,500 tons); Venice, 
Ancona or Trieste, $13.05 (2,000 tons); 
and all other Adriatic Sea ports, $13.45 
(1,500 tons). 





Materials Allotment to Cut 
First Quarter Car Building 
Program by 10 Per Cent 


The National Production Authority 
has announced that it has informed 
the railroad industry advisory com- 
mittee and the railroad contract car 
builders industry advisory committee 
that proposed fourth quarter allot- 
ments of controlled materials will 
result in a 10 per cent reduction in 
the number of railroad freight cars 
programmed for construction in the 
first quarter of 1952. 


Members of the two committees, at 
meetings with the N.P.A., the agency 
stated, were advised that. preliminary 
fourth quarter program determinations 
and planned allotments of controlled 
materials to the railroad industry would 
permit the construction of 24,500 freight 
cars and 2,500 tank cars in the first three 
months of 1952. 


“A very substantial cut in the amount 
of maintenance, repair and operating 
(MRO) supplies also is considered prob- 
able during the first quarter of 1952,” 
the N.P.A. said in its announcement, 
which added: 

“Members of the railroad advisory 
group protested the tentative decision to 
allocate scarce steel first for the freight 
car building program and then to allot 
the remaining steel, copper and alumi- 
num for MRO supplies. The committee 
requested N.P.A. to reverse this program 
and put MRO first. 

“If N.P.A. were to accept this change, 
the railroad industry was told, the 
freight car building program would be 
reduced to about 10,000 cars a quarter, 
or about one third of the original pro- 
gram. 

“The contract car builders at their 
Meeting were critical of the railroad 
committee’s recommendation, warning 
that if it is adopted, it would ‘demora- 
lize’ the car building industry. A one- 
third slash in production would result in 
an increased cost per car of from $1,000 
to $2,000, industry spokesmen declared. 
Very heavy labor layoffs also would de- 
velop, committee members said. 

“If the car building program were to 
be increased later, following such a dras- 
tic cut, it would make it very difficult for 
the industry to recruit skilled labor and 
to restore its production lines, members 
Said 

“Both the railroad representatives and 
the car builders agreed that a program 
of about 10,000 new cars a month was 








needed by the railroad industry for re- 
placement of obsolete and broken down 
equipment, and for a moderate expan- 
sion to meet anticipated mobilization 
demands. 

“N.P.A. explained that the demand for 
steel in the fourth quarter, as reflected 
in applications for material allotments 
under CMP, ranges from 125 percent to 
600 percent of anticipated supply of var- 
ious kinds and shapes. 


“In response to questioning from both 
industry groups, N.P.A. emphatically re- 
ported that controlled materials were 
not over-allotted in the third quarter. 
Difficulties now being experienced in get- 
ting orders based on third quarter CMP 
allotments on steel mill schedules will 
be only temporary, N.P.A. emphasized.” 

Robert L. Glenn, acting director of 
the N.P.A.’s railroad equipment division, 
presided at both committee meetings. 

Members of the railroad industry ad- 
visory committee who attended the meet- 
ing with that committee were: 

W. W. Kelly, Atchison, Topeka & San- 
ta Fe, Chicago; W. C. Baker, Baltimore 
& Ohio, Baltimore; M. G. McInnes, Erie 
Railroad, Cleveland; J. C. Rill, Fruit 
Growers Express Co., Washington, D.C.; 
O. A. Kirkman, High Point-Thomasville 
& Denton Railroad, High Point, N.C.; 
O. O. Albritton, Illinois Central, Chi- 
cago; W. H. Edwards, Lehigh & New 
England, Bethlehem, Pa.; F. S. Austin, 
New York Central, New York, N.Y.; C. 
H. Tabor, Norfolk & Western, Roanoke; 
W. R. Elsey, Pennsylvania Railroad, 
Philadelphia; M. R. Brockman, South- 
ern Railroad, Washington, D.C.; and J. 
R. Coulter, Toledo, Peoria & Western, 
Peoria, Il. 

The following members of the railroad 
contract car builders industry advisory 
committee attended the N.P.A. meeting 
with that group: 

A. J. Thrall, Thrall Car Manufacturing 
Co.; H. Altschul, General American 
Transportation Corporation; G. A. Steu- 
ber, Despatch Shops, Inc.; C. M. Wright, 
Bethlehem Steel Co.; F. H. Norton, 
American Car & Foundry Co.; F. B. 
Baker, Pullman-Standard Car Manufac- 
turing Co.; W. F. Wilmas, Pressed Steel 
Car Co., Inc.; L. C. Haigh, Magor Car 
Corporation, and F. D. Enterline, Green- 
ville Steel Car Co. 


Knudson Made Member of 


Defense Manpower Group 


The Defense Transport Administration 
has announced that Director C. E. Wil- 
son of the Office of Defense Mobilization, 
has added D.T.A, Administrator Knud- 
son to the manpower policy committee. 


It said this committee was formed on 
February 6 (Defense Mobilization Order 
No. 5) to consist of a chairman appoint- 
ed by the O.D.M. director, and repre- 
sentatives of the Departments of De- 
fense, Labor, and Agriculture; Selective 
Service, the Civil Service Commission, 
Defense Production Administration, the 
Wage Stabilization Board of the Eco- 
nomic Stabilization Agency; and for dis- 
cussion of pertinent problems, the Hous- 
ing and Home Finance, and Federal Se- 
curity agencies. 

The duties of this committee, accord- 
ing to Director S. L. Newman, of the 
D.T.A. manpower division, are to advise 
the Director of Defense Mobilization on 
manpower problems, and to review fed- 
eral manpower policies, plans, programs 
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and proposed laws, orders and regula- 
tions. 

D.T.A. said that amendment No. 1, 
effective August 2, added the following 
words to defense mobilization order No. 
5: “For those problems involving trans- 
portation, the chairman shall add, for 
the purpose of discussion, the Adminis- 
trator of the Defense Transport Admin- 
istration.” 





Railroads, Others Obtain 
Tax Amortization Relief 


For Defense Installations 


Eleven railroads, two motor freight 
lines, and several other firms di- 
rectly or indirectly engaged in trans- 
portation are included in the latest 
tabulation of companies for which 
certificates of necessity for accele- 
rated tax amortization of new or 
expanded defense facilities have been 
approved by the Defense Production 
Administration. The tabulation 
covers approvals made in the week of 
July 27-August 3. 


Companies receiving certificates, the 
product or service involved, amounts ap- 
plied for, amounts eligible, and percent- 
age certified, are as follows: 

Macon, Dublin & Savannah Railroad 
Co., Portsmouth, Va., (transportation- 
rail), $98,989 and $21,456—65-per cent; 
Buffalo, Rochester & Pittsburgh Railway 
Co., Baltimore, Md., (railroad mainte- 
nance facilities), $208,090 and $208,090— 
65 per cent; Atlanta & West Point Rail- 
road Co., Atlanta, Ga., (transportation- 
rail), $510,750 and $510,750—80 per cent; 
Western Railroad of Alabama, Atlanta, 
Ga., (railroad freight cars), $572,000 and 
$572,000—80 per cent; McGehee Lumber 
Co., Natchez, Miss., (cargo barge), $42,- 
500 and $42,500—80 per cent; Ohio Oil 
Co., Toledo, O., (terminal facilities), 
$450,000 and $417,500 — 50 per cent; 
Transamerican Freight Lines, Inc., De- 
troit, Mich. (transportation - motor), 
$985,369 and $985,369—80 per cent; Shep- 
ard Grain Co., Thackery, O., (wheat 
storage), $275,000 and $274,800—50 per 
cent; Toledo, Peoria & Western Rail- 
road, East Peoria, Ill., (transportation- 
rail), $230,500 and $230,500—65 per cent. 

Chicago, Indianapolis & Louisville 
Railroad Co., Chicago, (transportation- 
rail), $9,900 and $9,900—80 per cent; Illi- 
nois Central Railroad, Chicago, (trans- 
portation-rail), $459,750 and $459,750— 
80 per cent; Ohio Oil Co., Mt. Vernon, 
Ind., (pipeline), $450,000 and $430,000— 
50 per cent; Western Grain & Feed Co., 
New England, N.D., (grain storage), $32,- 
366 and $32,366—50 per cent; Minnesota, 
St. Paul & Sault Ste. Marie Railroad, 
Minneapolis, Minn., (transportation- 
rail), $2,994,210 ($341,760—80 per cent, 
and $1,322,250—65 per cent); Missouri 
Pacific Railroad Co., St. Louis, Mo., 
(freight train cars), $10,756,830 and $9,- 
586,949—-80 per cent; Missouri Pacific 
Railroad Co., St. Louis, Mo., (transporta- 
tion-rail), $1,898,500 and $1,459,360—65 
per cent; Dudden Elevator, Bernango, 
Neb., (grain storage), $169,980 and $169,- 
980—50 per cent; Robinson Milling Co., 
Salina, Kan., (grain storage), $120,000 
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and $120,000—50 per cent; Dixie High- 
way Express, Inc., New Orleans, La., 
(motor vehicle transportation), $135,000 
and $135,000—70 per cent; Avondale 
Marine Ways, Inc., Jefferson Parish, La., 
(shipyard facilities), $200,679 and $200,- 
679—50 per cent; and Spokane, Portland 
& Seattle Railroad Co., Portland, Ore., 
(freight cars), $1,964,200 and $1,964,200 
—80 per cent. 


Production of Locomotives 
To Be Reduced 10 Per Cent 


Production of new railroad locomotives 
will be reduced about 10 per cent in the 
first quarter of 1952 as a result of smaller 
controlled material allocations for the 
last three months of 1951, the National 
Production Authority, U. S. Department 
of Commerce, has told the locomotive 
building industry. 


At separate meetings of the locomotive 
builders and the railroad freight car 
component parts industry advisory com- 
mittees, N.P.A. said that the continued 
shortage of steel, copper and aluminum 
made such a cut necessary. 


Production for the first three months 
of 1952 is estimated at 750 locomotives 
as compared with a scheduled produc- 
tion of 825 locomotives in the fourth 
quarter of 1951. Except for 15 steam 
units, all new locomotives scheduled for 
building are diesels. 

N.P.A. told both committees that allo- 
cations of materials under the controlled 
materials plan (CMP) for the fourth 
quarter were based on anticipated ca- 
pacity production of the nation’s steel, 
copper and aluminum facilities. Since 
some mills and foundries were now op- 
erating on a two-day inventory of scrap, 
a further reduction in the scrap supply 
would seriously curtail steel output, it 
said. 

Members of the ‘locomotive industry 
-reported that they were unable to place 
all their validated orders for steel in the 
third quarter. They added that inven- 
tory positions had become distorted and 
that bottlenecks had appeared in the 
fabrication of certain steel items. N.P.A. 
said the inventory imbalances would 
have to be corrected with fourth-quarter 
purchases. 

N.P.A. also told both committees that 
the mill set-asides on steel plates would 
be increased in the fourth quarter to aid 
users of this critical item. 

Robert L. Glenn, acting director of 
N-P.A.’s_ railroad equipment division, 
presided at both meetings. 


Knudson Says 47 States 
Will Cooperate in Defense 
Size and Weight Program 


Defense Transport Administrator 
Knudson has announced that 47 state 
governors have agreed to cooperate 
in a plan whereby the states will 
issue, under special circumstances, 
over-size and over-weight permits for 
individual highway freight move- 
ments essential to defense produc- 
tion. Similar arrangements have for 
some time been in effect between the 


Military Traffic Service of the De- 
partment of Defense and the state 
authorities. It is understood New 
Jersey has not yet joined in the plan. 


The D.T.A.’s plan was outlined in a 
letter of May 9, in which Administrator 
Knudson asked each governor to appoint 
a State official empowered to issue per- 
mits for the passage over the state high- 
ways of particular vehicles requiring spe- 
cial emergency permits from the states, 
said D.T.A. The agency continued: 

“In such a case, a carrier may contact a 
field office of the Interstate Commerce 
Commission’s Bureau of Motor Carriers, 
which acts for the D.T.A. Members of 
the I.C.C. field force (who have been 
given the requisite instructions) will in- 
vestigate and verify all facts adduced by 
the carrier, so as to satisfy themselves 
of the urgency of the movement involved. 
If convinced of the need for requesting 
a permit, the I.C.C. officials will so certify 
to the designated state officials. The 
state officials will act on these requests 
according to their own judgment in each 
case.” 

Administrator Knudson said that 
D.T.A. itself would issue no permits; 
that the plan covered only essential traf- 
fic of defense agencies (other than that 
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of the military departments) or other 
essential defense traffic moving under 
special circumstances; and that any per- 
mits certified would not overlap ar- 
rangements made by the Department of 
Defense. 

He added that the “strict criteria” un- 
der which D.T.A. would screen requests 
for special permits would effectively limit 
relief to those movements which could 
not, without dangerous interruptions to 
defense productions, be made to conform 
to existing state requirements, and that, 
accordingly, he did not foresee any very 
extensive use of the arrangement. 


Price Control and Carrier Rates 


By supplement No.- 1 to delegation of 
authority No. 15 of the Office of Price 
Stabilization, Edward F. Phelps, assist- 
ant director of the O.P.S., has delegated 
to the director of transportation in the 
public utilities and fuels division of the 
O.P.S. the authority to make adjust- 
ments in ceiling prices in accordance 
with the adjustment provisions of O.PS. 
ceiling price regulations Nos. 13, 17 and 
32, and the authority to deny applica- 
tions for adjustments of price ceilings 
under those regulations. 


FEDERAL MARITIME 
BOARD NEWS 





Railroad ‘Free Time’ and Pier Storage 
Charges at Philadelphia Held Unjust 


F.M.B. Examiner, in Tentative Decision, Assails Differences in 
‘Free Time’ As Between Motor and Rail Traffic Over Piers of P.R.R., 
B. & O., and Reading. Suggests 5-Day Period on Inbound Cargo. 


Regulations and practices of three 
Class I common carriers by railroad 
(the Pennsylvania, Baltimore & Ohio, 
and Reading Co.) concerning free 
time and pier storage charges at the 
port of Philadelphia would be found 
unjust and unreasonable, but not 
otherwise unlawful, if the Federal 
Maritime Board adopts recommenda- 
tions of one of its examiners. 


The recommendations were set forth 
in a report by Examiner Robert Furness 
in No. 700, Pennsylvania Motor Truck 
Association et al. v. Philadelphia Piers, 
Inc., et al. He suggested that an “appro- 
priate order” be entered. 

Complainants, according to the report, 
which included, in addition to the Penn- 
sylvania Motor Truck Association, a num- 
ber of motor common carriers transport- 
ing property from and to piers owned 
or operated by the three named rail- 
roads, alleged that the respondents’ free 
time and storage provisions applicable 
to freight moving over their piers were 
unduly preferential or advantageous to 
railroads and to the ports of New York 
and Boston and were prejudicial and 
disadvantageous to motor carriers and 


the port of Philadelphia in violation of 
section 16 of the shipping act, 1916, as 
amended. They further alleged that re- 
spondents were observing and enforcing 
unjust and unreasonable regulations and 
practices relating to or connected with 
the receiving, handling, storing or deliv- 
ery of property in violation of section 17 
of that act. 

Philadelphia Piers, Inc., originally 
named as a respondent, canceled the as- 
sailed provisions on filing of the com- 
plaint, and the complaint, as to it, was 
dismissed by order of the board at re- 
quest of complainants, according to the 
report. 

At the outset of his report, Examiner 
Furness dealt briefly with the question of 
jurisdiction of the board over respond- 
ents, raised by the latter, asserted that 
all of them furnished berthing space and 
wharf facilities for common carriers by 
water engaged in domestic or foreign 
trades and that such facilities were avail- 
able for use of the general public, and 
held that they were therefore “other per- 
sons” subject to the act as defined in sec- 
tion 1. 

Respondent Pennsylvania’s free time 
and wharf storage provisions, the exam- 
iner said, were published in its tariff No. 
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1145-1, effective November 15, 1949. Item 
530, Rule 55, with certain irrelevant ex- 
ceptions, said he, provided that freight 
received from foreign ports awaiting re- 
shipment via its railroad would be held 
free of charge for five days, and two days 
when delivered to trucks or lighters; 
time to be computed from the first 7 a.m. 
folowing the day on which the vessel 
cmpleted discharging its cargo. This 
itm, he added, also provided that stor- 
age charges, if any, would cease when 
shipping instructions were given the 
Pennsylvania, provided freight was avail- 
able for immediate loading. In addition, 
said he, this item and succeeding items 
provided that freight moving by motor 
carrier would be charged the same 
amount of storage for 15 days as freight 
moving by rail was charged for 30 days, 
and that for each succeeding 5 days the 
motor freight was charged the same 
amount as that applicable to rail freight 
for each succeeding 15 days. He said the 
same distinctions between motor and rail 
traffic unloaded from intercoastal and 
domestic coastwise vessels were found 
in Rule 57. 

Export freight, said the examiner, ,was 
held free of storage charges for periods 
not exceeding seven days when in car- 


loads, five days when in less-than-car- 


lads, and two days when received from 
trucks, free time being computed from 
the first 7 a.m. after the date on which 
notice of arrival was sent or given .to 
consignee, according to Rule 59, item 
515. Under item 585, said he, storage 
was computed up to the day the vessel 
to which shipments were delivered began 
taking aboard the cargo. Outbound do- 
mestic water freight, he said, was en- 
tiled to five days when arriving by rail, 
and two days when received from trucks. 


The examiner said similar free time 
and storage provisions were provided in 
tariffs of the B. & O., and the Reading. 
All other general merchandise piers in 
Philadelphia, which also had rail and 
truck facilities, said he, maintained a 
uniform five-day free time period appli- 
cable alike to rail and motor carrier 
freight. 


Complainants’ Contentions 


The examiner said complainants were 
not competing with the railroads in line- 
haul transportation, pointing out that 
they were engaged primarily in trans- 
porting commodities between respond- 
ents’ piers, on the one hand, and indus- 
tries or warehouses in the Philadelphia 
area, on the other. It was complainants’ 
contention, said he, that the two-day 
free time period was insufficient as to 
both inbound and outbound freight, and 
that the five-day period accorded railroad 
traffic would be adequate. They feared 
diversion of water conmimerce to other 
ports under the two-day rule thereby 
shrinking the tonnage hauled by them. 


Position of Respondents 


Respondents, the examiner said, of- 
fered evidence with the understanding 
that they did not waive their jurisdic- 
tional objections. He said their general 
Position was that they were in the rail- 
Toad business and had no interest in 
Providing pier facilities for the use of 
motor carriers. They asserted, said he, 
that their privately owned or operated 
Plers were designed to attract water car- 
ter freight for transportation over their 
Tails at substantial expense, that they 
had a clear right to prohibit motor car- 
"ers from using the piers, and that they 
tolerated them only because vessels could 
not limit their cargoes to rail-haul traffic. 


The purpose of the assailed rules, regu- 
lations, and storage charges, said he, was 
to compel expeditious movement of truck 
freight which, respondents stated, caused 
congestion on the piers and obstructed 
carloading and unloading of railroad 
freight. He said respondents were also 
endeavoring to obtain uniformity in free 
time and storage provisions with those 
applicable at railroad piers in Baltimore. 
The testimony was that motor carrier 
freight had been subjected to the two- 
day free time period at the latter piers 
for many years, said the examiner. 


Conclusions and Findings 


Complainants, the examiner stated in 
his conclusions and findings, had dem- 
onstrated that they were at a disadvan- 
tage in that their operations to, from, 
and on the piers were hindered by con- 
gestion, probably enhanced by the two- 
day free time rule. However, said he, 
since they were not in competition with 
respondent railroads, the disadvantage 
= not result in any advantage to the 
atter. 


“There is no showing by any party 
of record that conditions at respondents’ 
piers in Philadelphia are similar to con- 
ditions on their New York piers,” said 
the examiner. “Nor is there any show- 
ing that conditions on railroad piers at 
Boston are similar. In fact, respondents 
do not have facilities there, and conse-: 
quently no control. The evidence is not 
convincing that respondents’ free time* 
and storage provisions have caused di- 
version of commerce from the port of 
Philadelphia. 


“However, there can be no doubt that 
respondents are observing and enforcing 
unjust and unreasonable regulations and 
practices. They penalize outbound cargo 
remaining on the pier more than two 
days with full knowledge that the ship- 
per has no control over his property after 
it has been delivered to the pier in com- 
pliance with instructions from the car- 
rier or the pier. Such cargo remains on 
the pier solely at the convenience of the 
water carrier or because of failure of 
the water carricr to call on schedule. 
Respondents should look to the water 
carrier for storage charges accruing on 
outbound cargo.” 

The facts in the proceeding, including 
respondents’ figures, said the examiner, 
showed that receivers of inbound cargo 
had been unable to remove a great pro- 
portion of it from the piers within the 
two-day free time period, not because of 
special circumstances or unusual delays 
by customs or other government repre- 
sentatives, but because the time was in- 
sufficient to reasonably expect customary 
business practice and functions incident 
to shipping to be completed within that 
time. 

“Respondents may not escape responsi- 
bility by claiming to be in the railroad 
business,” said the examiner. “They are 
also operating water terminals. The 
primary duty to receive and deliver water 
borne commerce is on the water carriers. 
Respondents furnish facilities where the 
water carriers may so receive and deliver 
cargo. The shipper has a clear right to 
call for and deliver freight to water 
carriers with his own equipment, with 
hired motor carriers, or by railroad. The 
act applies alike to common carriers by 
water and to other persons subject to it 
with respect to regulations and prac- 
tices related to or connected with the re- 
ceiving, handling, storing or delivery of 
property.” 

The examiner said there was in evi- 
dence copy of a notice to the public is- 
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sued on or about April 4, 1951, on behalf 
of all respondents, naming certain top 
wharfage charges and making provi- 
sions with respect to the loading and un- 
loading of motor carrier freight on their 
piers, which, while not in controversy in 
this proceeding, “should be called to the 
attention of the board from the stand- 
point of whether respondents have en- 
tered into an agreement without filing 
under the provisions of section 15 of the 
act.” He recommended that the board 
take steps to ascertain whether the docu- 
ment in question reflected such an agree- 
ment and, if so, to require compliance 
with section 15. 

Specific findings proposed by the ex- 
aminer follow: 

“That respondents are observing* and 
enforcing unjust and unreasonable regu- 
lations and practices relating to or con- 
nected with the receiving, handling, stor- 
ing or delivery of propertly in violation 
of section 17 of the act; 

“That the collection from shippers of 
storage charges on cargo delivered at 
their piers for outbound water trans- 
portation is, and for the future will be, 
an unjust and unreasonable practice; 

“That free time on import and in- 
bound domestic coastwise and inter- 
coastal cargo should not be less than 
five days; 

“That any difference in free time as 
between motor carrier traffic on the one 
hand and railroad traffic on the other 
hand is, and for the future will be, an 
unjust and unreasonable regulation or 
practice; and 

“That, on this record, respondents’ free 
time and storage provisions have not 
been shown to be otherwise unlawful.” 


Lykes Charter Hearing 


An informal hearing has been sched- 
uled by the Federal Maritime Board for 
August 20, at 10 a.m., in room 4823, De- 
partment of Commerce building, Wash- 
ington, D.C., before Examiner A. L. Jor- 
dan, on an application of Lykes Bros. 
Steamship Co., Inc., to bareboat charter 
two Victory-type government-owned, 
war-built, dry-cargo vessels for use in 
its U.S. Gulf/Far East service (Line 
“D”). The case is docketed as M-35. 


Four Named to Key Posts 
In Maritime Administration 


Appointment of four key officials in 
the Maritime Administration, three of 
whom are transferring from other posi- 
tions within the government, has been 
announced by the federal agency. The 
fourth is returning to government serv- 
ice. 

The new appointees are Hymen M. 
Hochfield, formerly budget officer of the 
Maritime Administration, who has been 
named assistant to the chairman of the 
Federal Maritime Board; Richard A. 
Spencer, formerly employed in budget 
work in the Office of Secretary of Com- 
merce, who succeeds Mr. Hochfield as 
budget officer; Arthur J. Wilson, former- 
ly assistant to the Deputy Maritime Ad- 
ministrator, .who has been made chief 
of the office of subsidy and government 
aids, succeeding H. E. Treide, resigned; 
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and Joseph S. Oppe, heretofore director 
of the tanker division of the National 
Federation of American Shipping, who 
has been named assistant chief of the 
office of tanker services of the National 
Shipping Authority, a unit of the Mari- 
time Administration, succeeding A. J. 
Vecsey, who has returned to a private 
industry post. Mr. Oppe served with the 
War Shipping Administration in World 
War II. 


Alaska Steamship Rates 


The Federal Maritime Board has is- 
sued a notice canceling, until further 
notice, hearing scheduled for September 
10 before Examiner F. J. Horan, in 
Washington, D.C., in No. 711, Alaska 
Steamship Co.—Increased Rates, and 
setting a prehearing conference in the 
proceeding before the same examiner, on 
September 25 in room 4823, Department 
of Commerce building, Washington, D.C., 
beginning at 10 a.m. 


CAB NEWS 


Over-Paid to Carry Mail, 
‘Big Four’ Air Carriers 
To Repay U.S. $5 Million 


The nation’s “Big Four” air car- 
riers—American Airlines, Inc., East- 
ern Air Lines, Inc., Trans World 
Airlines, Inc., and United Air Lines, 
Inc.—will have to repay the govern- 
ment nearly $5,000,000, representing 
over-payment for mail transporta- 
tion, under an opinion. proposing 
final mail rates for those carriers 
issued by the Civil Aeronautics Board 
in docket No. 2849 et al., embracing 
No. 3663. 


“Each of the four carriers has been 
receiving mail compensation on a tempo- 
rary basis pending final determination 
of their mail payments by the board,” 
said the board in announcing its opinion. 
“As a result of the proposed final mail 
rates for the periods up to January 1, 
1951, the carriers have been overpaid as 
a group in the total amount of $3,430,000. 
In addition, for the quarter ended March 
31, 1951, the excess of the temporary 
payments to the group over those due 
under the 45-cent rate approximates 
$1,529,000. The amount of $4,959,000, 
representing the aggregate over-pay- 
ment to the four carriers through the 
first quarter of the year 1951, will be due 
and owing to the government upon 
finalization of the mail rates proposed 
in the board’s opinion.” 

The board, in its opinion and accom- 
panying order, proposed mail compensa- 
tion equal to 63 cents per mail ton mile 
for periods commencing in 1947 in the 
case of three of the carriers, and in 1948 
in the case of the fourth carrier, to and 
including December 31, 1950. 

For the period on and after January 
1, 1951, the board proposed a uniform 
rate of 45 cents per mail ton mile for the 
four carriers. This rate was found by 
the board to be a compensatory or “serv- 


ice” rate free of any subsidy to the car- 
riers from the government. 

The board’s action followed after the 
conclusion of conferences with the va- 
rious parties, culminating in agree- 
ment on the rates proposed in the opin- 
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ion. The fact that agreement was 
reached obviated the necessity for 
lengthy hearings which had started in 
June of this year and which would 
otherwise have continued for a protract- 
ed period, said the board. 


COURT NEWS 


Answer to Suit Claiming Part Ownership 
Of Northern Pacific Properties Filed 


‘Railway Company’ Asserts Several Grounds for Dismissal of 
Action Instituted by Holders of 30,000 Shares of Stock of 
‘Railroad Company,’ in District Court at Washington, D. C. 


Several grounds for dismissal of 
a complaint filed against it by a 
group of holders of about 30,000 
shares of stock of the Northern Pa- 
-cific Railroad Co—a still-existing 
federal corporation described as 


predecessor of the Northern Pacific 
Railway Co., the present operating 
company—are asserted in an answer 
to the complaint by the Northern 


Pacific Railway Co., the defendant 
(T.W., March 17, p. 50), in the fed- 
eral district court for the District of 
Columbia. 


The case is docketed in the district 
court as Civil No. 5514-50, George A. 
Landell et al., plaintiffs, v. Northern 
Pacific Railway Co., Formerly known as 
the Superior & St. Croix Railroad Co. 
The plaintiffs asked for an accounting 
of the property of the Northern Pacific 
Railroad Co. received or claimed by the 
Northern Pacific Railway Co.; for an 
accounting of “the profits, benefits and 
advantages belonging to the Northern 
Pacific Railroad Co. which the defendant 
has received, acquired, or claims,” and 
for distribution “ratably” among the 
shareholders of the N.P. Railroad Co. 
of the profits, etc., which the N.P. Rail- 
way Co. and its subsidiaries had received 
since 1896 and were still receiving. 

The plaintiffs in their suit made the 
contentions, among others, that “Rail- 
way Company” was incorporated under 
the laws of Wisconsin; that the “Railroad 
Company” was a federal corporation; 
that court decrees on which “Railway 
Company” based its claims to the prop- 
erty of “Railroad Company” were “ab- 
solutely void;” that “Railway Company,” 
while the holder of more than 90 per 
cent of the stock of “Railroad Com- 
pany,” procured transfer to itself of all 
the franchises, right-of-way, land grant 
and other property of the Northern Pa- 
cific Railroad Co. without making any 
provision for the minority stockholders 
who refused to join in the reorganiza- 
tion of “Railroad Company” in 1896, al- 
though the “admitted value” of $345 mil- 
lion placed on the assets of “Railroad 
Company” was more than sufficient to 
pay each $100 par value of stock $203; 


that “Railway Company” was guilty of a 
continuing breach of trust, in view of the 
law that a majority stockholder was a 
fiduciary toward the minority, and that 
the retention for itself by “Railway Com- 
pany” of the franchises, etc., to which 
allegedly it had no title was a continuing 
wrong and injury to the minority stock- 
holders and had been accompanied by 
“numerous fraudulent acts.” 


‘Defenses’ of ‘Railway Co.’ 

In its answer to the complaint, the 
Northern Pacific Railway Co. set forth as 
“defenses” the contentions, among 
others, that the “alleged cause of action” 
was barred by the statute of limitations; 
that there was “a defect of parties to this 
action in that the Northern Pacific Rail- 
road Co., a necessary and indispensable 
party herein, is not either a plaintiff or a 
defendant;” that the federal district 
court for the District of Columbia had 
no jurisdiction over the subject matter of 
the complaint “in that the action is of a 
local nature involving the title to lands 
located outside the District of Columbia” 
and insofar as the suit constituted “a 
collateral attack upon decrees hereto- 
fore entered in the United States Cir- 
cuit Court for the eastern district of 
Wisconsin and other courts of the United 
States located outside the District of 
Columbia,” and that the complaint failed 
to state a claim against the defendant 
on which relief could be granted. 

“Prior to the year 1900,” the defendant 
railroad company said, “defendant en- 
tered into possession of all the railroad 
and properties described in the com- 
plaint, and has been in actual con- 
tinuous possession of all of said prop- 
erties under a claim of title, exclusive 
of any other right, for more than fifty 
years last past, and said possession has 
been open and notorious and adverse t0 
the claims of the plaintiffs herein, and 
to any and all other claim or claims of 
title in or to said railroad and property. 
To the extent that the relief sought 
herein is barred by applicable statutes 
of limitations of the states in which the 
property here involved is located, plain- 
tiffs cannot recover herein. Defendant 
hereby gives notice that it intends to 
rely upon the several statutes of limita- 
tions of all such states to the extent 
applicable.” 
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the plaintiffs and those whom they 
claimed to represent and were “res judi- 
cata,’ the defendant railroad company 
cited: (1) A decision of the US. Cir- 
cuit Court for the southern New York 
district, made on or about November 21, 
1883, in Du Pont v. Northern Pacific 
Railroad Co. et al. (18 Fed. 467), up- 
holding the power of the Northern Pa- 
cific Railroad Co. to issue mortgages on 
its property; (2) a decision of the Su- 
preme Court of the United States, on 
or about January 31, 1896, upholding the 
jurisdiction of the US. Circuit Court 
for the eastern Wisconsin district as the 
court of primary jurisdiction in Farmers 
Loan & Trust Co. v. Northern Pacific 
Railroad Co. et al.; (3) decrees of the 
US. Circuit Court for the eastern Wis- 
consin district, on specified dates in 1896 
and 1899, upholding the validity of the 
mortgages foreclosed in Farmers Loan 
& Trust Co. vs. Northern Pacific et al. 
and confirming the sales to defendant 
of all the properties of the Northern Pa- 
cific Railroad Co.; (4) decision and order 
of the U.S. Circuit Court for the eastern 
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y of a@ Wisconsin district, July 22, 1896, in Mor- 
of the ton S. Paton et al. v. Northern Pacific 
was a et al., approving the 1896 plan of reor- 
d that § ganization; (5) decision and order of 
Com- § the U.S. district court for the southern 
which § New York district, March 29, 1939, in 
inuing # Joseph W. Hoover, Executor Under Last 
stock- § will and Testament of Joseph Hoover, 
ed by § Deceased, Substituted Complainant, v. 

Northern Pacific Railway Co. et al., 

holding the plaintiff (Joseph W. Hoover) 
& the who was suing on behalf of all stock- 
ath po holders of the Northern Pacific Railroad 

Co., guilty of inexcusable laches in re- 
ction” spect to the prosecution of “the alleged 
ti ons: @ “ause of action set forth in the com- 
so tthe plaint herein;” (6) decision and order of 
Rail- US. Circuit Court of Appeals for Ninth 
naaiie Circuit, April 27,-1939, in United States 
fora ©: Northern Pacific Railway Co. et al. 
istrict (1022 F.(2d) 489), denying the applica- 
ne tion of the present plaintiff, George A. 
ter of @ Landell and others, for leave to inter- 
" ts vene in that “land grant case;” (7) final 
‘te ds judgment and decree of US. district 
mbia” court for eastern Washington district, 
od % August 8, 1941, in United States v. North- 
watt ern Pacific Railway Co. et al. (the land- 
” Cir- grant case), determining all rights of 
m a the United States of America “with re- 
Tited spect to the matters set forth in the 
sa present complaint.” 






A further contention of the “Railway 
Company” was that the plaintiffs in the 
instant case had “no standing to main- 
tain this action,” for the asserted rea- 
sons that “(a) Plaintiff George A. Lan- 
dell, executor of E. A. Landell, deceased, 
is not a stockholder of Northern Pacific 


failed 
ndant 
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t en- 
ilroad 





















yor Railroad Company; (b) Plaintiff Rob- 
prop- ert W. Lishman, trustee, is not a stock- 
aol holder of Northern Pacific Railroad 
fifty Company; (c) Plaintiff Committee of 
— Minority Stockholders was not a stock- 
og holder of Northern Pacific Railroad Com- 
se nite Pany at the time of the transactions of 
“a Which it complains, nor did its shares 
ns 0 thereafter devolve on it by operation of 
~— law.” 

re Problem as to Evidence 

h the “Since the purchase by defendant of 
lain-# ‘he properties of the Northern Pacific 
idantfy Railroad Company at the 1896 judicial 
is to Sales mentioned in the complaint,” the 
mita- defendant railroad company continued, 
xtent all persons who were present and took 





Part in the 1896 foreclosure and seques- 
tration proceedings and in the confer- 






ences leading up to the promulgation 
and carrying out of the reorganization 
plan and agreement of March 16, 1896, 
have died, as defendant verily believes, 
and their testimony is no longer avail- 
able. By reason of the negligence and 
laches of the plaintiffs herein, defendant 
has been deprived of such evidence, and 
has further been prejudiced in that 
much evidence as to the matters set 
forth in the complaint is no longer avail- 
able, and because of lapse of time it will 
be difficult and expensive, if not impos- 
sible, to secure proper evidence with 
respect to many of said matters. During 
the more than half a century which has 
elapsed since the matters of which plain- 
tiffs now complain, this defendant has 
been in open, notorious and adverse pos- 
session of the properties involved in this 
action; stockholders of defendant have 
been induced to invest large sums of 
money in additions to and improvements 
upon the lines of railroad so acquired 
by defendant; defendant has expended 
large sums in maintenance, equipment 
and improvement of its properties, and 
for that purpose has borrowed large sums 
of money for which it has issued its 
bonds and other evidences of indebted- 
ness, and has otherwise altered its posi- 
tion; numerous individuals and institu- 
tions have lent money to defendant to 
provide defendant with funds for further 
improving and equipping said railroad 
and properties, and defendant’s railroad 
property and franchises have become, 
and now are, of an established and rec- 
ognized value greatly in excess of the 
value thereof when so acquired in 1896. 


“The present stockholders and bond- 
holders of defendant, with relatively few 
exceptions, are entirely different from 
the stockholders and bondholders of 1896, 
and for the most part, are persons who 
acquired their securities in good faith 
on the open market. By reason of their 
long-continued laces and neglect plain- 
tiffs and those whom they claim to rep- 
resent have been and now are barred 
and estopped in equity and in good con- 
science from making or asserting any 
claim in respect of the 1896 purchase or 
in respect of any of the other matters 
alleged in the complaint.” 

In connection with its plea for dis- 
missal of the suit, the Northern Pacific 
Railway Co. asked for recovery of its 
costs and disbursements. 





I.C., Southern Railway 
Seek to Suspend Decision 


In Passenger Auto Case 


A suit seeking suspension of a 
Commission order by which various 
railroads were ordered to revise their 
rate structure on the transportation 
of new automobiles from manufac- 
turing and assembly plants, has been 
filed in the federal district court at 
Chicago by the Illinois Central and 
the Southern. 

The suit was directed against the or- 
der of the I.C.C. in No. 29820, Chrysler 
Corporation et al. v. Akron, Canton & 
Youngstown et al., (T.W., June 30, 1951, 
p. 17). By order of July 31, 1951, the 
Commission postponed the effective date 
of the order in No. 29820 to November 
5, 1951. 

Terming the Commission’s decision in 
the case as “arbitrary, unreasonable and 
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capricious, and therefore unlawful,” the 
suit said the record was void of any 
evidence to support the finding of the 
Commission that General Motors and 
the Ford Motor Co. benefited and the 
other automobile manufacturers were 
injured by differences in the levels of 
the rates from their respective plants, 
and “that the attempt on the part of 
the Commission to dissipate geographical 
advantages held by certain shippers by 
prescribing a closer relationship with 


their competitors is beyond .. . its 
power.” 
It said “the Commission is without 


power to regulate economic conditions 
in industry, to perpetrate any particular 
system or sales pattern, or to preserve 
investments made for the purpose of 
conducting private business.” 

The complainant railroads said that 
Congress, in setting up the national 
transportation policy, “did not intend 
to give any arbitrary power to the Com- 
mission to deprive the railroads of traf- 
fic by indirectly compelling them to 
raise their rates, which had not been 
found to be below a minimum reason- 
able level.” 


The effect of the Commission’s order, 
the suit continued, would be to “com- 
pel the railroads serving manufacturing 
plants to further reduce their rates, or 
compel plaintiffs to raise their rates” 
from assembly points... . 


Would Suffer $800,000 Loss 

“At a time when plaintiffs are finding 
it necessary to reduce their rates from 
assembly plants in order to hold their 
traffic such action would result in a cer- 
tain loss of over $800,000 a year to plain- 
tiff Illinois Central in assembly plant 
business. 


“Further, because of plaintiff’s part in 
movements from manufacturing plants, 
they would incur irreparable damage by 
any reduction in the rates from such 
manufacturing points.” 


Stating that the present rail rates 
from assembly plants were not holding 
the traffic, the suit said “therefore any 
action by the Commission compelling 
the railroads to raise their rates from 
such assembly points without a finding 
that such rates in and of themselves 
are below a reasonable minimum level, 
is an attempt by the Commission to de- 
pm them of traffic without due process 
of law.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


Prosecutions, in federal courts, for wio- 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
elow. 





Indiana southern district, Indianapolis 
divsion at Indianapolis. I. R. C. & D. 
Motor Freight, Inc., Richmond, Ind., on 
July 27, was fined $750, together with 
costs, following entry of its plea of nolo 
contendere to an information charging 
it with violations. The fine and costs 
were required to be paid. The defendant 
was charged with operating as a com- 
mon carrier of property without a cer- 
tificate, with failing to report accidents 
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within the time prescribed by the Com- 
mission, and with failing to have in its 
files doctors’ certificates of physical ex- 
amination for its drivers. 

* 


” a 

Maine district, southern division, at 
Portland. On July 31, Boston & Rock- 
land Transportation Co., Rockland, Me., 
was fined $6,500 following entry of its 
plea of guilty to an information charg- 
ing the defendant, as a subsequent of- 
fender, with operating as a common 
carrier of property for compensation 
without a certificate. The fine was re- 
quired to be paid. 
*” 


” 

Ohio southern district, eastern division, 
at Columbus. Corbett Motor Express Co., 
Zanesville, O., on August 1, was fined 
$900 following entry of its plea of guilty 
to an information charging violations. 
The fine was required to be paid. The 
defendant was charged with operating as 
a common carrier without a certificate; 
with granting credit to shippers for ex- 
cessive periods, in violation of the Com- 
mission’s credit regulations; and with 
failing to show on interchange bill of 
lading the color of applicable label for the 
dangerous articles so interchanged, in 
violation of the regulations for trans- 
portation of explosives and other dan- 
gerous articles. 


7” - a 

Ohio southern district, eastern division, 
at Columbus. On August 1, Eclipse Motor 
Lines, Inc., Martins Ferry, O., was fined 
$250 following entry of its plea of guilty 
to five counts of an information charg- 
ing operation as a common carrier with- 
out a certificate. The fine was required 
to be paid. On December 2, 1949, in the 
same action before the same court, the 
defendant was fined $1700 following entry 
of its plea of guilty of 15 counts of the 
information charging it with permitting 
and requiring its drivers to drive and 
operate vehicles for excessive daily hours; 
with filing false monthly hours of serv- 
ice reports with the Commission; with 
permitting a driver under 21 years of 
age to operate vehicles; and with failing 
to have in its files doctors’ certificates of 


physical examination for its drivers. 
. 7 ~ 


Eastern Virginia district, at Norfolk. 
White Motor Lines, of Norfolk, was fined 
$800, July 18, following its plea of guilty 
to an information charging it with fail- 
ing to remit C.O.D. collections within 
the period specified in its tariffs and 
by the Commission’s C.O.D. regulations. 
Defendant had been convicted previously 
for failing to remit C.O.D. collections 
within the period specified in its tariffs. 
The fine was required to be paid. 


‘MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Supreme Court of Ohio 

Under statute providing that it shall 
be the duty of the Public Utilities Com- 
mission to file with the records thereof 
a written opinion setting forth the rea- 
sons prompting the Commission’s de- 


cisions, together with the resume from 
the records of the facts upon which de- 
cisions are based, Commission was in 
error in entering order without filing 
such written opinion or resume of facts. 
Gen. Code, Sections 614-3, 614-46a. (New 
York Cent. R. Co. v. Public Utilities 
Com’n., 98 N.E.2d 833). 

* x ad 


Court of Appeals of Kentucky 


Where it appeared that both parties 
to contract relating to joint use of a 
spur track by two railroad companies 
were confused concerning proper inter- 
pretation of a contract, and for many 
years were in disagreement, evidence was 
competent to show acts and admissions 
of parties in construing its true meaning. 


Where plaintiff railroad and defend- 
ant railroad entered into an agreement 
for joint use of spur track and incor- 
porated a corporation in which shares of 
stock were owned equally by each of 
them to own the track, defendant rail- 
road had duty to account for charges 
collected for use of track by other rail- 
roads, regardless of whether the or- 
ganized corporation was considered as 
owner of the track or whether plain- 
tiff railroad and defendant railroad were 
considered as joint owners. 

Plaintiff railroad was not barred by 
laches from asserting that defendant 
railroad was required to account for cars 
handled by engines of a third railroad 
over spur track operated jointly by 
plaintiff railroad and defendant railroad 
under agreement because of failure to 
bring suit for more than 20 years after 
defendant railroad commenced having 
engines of third railroad handle cars on 
the spur track, where it appeared that 
plaintiff railroad asserted its claim soon 
after it had full knowledge of the facts. 

Where plaintiff railroad asserted its 
right to an accounting from defendant 
railroad for cars handled by engines of 
a third railroad over spur track operated 
jointly by plaintiff railroad and defend- 
ant railroad under agreement soon af- 
ter it had jull knowledge of the facts, 
plaintiff railroad did not waive its right 
to seek accounting by its failure to file 
suit against defendant railroad for ap- 
proximately 14 years thereafter, since 
defendant railroad, in continuing a prac- 
tice which it knew had been brought in 
question, was not misled or prejudiced 
by delay in filing the suit. 

Where plaintiff railroad and defendant 
railroad entered into an agreement for 
joint use of spur track and incorporated 
a corporation in which shares: of stock 
were owned equally by each of them to 
own the track, and thereafter defendant 
railroad collected a charge against a 
third railroad justified as being for use 
of the track, defendant railroad was re- 
quired to account for such charge to 
plaintiff railroad, since it could not prop- 
erly make a special profit out of the 
property. 

Under agreement between plaintiff 
railroad and defendant railroad for 
joint use of spur track by incorporating a 
corporation in which shares of stock 
would be owned equally by eaeh of them 
to own the track, incorporated corpora- 
tion was not intended to be either an 
operating or an earning company. 

Under agreement entered into by 
plaintiff railroad and defendant railroad 
for joint use of spur track by incorporat- 
ing a corporation in which shares of 
stock would be owned equally by each of 
them to own the track, the parties in- 
tended that the spur track should be 
used as an extension of their own line, 
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and the “engines and crews” were not 
conclusive in determining whether 
freight cars passed over the track were 
cars of one of the parties or of other 
railroads for which charge was required 
to be collected. 


Under agreement between plaintiff 
railroad and defendant railroad for joint 
use of spur track by incorporating cor. 
poration in-which shares of stock would 
be owned equally by each of them to 
own the track, loaded freight cars 
moved over the spur track for the “ac- 
count” of the defendant railroad were 
not subject to charge, even though 
engines and crews of another railroad 
were used in moving the cars. (Central 
Transfer Ry. & Stor. Co. v. Louisville & 
N.R. Co., 239 S.W.2d 50). 

ae * * 
United States District Court, W. D. Ten- 

nessee, W. D 


The determination of scope of permit 
issued under statute, prohibiting a per- 
son from engaging in business of con- 
tract carrier by water without an ef- 
fective permit issued by Interstate 
Commerce Commission authorizing such 
operation, except as otherwise provided 
by statute, has been conferred upon In- 
terstate Commerce Commission and its 
determination is final unless not based 
upon substantial evidence or unless de- 
termination is arbitrary or capricious, or 
is not made in accordance with the In- 
terstate Commerce Act or other appli- 
cable statutes. Interstate Commerce Act, 
Sec. 309(f), 49 U.S. C. A. Sec. 909(f). 


Applicants for permit under statute 
prohibiting a person from engaging in 
business of contract carrier by water 
without an effective permit issued by 
Interstate Commerce Commission au- 
thorizing such operation, except as other- 
wise provided by statute, had burden of 
proving to Commission that they were 
entitled to permit. Interstate Commerce 
Act, Sec. 309(f), 49 U.S.C.A. Sec. 909(f). 


Where application is made for permit f 
under statute prohibiting a person from 
engaging in business of contract carrier 
by water without an effective permit is- 
sued by Interstate Commerce Commis- 
sion authorizing such operation, except 
as otherwise provided by statute, Inter- 
state Commerce Commission is empow- 
ered to weigh evidence and statutory 
three judge federal district court will not 
substitute its judgment for judgment of 
Commission as to scope of permit. In- 
terstate Commerce Act, Sec. 309(f), 49 
U.S.C.A. Sec. 909(f). 

Under statute prohibiting a person 
from engaging in business of contract 
carrier by water without an effective 
permit issued by Interstate Commerce 
Commission authorizing such operation, 
except as otherwise provided by statute, 
claims to operating authority for which 
substantial evidence was not submitted 
as to past bona fide operations of appli- 
cants for permit were properly denied. 
Interstate Commerce Act, Sec. 309(f), 
49 U.S.C.A. Sec. 909(f). 

Interstate Commerce Commission 
properly exempted from regulation that 
portion of plaintiff’s water carrier busi- 
ness consisting of transportation of con- 
tractor’s equipment, material and sup- 
plies incidental to and used with such 
equipment in construction work on Mis- 
sissippi River and its tributaries, and at 
places along such waterways, on ground 
that such portion met conditions of Con- 
gressional policy of exemptions declared 
in statute exempting from régulation of 
Commission transportation by contract 
carrier by water, which by reason of 
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inherent nature of commodity trans- 
ported, the requirement of special equip- 
ment or their shipment in bulk, is not 
actually and substantially competitive 
with transportation by certain common 
carriers. Interstate Commerce Act, Sec. 
gg(e), 49 US.C.A. Sec. 903(e). 
Interstate Commerce Commission 
properly denied to plaintiffs authority 
to engage in water carrier transportation 
of general commodities on Mississippl 
River and its tributaries, upon evidence 
of exempt transportation, in absence of 
substantial evidence of past bona fide 
transportation of non-exempt commodi- 
ties in a freighting operation. Interstate 
Commerce Act, Sec. 303(e), 49 U.S.C.A. 
sec. 903(e). (Warner v. United States, 
9] F. Supp. 580). 


Court of Appeals of Kentucky 

When a contract is susceptible to two 
meanings, it will be construed strongest 
against party who drafted and prepared 


it. 

Where contract relating to construction 
of industrial side tracks for benefit of 
plaintiff and at plaintiff’s expense, pro- 
vided that railroad company would pay 
plaintiff in yearly settlements, $2 for 
each car shipped over tracks, such pay- 
ments not to extend four and a Half 
years or beyond the time within the four 
and a half year period when plaintiff had 
been fully reimbursed for expense of 
tracks, and that upon each payment rail- 
road would become vested with title to 
tracks to extent of payment, but plaintiff 
terminated contract before first settle- 
ment date and asserted absolute owner- 
ship over tracks and transferred no 
interest therein to railroad company, 
plaintiff was not entitled to any pay- 
ments for cars shipped on tracks during 
the time contract was in force. (B. Perini 
& Sons v. Southern Ry. Co., 239 S.W. 2d 
964). 

ae a a 
Springfield Court of Appeals, Missouri 

In plaintiff’s action for breach of con- 
tract providing that plaintiff was to de- 
liver fresh milk daily to defendant’s milk 
plant, evidence established that plaintiff 
had not fully performed contract on his 
part by making required daily deliveries. 

Where contract provided that plaintiff 
by his own means and at his own ex- 
pense would deliver fresh milk daily to 
defendant’s milk plant and that contract. 
could be terminated by defendant only 
upon 30 days written notice, and plaintiff 
had not fully performed by making re- 
quired daily deliveries, plaintiff could 
not recover for defendant’s breach of 
contract in taking milk route away from 
Plaintiff without 30 days written notice. 

Where contract provided that plaintiff 
was to make daily deliveries of milk to 
defendant’s milk plant by his own means 
and at his own expense, and that per- 
formance would be excused if prevented 
by act of God or extreme weather con- 
ditions, failure of plaintiff’s truck was 
not an acceptable excuse for non-per- 
formance by plaintiff. 

Where contract provided that plaintiff 
Would make daily deliveries of milk to 
defendant’s milk plant by his own means 
and at his own expense, and that per- 
formance would be excused if prevented 
by act of God or extreme weather con- 
ditions, fact that defendant agreed to 
deliveries every other day during sum- 
mer months was not such modification 
of contract as to excuse plaintiff’s non- 
Performance when his truck broke down. 
ne v. Carnation Co., 289 S. W. 2d 
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Aviation Subsidy Separation Measure 
Ordered Favorably Reported to Senate 


Commerce Committee Approves Rewritten Version of S. 436, to 


Provide for Separate Identification of ‘Need’ Payments and 


‘Earned’ Compensation to Airlines for Carriage of Air Mail 


Rewritten legislation to provide for 
separate identification of the 
“earned” compensation paid to air 
carriers for transporting air mail, on 
the one hand, and of subsidies paid 
to them by the government to supply 
such additional money needed by 
them as might be found warranted 
was ordered reported favorably to 
the Senate, August 8, by the Senate 
interstate and foreign commerce 
committee. 


The committee had seven so-called 
subsidy-separation bills under considera- 
tion. After deciding to consider S. 436, 
the first among those bills in order of 
introduction, the committee substituted 
new language for the text of S. 436 as 
introduced. Chairman Johnson, of the 
committee, said the committee’s action 
on the rewritten bill was unanimous, ex- 
cept that three members—Senators Kem, 
of Missouri; Williams, of Delaware, and 
Hunt, of Wyoming—voted “present.” 

As ordered reported, S. 436 would 
amend Section 406(a) of the civil aero- 
nautics act of 1938 by providing, in sub- 
section (1) thereof, that each certificated 
airline authorized to carry mail should 
be paid, for a temporary period begin- 
ning July 1, 1952, on the basis of carrier 
classifications to be established by the 
Civil Aeronautics Board, rates per ton- 
mile of mail as follows: 

Class 1, 45 cents; Class 2, 133% per 
cent of the rate for Class 1; Class 3, 
166%4 per cent of rate for Class 1; Class 
4, 200 per cent of rate for Class 1; and 
Class 5, 400 per cent of rate for Class 1. 

It was indicated at the committee that 
it was contemplated that Class 1 would 
comprise so-called trunk-line carriers; 
that Class 2 would consist of large re- 
gional airlines; that Class 3 would be 
made up of smaller regional airlines; 
that so-called local service carriers would 
comprise Class 4, and that Alaskan air 
carriers would be in Class 5. 

The rates set forth by the committee 
for those classes would not include any 
subsidy element and would remain effec- 
tive, under provisions of the bill, until 
the Civil Aeronautics Board made deter- 
minations as to what the proper “com- 
pensatory” mail pay rates, exclusive of 
any subsidy, would be for the various 
carriers. 

The “earned” or “non-subsidy” com- 
pensation for air mail transport would 
be paid, under the bill, out of funds ap- 
propriated to the Post Office Department, 
while such subsidy payments as the bill 
would authorize would be paid out of 
funds appropriated to the C.A.B. 





Subsection (2) of section 406(a) as 
proposed to be amended reads as fol- 
lows: 

“(2) The (Civil Aeronautics) Board is 
authorized, upon its own initiative or 
upon petition of the Postmaster General 
or an air carrier, (A) to modify the rates 
established in this subsection from time 
to time, after notice and hearing, upon 
finding that such modification is neces- 
sary in order to maintain such rates at 
a fair and reasonable level for the trans- 
portation of mail; (B) to prescribe the 
method or methods for ascertaining such 
rates of compensation, by ton-mile, air- 
craft-mile, weight of mail, space author- 
ized for mail in the aircraft, or other 
measure of mail service performed; and 
(C) to fix different rates for different 
air carriers or classes of air carriers, or 
different classes of service, or on the 
basis of any other reasonable classifica- 
tion of carriers, services, routes and 
route segments, or any combination 
thereof. The rates so modified shall be 
based upon the experienced costs for 
mail transportation services rendered 
and upon projected costs for such serv- 
ices to be rendered, under honest, eco- 
nomicai, and efficient management, fairly 
assigned and apportioned to such mail 
services, including a fair return on that 
portion of the total investment which 
is used and useful in such mail services. 
Such modification may be made effec- 
tive as of the effective date of this sub- 
section or at any time thereafter, and 
rates so modified shall be published by 
the board.” 

The bill empowers and directs the 
C.A.B., until July 1, 1953, to fix and deter- 
mine from time to time, on its own initia- 
tive or on petition of the Postmaster 
General or an air carrier, after notice 
and hearing, the fair and reasonable 
rates of compensation for the foreign 
air transportation of mail, the facilities 
used and useful therefor, and the services 
connected therewith, by each holder of 
a certificate authorizing the foreign air 
transport of mail, and to make such rates 
effective from such date as it shall deter- 
mine to be proper. After July 1, 1953, each 
air carrier holding a certificate covering 
air mail transport would be paid, for such 
transport service, under terms of S. 436, 
at rates not exceeding those for the same 
category of U. S. mail as prescribed by 
the Universal Postal Union Congress and 
not below the rates paid by the United 
States to foreign carriers for similar 
service. 

The provision of the bill as to “su- 
sidy payments for essential air trans- 
portation” reads,.in part, as follows: 

“For the purpose of maintaining and 
continuing the development of air trans- 
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portation (including the introduction of 
new and improved types of commercial 
aircraft) to the extent and of the char- 
acter and quality required to promote the 
economic development and the national 
defense of the United States, the board 
is empowered, upon petition of any cer- 
tificated air carrier, and after notice and 
hearing, to make payments, out of funds 
appropriated to the board for the purpose 
of this subsection, to such carrier to en- 
able it under honest, economical, and 
efficient management to effect such pur- 
pose ... Each such petition shall state 
in detail the amount of payments the 
petitioner needs in order to effect the 
purpose of this subsection, and the peti- 
tioner shall have the burden of proving 
such need. 


“In determining whether any pay- 
ments should be made to a carrier under 
this subsection, and the amount of such 
payments, the fact that such a carrier 
holds a certificate of public convenience 
and necessity authorizing it to conduct 
certain services shall not be deemed con- 
clusive of the issue as to whether any 
such service is sufficiently required in the 
interest of the national defense and the 
air commerce of the United States to 
justify the amount of payment that 
would be required under this subsection 
to enable such carrier to continue such 
service. In any proceeding in which any 
such issue is raised, the board shall give 
notice to interested parties (including 
communities in the United States re- 
ceiving such service) and permit such 
parties to be heard. If the board shall 
determine that the need for such service 
does not justify the amount of payment 
that would be required under this sub- 
section to continue it, its final order 
denying such payment shall be accom- 
panied by an order authorizing such 
carrier to abandon such service at any 
time within six months from the date 
of such order. ‘ 

“During the pendency of proceedings 
to determine the amount of payment to 
any air carrier under this subsection, 
the board is authorized, with or without 
hearing, to make an advance, out of 
funds appropriated for the purpose of 
this subsection, to such carrier upon a 
showing that the need for an advance is 
essential and urgent. Before receiving 
such an advance such carrier shall be 
required to agree to repay within a rea- 
sonable time such advance, or any part 
thereof, which exceeds the payment, if 
any, to such carrier finally determined 
by the board under this subsection .. .” 


Transport of Grain on Lakes 


The House merchant marine commit- 
tee, in a report recommending passage 
of H.R. 3436, a bill authorizing vessels of 
Canadian registry to transport grain be- 
tween U.S. ports on the Great Lakes in 
1951, said that the need for the legisla- 
tion had arisen “out of an acute shortage 
of box cars in the Great Lakes area dur- 
ing the early part of this year, and the 
consequent possibility that an abnor- 
mally large quantity of grain stored in 
the upper lakes area would have to be 
transported by water.” 

“It was anticipated,” said the commit- 
tee, “that there would be ‘insufficient 
American-flag vessels to transport the 


required quantities of grain. Therefore, 
in the event of the occurrence of that 
situation, it was considered that permis- 
sion for Canadian grain-carrying vessels 
to operate between United States ports 
would relieve the anticipated emergency 

. Since the heaviest movement of 
grain commences in September and ex- 
tends through October and November, 
your committee understands that the 
possibility of am emergency need for 
additional tonnage in carriage of grain 
still exists. Therefore, legislation to meet 
such possible emergency is desirable...” 


Senate Passes ‘Freight 


Absorption’ Measure 


The Senate has passed and sent to 
the House S. 719, the so-called “freight 
absorption” bill designed, according to 
its title, to “establish beyond doubt that, 
under the Robinson-Patman act, it is 
a complete defense to a charge of price 
discrimination for the seller to show 
that its price differential has been made 
in good faith to meet the equally low 
price of a competitor” (T.W., Aug. 4, p. 
53). 

Before passing the bill, on a roll call 
vote, with 42 senators voting for it and 
34 voting against it, the Senate rejected 
a motion by Senator Magnuson, of Wash- 
ington, to recommit the bill to the Sen- 
ate judiciary committee. On the Mag- 
nuson motion, 33 senators voted “aye” 
and 45 voted. “no.” 

An amendment proposed by Senator 
Kefauver, of Tennessee, and modified by 
Senator Case, of South Dakota, under 
terms of which the proposed “complete 
defense” would be made ineffective if 
“the effect of the discrimination may be 
substantially to lessen competition or to 
create a monopoly in any line of com- 
merce,” was voted down, 38 senators 
favoring it and 39 recording opposition 
to it. 

Benton on Freight Absorption 

In the course of Senate debate on S. 
719, Senator Benton, of Connecticut, said 
there was nothing now in the federal 
laws as interpreted by the Supreme 
Court which forbade a seller to absorb 
freight charges (by including such 
charges. in the delivered price of his 
product). He said that no producer had 
been prosecuted for “absorbing freight” 
unless he had done so “pursuant to a 
conspiracy with someone else” or unless 
he cuts prices below costs “so as to kill 
off competition or achieve a monopoly 
position.” 

Senator Benton asked Senator Wherry, 
of Nebraska, one of the principal pro- 
ponents of S. 719 in the Senate, whether 
he had any doubt that, under existing 
law and without passage of the con- 
sidered bill, a producer of sugar beets 
had “the right to absorb freight on his 
sugar beets and to sell them anywhere 
he wants to sell them, absorbing any 
costs he wishes to absorb.” 

“Under the Supreme Court decision (in 
‘the Standard Oil of Indiana case’),” 
said Senator Wherry, “I say that we 
have that right. Therefore, we want to 
write it into the statutes, because the 
Federal Trade Commission disagrees 
with the opinion of the Supreme Court. 
Unless that right is written into the 
statute, there will be doubt as to whether 
freight can be absorbed .. .” 

Reference was made in the course of 
the Senate debate to the President’s 
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veto, in the Eighty-first Congress, of an. 
other “freight absorption bill, then des. 
ignated as S. 1008. Senator Wherry 
said that S. 719 did not “go as far as 
S. 1008” and that it included “only that 
portion of the subject covered by §, 
1008 . . . which has since been expressly 
approved by the Supreme Court.” 

Senator McCarran, of Nevada, chair- 
man of the Senate judiciary committee, 
said that S. 719 did not make “goog 
faith” a complete defense to all charges 
of price discrimination; that it did make 
it a defense to a charge of price dis- 
crimination for the seller to show that 
the discrimination was only for the pur- 
pose of meeting the equally low price of 
a competitor, but that this defense was 
good only where the competitor’s price 
was being met in good faith, had no 
other and ulterior purpose, was not the 
result of collusion or conniving or con- 
spiracy, and was without any knowledge 
or reason to know that the price being 
met was not itself a legal price, lawfully 
arrived at. 


Parmelee Takes Issue With 
Airline Witnesses’ Figures 
On Mail Pay for Railroads 


The railroads received an average 
of only about 15 cents for hauling a 
ton of first-class mail one mile in 
1950, Dr. Julius H. Parmelee, a vice 
president of the Association of Amer- 
ican Railroads, said in taking issue 
with airline statements that the rail- 
roads received more than 45 cents a 
ton-mile for this service. For all 
classes of mail handled, he added, 
the railroads received only about 
8.6 cents a ton-mile. 


In a letter he sent to the Senate inter- 
state and foreign commerce committee 
after it had concluded hearings on legis- 
lation to separate subsidies from air mail 
pay (T.W., Aug. 4, p. 48), Dr. Parmelee 
stated that the figure of 45 cents is “an 
overstatement of 200 per cent ... and 
is erroneous and altogether misleading.” 
He said that airline calculations of rail- 
road mail pay were erroneous in three 
principal respects. 

First, Dr. Parmelee declared, the cal- 
culation assumed that all space in rail- 
road post office cars was purchased en- 
tirely for the purpose of transporting 
mail. An average of 75 to 80 per cent 
of the space in these cars is purchased 
and used by the Post Office Department 
for sorting and distributing mail en 
route, he said, adding that that amount 
should be eliminated before computing 
the amount per ton-mile the railroads 
received for the transportation of first- 
class mail. 

Second, he continued, the figure of 45 
cents assumed a railway mail pay in- 
crease of 49 per cent over the 1950 rates, 
although the actual increase was only 19 
per cent. 

Finally, he asserted, the airline calcu- 
lation reduced railroad ton-miles of mail 
by 18.1 per cent for the alleged purpose 
of making an allowance for circuity of 
haul by rail. This adjustment had no 
possible justification, because it over- 
looked the necessity of the Post Office 
to serve intermediate points located on 
rail routes, he told the committee. 

“It is one thing to serve metropolitan 
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centers located a considerable distance 
apart, as is characteristic of air mail 
service,” Dr. Parmelee concluded. “It is 
quite another thing to serve not only the 
metropolitan centers but also the inter- 
mediate points as well, which charac- 
terizes railroad mail service.” 


Legislation to Ease I.C.C. 
Burden as Result of ‘Riss 


Decision’ Is Introduced 


Amendment of the administrative 
procedure act of 1946 so as to fore- 
stall, except under stated conditions, 
any necessity for the holding of 
hearings “de novo” in many cases 
already decided or awaiting decision, 
because of the ruling of the Supreme 
Court of the United States in the so- 
called “Riss case,” would be effected 
by a bill introduced by Representative 
Walter, of Pennsylvania. 


The Walter bill, H.R. 5045, was intro- 
duced, it was learned, after a request for 
such legislation had been addressed to 
him by Edgar S. Idol, general counsel of 
the American Trucking Associations, 
Inc., on behalf of the A.T.A. 

The circumstances involved in the Riss 
decision (T.W., April 21, p. 53), as it 
came to the Supreme Court, were that 
Riss & Co., a motor common carrier, had 
applied to the Commission for authority 
to extend its operations, under section 
207 of the motor carrier act. At the 
hearing on the application, the section 
of law and enforcement of the Commis- 
sion’s Bureau of Motor Carriers inter- 
vened in opposition to the application, 
contesting the applicant’s fitness to con- 
duct the operations proposed. The ap- 
plicant objected to the conduct of the 
hearing on the application by an exam- 
iner who was an employe of the Bureau 
of Motor Carriers and who was not 
qualified under the administrative pro- 
cedure act to serve as a hearing exam- 
iner. The Commission overruled the Riss 
objections to the hearing examiner, de- 
nied a request by Riss for a hearing 
before a qualified examiner, and ulti- 
mately denied the Riss application on 
the merits. A federal district court 
(western Missouri district) affirmed the 
Commission’s decision, holding that pro- 
ceedings under section 207 were not sub- 
ject to the administrative procedure act. 
The Supreme Court reversed, in a “per 
curiam” ruling, citing Wong Yang Sung 
v. McGrath, 339 U.S. 33. 

In a paper he prepared for presenta- 
tion at a luncheon of the Washington 
(D.C.) chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners (T.W., June 30, p. 26), John R. 
Turney, attorney, of Washington, DC., 
president of the practitioners’ national 
organization, discussed questions raised 
by the Supreme Court’s action in the Riss 
case. His discussion included the follow- 
ing: 
“If ... the decision in the Riss case is 
not to be limited to the factual circum- 
stances of that case, but is to be applied 
to all permissive hearings, then serious 
doubt arises as to the validity of all 
(1.C.C.) proceedings since 1947 which were 


not tried under the provisions of the 
administrative procedure act, including 
those finally concluded. 

“If those decisions are not valid and 
the proceedings must be retried, the ad- 
ministrative processes of the Commission 
inevitably will be clogged for many years 
to come.... 


“Consideration is now being given . 
to request the Congress to pass curative 
legislation validating the decisions in 
those proceedings where objection was 
not timely made... .” 


Effect of Walter Bill 


The Walter bill would amend section 
10(e) of the administrative procedure 
act. That section covers the subject of 
judicial review, and subsection (e) now 
reads as follows: 

“(e) Scope of Review.—So far as neces- 
sary to decision and where presented 
the reviewing court shall decide all rele- 
vant questions of law, interpret consti- 
tutional and statutory provisions, and 
determine the meaning or applicability of 
the terms of any agency action. It shall 
(A) compel agency action unlawfully 
withheld or unreasonably delayed; and 
(B) hold unlawful and set aside agency 
action, findings, and conclusions found 
to be (1) arbitrary, capricious, an abuse 
cf discretion, or otherwise not in ac- 
cordance with law; (2) contrary to con- 
stitutional right, power, privilege, or im- 
munity; (3) in excess of statutory juris- 
diction, authority, or limitations, or short 
of statutory right; (4) without observance 
of procedure required by law; (5) unsup- 
ported by substantial evidence in any 
case subject to the requirements of sec- 
tions 7 and 8 or otherwise reviewed on the 
record of an agency hearing provided 
by statute; or (6) unwarranted by the 
facts to the extent that the facts are 
subject to trial de novo by the reviewing 
court. In making the foregoing deter- 
minations the court shall review the 
whole record or such portions thereof as 
may be cited by any party, and due ac- 
count shall be taken of the rule of preju- 
dicial error.” ‘ 

The Walter bill would amend item (4) 
of subdivision (B) of section 10(e) so as 
to make it read as follows: 

“Without observance of procedure re- 
quired by law, except that no action, 
findings, or conclusions in any proceed- 
ing instituted under the interstate com- 
merce act prior to April 17, 1951, shall 
be held unlawful or be set aside solely 
because an officer specified in section 
7(a) did not preside at the hearing and 
make an initial or recommended de- 
cision, unless objection thereto is made 
prior to the conclusion of the hearing 
or if the hearing in any such proceeding 
was begun but not concluded prior to 
April 17, 1951, and such objection was 
not made prior to the specified date.” 


House Commerce Group May 
Hold Hearings Outside U.S. 


Authority to conduct investigations 
and hold hearings at points outside the 
United States, as well as within the 
United States, was granted by the House 
to its committee on interstate and for- 
eign commerce as it agreed to a resolu- 
tion (H. Res. 323) permitting such 
broadening of the committee’s jurisdic- 
tion. 

The original resolution of the House in 
the present Congress granting investiga- 
tive authority to the House commerce 
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committee (H. Res. 51) limited the terrj- 
torial scope of that authority to “places 
within the United States, its territories 
and possessions.” By H. Res. 323 the 
words “or outside of the United States” 
were inserted in H. Res. 51 so as to make 
it read, in part, as follows: 


“For the purpose of making .. . inves. 
tigations (of any matters within its 
jurisdiction) the committee, or any sub- 
committee thereof, is authorized to sit 
and act during the present Congress 
at such times and places within the 
United States or outside of the United 
States, its territories and possessions ., , 
as it deems necessary .. .” 

Chairman Sabath, of the House rules 
committee, said in the course of House 
consideration of H. Res. 323 that his 
committee, “for some time,” had refused 
to approve resolutions giving legislative 
committees the right to go outside of 
the United States, but that it had found 
it necessary to change that policy in the 
cases of several committees and had 
concluded to report favorably H. Res. 323 
since it had been shown that the House 
commerce committee found it necessary 
to go to Canada in connection with its 
investigation of the newsprint problem. 


Cut Airline Subsidies, Don’t 


Increase Rail Taxes, Head 
Of F.R.P. Asks Senate Unit 


Income taxes of the railroads were 
“already high,” and instead of in- 
creasing those taxes Congress should 
eliminate cash subsidies to the air- 
lines, Thomas J. Deegan, Jr., presi- 
dent of the Federation for Railway 
Progress, urged in a telegram he sent 
to Chairman George, of the Senate 
finance committee. 


The committee has under considera- 
tion, in public hearings, H.R. 4473, the 
proposed revenue act of 1951 (T.W., Aug. 
4, p. 53). 

In an announcement concerning Mr. 
Deegan’s telegram, the Federation for 
Railway Progress said it estimated that 
a 5 per cent increase in the railroads’ 
corporate surtax rate—one of the pro- 
posals in H.R. 4473 as passed by the 
House—would mean an additional tax 
burden of $60 million to $70 million a 
year for the railway industry. 

The text of Mr. Deegan’s telegram 
follows: 


“The members and executive council 
of the Federation for Railway Progress 
respectfully urge your committee not to 
increase the already high surtax on the 
income of railroad companies. We esti- 
mate that the 5 per cent increase i 
these taxes provided for in House Bill 
4473 which you are now considering 
would mean $60 million-$70 million ad- 
ditional annual tax burden for an in- 
dustry already paying over a half billion 
dollars per year federal income taxes. 
Instead of adding this new burden to 
railway industry, respectfully suggest 
this amount be realized by eliminating 
completely cash subsidies to airlines noW 
running $40 million-$70 million per year. 
These cash subsidies are in addition to 
hidden subsidies we estimate at close to 
$400 million per year which air trans- 
port industry enjoys. The millions of 
people who own and work for railroads 
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are unable to understand why their in- 
dustry which pays its own way in every 
respect must contribute an additional 
$70 million per year to Treasury, while 
their airline competitors continue to 
draw an equal amount in unnecessary 
cash subsidies.” 


House Passes Bill Relating 
To Safety on L.I. Railroad 


The House on August 6 passed and 
sent to the Senate H.R. 4693, a bill to 
amend section 77 of the bankruptcy act 
so as to permit the bankruptcy court, in 
the case of the Long Island Rail Road 
and in the cases of other roads that may 
be similarly situated, to authorize issu- 
ance of trustee’s obligations carrying 
priority over other indebtedness, includ- 
ing state and local tax claims, thereby 
making it possible for the trustee of the 
Long Island to proceed with a safety 


equipment installation program (T.W., 
Aug. 4, p. 48). 

The bill was passed, without opposi- 
tion, in the course of a “call of the calen- 
dar” of House bills. Representative 
Leonard Hall, of New York, in a state- 
ment in the House explaining provisions 
of the bill, said that two wrecks that had 
occurred on the Long Island in 1950 had 
resulted in plans for a “safety program” 
on the railroad that would cost $6 mil- 
lion. He said the trustees of the rail- 
road soon discovered, however, that the 
financing of this program required bor- 
rowing that could be arranged only by 
giving the lenders a prior position with 
respect to certain obligations of the 
railroad, and that the bill would au- 
thorize the making of such arrange- 
ments. He said that there had been 
“no opposition to this bill from any 
quarter.” 

In the Senate, Senator Lehman, of 
New York, has introduced S. 1933, a 
companion bill to H.R. 4693. 


LABOR NEWS 





B.R.T. Calls Arbitrator’s Decision 
On Two Working Rules ‘Despicable’ 


Award by San Diego Labor Consultant, Disposing of Unresolved 
Issues in Dispute Between Trainmen and Railroads, Described 
By Union Official as ‘Grossly Unfair and Unjust’ to Employes. 


Sharp dissatisfaction of the 
Brotherhood of Railroad Trainmen 
with the decision of George Cheney, 
San Diego (Calif.) labor consultant 
who served as arbitrator of the con- 
troversy between the railroads and 
the B.R.T. over two working rules 
(T.W., Aug. 4, p. 12), was shown in 
the August 6 issue of Trainman 
News, official weekly publication of 
the B.R.T. 


Mr. Cheney’s award applied to rules 
on the subjects of (1) coupling and un- 
coupling air, signal and steam hose, and 
(2) “more than one class of road serv- 
ice.” In a settlement of a long-standing 
dispute between the B.R.T. and the rail- 
roads on May 25, differences between 
the brotherhood and the carriers con- 
cerning those rules were left to an arbi- 
trator, to be appointed by the President, 
for decision (T.W., June 2, p. 55). 

Trainman News called Mr. Cheney’s 
decision “despicable” and “unfair.” 

“Cheney’s ruling on the two disputed 
rules,” it said, “tends to wipe out bene- 
fits won and enjoyed by the ‘rails’ for 
many years. 

“On the air hose issue, his decision 
abolishes the beneficial air hose rule of 
1910 which was contained in the Chicago 
Memorandum of Agreement. 

“In reality, the air hose award is 
nothing more than an exact duplicate 
of the deplorable, precedent-setting pact 


which the Switchmen’s Union of North 
America negotiated last fall. 


“Assistant to the President (of the 
B.R.T.) W. L. Reed, named by President 
Kennedy to take charge in this dispute, 
excoriated Cheney’s ruling on the two 
issues and tagged it as being grossly 
unfair and unjust for the thousands of 
men involved. 


“The award is being given close study 
by competent legal counsel, brotherhood 
leaders and the six-man committee ap- 
pointed by President Kennedy to assist 
Assistant President Reed in the contro- 
versy ...” 


Examination of the text of Mr. 
Cheney’s decision with respect to the 
so-called “coupling” rule showed that, 
although he rejected contentions of the 
B.R.T. that the “status quo” should be 
maintained with respect to such a rule, 
the arbitrator set up 95 cents as the “ar- 
bitrary” amount to be paid to yardmen 
represented by the B.R.T., in addition to 
their basic daily rates, for performance 
of hose-coupling “where rules, agree- 
ments, interpretations or practices re- 
quire payment to yardmen under con- 
ditions stated therein.” The railroads 
had proposed an “arbitrary” of 60 cents 
and had told the arbitrator that their 
proposal would cost them “hundreds of 
thousands of dollars per annum,” it was 
stated in the arbitrator’s decision. 

“The reasoning by which the carriers 
arrive at the 60-cent figure,’ wrote Mr. 
Cheney, “is as follows: They claim it 
would be entirely impractical for only 
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one member of a switching crew to per- 
form the coupling function. Conse- 
quently, the carriers take the position 
that it would be unwise to draft a 
coupling rule providing for the payment 
of an arbitrary to only one member of 
the switching crew... . They point out 
that many of the so-called ‘escape 
agreements’ which have been recently 
executed provide for the payment to 
each member of the crew of one hour’s 
pay in ‘open territory,’ which demon- 
strates an intention of the: brotherhood 
and the carriers to fix the ceiling for 
such arbitraries at the equivalent of one 
hour’s pay. The current hourly rate for 
foremen is $1.925 and for helpers is 
$1.756. The average of these two rates 
would be approximately $1.85 per hour, 
and the carriers suggest dividing the 
average of the two rates, and paying all 
three men in the crew approximately 60 
cents each for performing the couplir~ 
function.” 


Change in Status Quo Resisted 


The position of the B.R.T., “both his- 
torically and presently,” on the subject 
of coupling-function rules, Mr. Cheney 
said, was in general to resist any change 
in the status quo. In substance and 
effect, he said, what the brotherhood 
wanted ‘was to “leave the solution of 
this problem to collective bargaining 
among the interested parties.” He said 
the B.R.T. argued strenuously that the 
coupling function was “out-of-craft 
work” for its members and belonged to 
the carmen’s craft (represented by the 
Brotherhood of Railway Carmen of 
America), and that the referee should 
not change this situation. He said the 
existence of any formal agreement be- 
tween the B.R.T. and the B.R.C.A. 
awarding the coupling function exclu- 
sively to carmen was “conspicuous by 
its absence.” He discussed other con- 
siderations that, he said, effectively dis- 
posed of “the ingenious but unpersuasive 
argument of the Brotherhood of Rail- 
road Trainmen that the coupling func- 
tion is out-of-craft work for its members, 
and should be performed exclusively by 
carmen.” He rejected, also, a conten- 
tion by the B.R.T. that creation of a new 
rule on hose-coupling would permit the 
carriers to transfer the performance of 
that function to the B.R.T. from the 
carmen in its entirety. He said he be- 
lieved the representations by the carriers 
that they had no intention of transfer- 
ring the coupling function entirely from 
carmen to trainmen were made in good 
faith. As to the B.R.T. argument that 
the issue should be resolved by further 
collective bargaining, the arbitrator said 
that, on the state of the record before 
him, he must conclude that “it would 
be expecting the improbable, if not the 
impossible, to assume that further col- 
lective bargaining in the foreseeable fu- 
ture would be productive of a final, com- 
plete, and nationwide determination of 
the coupling function dispute.” 


“The brotherhood,” he added, “makes 
a number of other contentions, all of 
which have been considered, but in none 
of them does the referee find substantial 
merit. To undertake to consider and dis- 
cuss all of these contentions would ex- 
tend this decision and award, now over- 
long, to unreasonable lengths.” 


Level of ‘Arbitrary’ 

With respect to the level of a “reason- 
able arbitrary” for performance of hose- 
coupling, Mr. Cheney said it had been 
established to his satisfaction that “the 
performance of the coupling function by 
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the members of the Brotherhood of Rail- 
road Trainmen subjects them to risks of 
bodily injury and/or death above and 
beyond risks of this character experi- 
enced by carmen, when the latter per- 
form the identical function.” It was 
undenied, he said, that when carmen 
performed the coupling function they 
were protected by a blue flag, and at 
night by a blue light, which prohibited 
any cars thus protected from being 
moved while the coupling function was 
being performed by carmen. He indi- 
cated that trainmen engaged in hose- 
coupling were not so protected and that, 
therefore, “a very real additional risk” 
was “thrust upon” the B.R.T. members, 
though he said this additional risk of 
bodily injury was not great in degree. 
It was uncontroverted, he stated, that 
only about one member of the B.R.T. 
was killed annually while performing the 
coupling function cn all American rail- 
roads, “when approximately 202,000 mem- 
bers of this organization perform sub- 
stantially 172,000,000 man-hours of work.” 

In his discussion of the controversy 
concerning the “more than one class of 
road service,” Mr. Cheney said that the 
rule that was presently in effect “on all 
carriers parties to this proceeding,” ex- 
cept where it had been modified or sup- 
plemented by “escape agreements” signed 
subsequent to December 1, 1919, read as 
follows: 

“Road conductors and trainmen per- 
forming more than one class of road 
service in a day or trip will be paid for 
the entire service at the hichest rate 
applicable to any class of service per- 
formed. The overtime basis for the rate 
paid will apply for the entire trip.” 


Penalties agd Escape Agreements 


Certain National Railroad Adjust- 
ment Board interpretations of the rule, 
said Mr. Cheney, had largely confused 
the existing rule “as a guide to carriers 
for determining whether diverse classes 
of service may be combined without a 
penalty.” He said that, to avoid “severe 
penalties assessed through distortions 
of the existing rule by the various awards 
issued by the Adjustment Boards,” cer- 
tain railroads had entered into “escape 
agreements.” He added that the carriers 
claimed those agreements were generally 
“as unmeritorious as the above-men- 
tioned Adjustment Board awards,” but 
had been compelled in order to avoid 
payment of quite severe penalties. 

After quoting the rule proposed by the 
railroads, he said the carriers alleged, 
generally, that the performance of two 
or more classes of road service during a 
single trip was desirable in many situa- 
tions and not infrequently was entirely 
unavoidable, and that they vigorously 
argued that the existing “more than one 
class of road service” rule no longer 
supplied a reliable guide to determine 
whether different classes of service might 
be combined without high penalties. 
He said the B.R.T. “convincingly” argued 
that the carriers’ proposal would nullify 
existing diverse interdictions relative to 
permissible combinations of service and 
the penalty pay provisions for the per- 
formance of such combinations. The 
B.R.T., he continued, strenuously re- 
sisted the carriers’ proposal “on the 
further ground that it would enable the 
carriers to withdraw the normal work of 
certain categories of railroad labor and 
thrust it upon another group of workers 
employed on a particular property, al- 
though the former might possess junior 
hire dates in comparison to the latter.” 
He cited a contention that junior freight 
train employes under the proposed rule 


TRAFFIC WorLp 


might obtain “unjust enrichment” at 
the expense of senior pasesnger train 
employes. He concluded that “an analyt- 
ical comparison and consideration of the 
carrier and brotherhood proposals . . 
persuades the referee that a modifica- 
tion of the latter affords a more equitable, 
practicable and less hazardous basis for 
a solution to the vexing combination-of- 
service problem .. .” 


Railroads Should Accept 
Three Unions’ Proposal to 


Arbitrate, Senator Says 


After asserting that the railroads 
had “failed either to frankly accept 
or reject” the arbitration proposal of 
three rail operating employe brother- 
hoods whose disputes with the car- 
riers remained unsettled, Chairman 
Murray, of the Senate labor and pub- 
lic welfare committee, said in an 
address in the Senate, August 6, that 
he believed that “the carriers owe 
it ... to our government and our 
nation to accept this offer to arbi- 
trate.” 


He inserted in the Congressional Rec- 
ord the text of a letter the chairmen of 
the railroads’ regional wage conference 
committees had sent to the National 
Mediation Board, asking for a specifica- 
tion of “the items the brotherhood chiefs 
propose to be submitted to arbitration” 
(T.W., Aug. 4, p. 12), and a letter of the 
three union chiefs—J. P. Shields, of the 
Brotherhood of Locomotive Engineers; 
D. B. Robertson, of the Brotherhood of 
Locomotive Firemen and Enginemen, and 
R. O. Hughes, of the Order of Railway 
Conductors—renewing the arbitration 
proposal, without mention of any par- 
ticular “items.” 


Senator Murray reviewed the contro- 
versy between the three “ops” and the 
railroads and noted that his committee 
had investigated the dispute in public 
hearings. 

“Among other things,” he said, “the 
hearings revealed a serious deterioration 
of railway wage rates as compared with 
wages in other great American indus- 
tries. For example, in average hourly 
earnings railroad employes’ ranked 
thirty-seventh of 124 industries in 1939, 
but had fallen to sixty-fourth in 1949. In 
average weekly earnings, these employes 
have fallen from fifteenth in 1939 to 
thirty-second in 1949. 

“At the same time, and in relation to 
the same industries, the average hours 
of service per week of railway employes 
have risen sharply. It is not surprising, 
therefore, that during the past several 
years there has been great restlessness 
and discontent among the railway work- 
as 

The arbitration offer of the three 
brotherhoods was called “a substantial 
concession” on their part by Senator 
Murray. 

“Tt seems to me, and to other members 
of the committee,” he said, “that at last 
the brotherhoods have proposed means 
by which a settlement can be reached. 
They have agreed to submit the dispute 
to an impartial arbitrator to decide in 
accordance with the facts and the evi- 
dence, uninfluenced by partisan consid- 
erations . . Arbitration is a technique 
for the settlement of labor disputes which 
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provides the highest degree of impartial- 
ity and fairness of which human beings 
are capable. I believe, and I am con- 
fident that the members of the com- 
mittee would agree with me, that the 
carriers owe it, not only to their em- 
ployes, but to our government and our 
nation to accept this offer to arbitrate, 
and it is my sincere hope that they will 
do so. Their refusal of arbitration will 
be a mortal blow to peace in the railroad 
industry.” 





Train Dispatchers’ Dispute 


A three-man arbitration board, estab- 
lished to make final determinations in a 
dispute between the railroads and the 
American Train Dispatchers Association 
over a demand of the latter for an in- 
crease of $50 a month in the pay of its 
members, concluded its hearings in the 
case August 3, at the Statler Hotel, 
Washington, D.C., and took the case un- 
der advisement. Chairman of the arbi- 
tration board is Frank P. Douglass, of 
Oklahoma City, former member of the 
National Mediation Board. The other 
two members of the arbitration board are 
C. H. Buford, former president of the 
Milwaukee Railroad, and J. B. Springer, 
secretary-treasurer of the train dis- 
patchers’ union. 
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Rail Net Up $41 Million 
Over First Half 1950; 
Drops in June Under ‘50 


Estimated net income of Class I 
railroads in June, 1951, after interest 
and rentals, amounted to $50,000,000 
compared with $75,000,000 in the 
same month, of 1950, according to re- 
ports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads. 
Net income, for the first six months 
of 1951, after interest and rentals, 
was estimated at $250,000,000 com- 
pared with a net income of $209,000,- 
000 in the corresponding period of 
1950, the A.A.R. said. 

“Class I railroads in June, 1951, had a 
net railway operating income of $63,- 
930,048 compared with $90,025,721 for 
the same month of 1950,” it continued. 
“The corresponding net railway operating 
income for the first six months of 1951 
totaled $388,044,695 compared with $346,- 
295,612 in the same period in 1950. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

“In the twelve months ended June 30, 
1951, the rate of return on property 
investment averaged 4.38 per cent, com- 
pared with a rate of return of 2.99 per 
cent for the twelve months ended June 
30, 1950. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 











materials, supplies and cash, less accrued 
depreciation. 

“This compilation as to earnings for 
the first six months of 1951 is based on 
reports from all Class I roads, repre- 
senting a total of 225,981 miles. 


“Total operating revenues in the first 
six months of 1951 amounted to $5,035,- 
876,498 compared with $4,223,707,275 in 
the same period of 1950, an increase of 
19.2 per cent. Operating expenses in the 
first six months of 1951 amounted to $3,- 
975,306,446 compared with $3,354,141,920 
in the corresponding period of 1950, an 
increase of 18.5 per cent. 

“Eighteen Class I railroads failed to 
earn interest and rentals in the first six 
months of 1951, of which nine were in 
the Eastern District, one in the Southern 
Region, and eight in the Western Dis- 
trict. 

Eastern District 


“Class I railroads in the Eastern Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, 
of $19,000,000 compared with $32,000,000 
in June, 1950. In the first six months 
of 1951, their estimated net income, after 
interest and rentals, was $78,000,000 com- 
pared with a net income of $78,000,000 
in the same period of 1950. 

“Their net railway operating income, 
before interest and rentals, in June, 1951, 
amounted to $32,442,767 compared with 
$40,284,420 in June, 1950. Those same 
roads in the first six months of 1951 had 
a net railway operating income, before 
interest and rentals, of $157,513,998 com- 
pared with $151,580,965 in the same pe- 
riod of 1950. . 

“Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
six months of 1951 totaled $2,251,929,578, 
an increase of 18.2 per cent compared 
with the same period of 1950. Operating 
expenses totaled $1,826,735,709, an in- 
crease of 19 per cent above 1950. 


Southern Region 


“Class I railroads in the Southern 
Region in June this year had an esti- 
mated net income, after interest and 
rentals, of $7,000,000 compared with $8,- 
000,000 in June, 1950. In the first six 
months of 1951, their estimated net in- 
come, after interest and rentals, was 
$48,000,000 compared with a net income 
of $45,000,000 in the same period of 1950. 

“Those same roads in June had a net 
railway operating income, before interest 
and rentals, amounting to $9,119,785 
compared with $10,715,058 in June, 1950. 
Their net railway operating income, be- 
fore interest and rentals, in the first six 
months of 1951 amounted to $71,319,531 
compared with $66,136,889 in the same 
period of 1950. 

“Operating revenues of the Class I 
railroads in the Southern Region in the 
first six months of 1951 totaled $724,356,- 
775, an increase of 17.9 per cent compared 
with the same period of 1950, while op- 
erating expenses totaled $556,722,952, an 
increase of 17.9 per cent above 1950. 


Western District 


“Class I railroads in the Western Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, of 
$24,000,000 compared with $35,000,000 in 
June, 1950. Their estimated net income, 
after interest and rentals, in the first 
six months of 1951 was $124,000,000 com- 
pared with $86,000,000 in the same period 
of 1950. 

“Their net railway operating income, 
before interest and rentals, in June, 
1951, amounted to $22,367,496 compared 
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with $39,026,243 in June, 1950. Those 
same roads in the first six months of 
1951 had a net railway operating income, 
before interest and rentals, of $159, 
211,166 compared with $128,577,758 in the 
same period of 1950. 


“Operating revenues of Class I rail- 
roads in the Western District in the first 
six months of 1951 totaled $2,059,590,145, 
an increase of 20.9 per cent compared 
with the same period of 1950, while op- 
erating expenses totaled $1,591,847,785, an 
increase of 18.2 per cent above 1950.” 





















July Car Production Drop 
Due to Strikes, Floods, 
Says A.A.R. and Car Group 


July production of new domestic 
freight cars amounted to 5,290 cars, 
the American Railway Car Institute 
and the Association of American 
Railroads have announced jointly. 
The substantial drop from June de- 
liveries of 9,644 cars resulted pri- 
marily from strikes in seven plants 
of four different car builders plus 
floods which affected production in 
the middle west, the announcement 
said. 


“This serious curtailment in the freight 
car building program,” the statement 
said, “comes subsequent to a time when 
production had virtually reached the 
10,000 car per month goal objective set 
by government defense agencies, freight 
car construction having expanded from 
3,464 cars in July of last year to above 
9,000 cars in June of this year.” 


Orders for 2,417 new freight cars were 
placed in July and the backlog of orders 
on August 1 was 144,810, said the an- 
nouncement. It gave the following 
breakdown of the cars ordered and those 
delivered in July, and of cars on order 
as of August 1 as follows: 




































As of 
August 1, 1951 
Month of July, 1951 On Order & 
Ordered Delivered Undelivered 
Box—Plain ... 1,428 1,741 48,906 
Box—aAuto ... 4. 2,050 
RAS 6 211 3,912 
IE acsssscssissastseess 1,545 27,694 
OS eae 200 675 37,368 
Cov. Hopper ............ 637 74 5,444 
Refr. 329 6,720 
Stock 1,000 
Tank 70 10,282 
Caboose 14 476 
Other 958 
Total 5,290 144,810 
Car Builders .............. 1,017 4,014 98,979 
Railroad and Private 
Car Line Shops .... 1,400 1,276 45,831 







Rail Financial Data 


At the end of May, 1951, Class I rail- 
roads, exclusive of switching and termil- 
nal companies, had total current assets 
of $3,729,773,363, including $844,954,976 in 
cash, and $929,910,535 temporary cash 
investments, as compared with assets of 
$3,199,216,037 including $861,720,508 cash 
and $823,437,688 temporary cash invest- 
ments, at the end of May, 1950. These 
figures were made public in a statement, 
No. M-125, selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $147,556,291 
of funded debt would mature within six 
months from May 31, 1951. This com- 
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476 You can depend on Missouri PACIFIC to whisk your 
shipment . . . to its destination swiftly, smoothly and on 
time .. . regardless of size or classification. Our great and 
ever growing fleet of powerful diesels and modern freight 
cars of every type are at your disposal. We’ve also gone 
all out for Train Radio Communication and Centralized 
mori . Traffic Control as part of our Modern-Progressive 


sets MISSOURI improvement program to provide even faster, more 
6 in 


dependable schedules. You get extra siding-to-siding satis- 
ash |») 
No e IC faction when you include Mo-PAC in your shipping plans. 


Call any Mo-Pac freight representative for full details! 
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pared with funded debt of $140,925,542 
matured in the comparable period of 
last year. 

Total current liabilities stood at $2,- 
324,849,803 at the end of May, 1951, as 
against $1,815,514,293 at the end of May, 
1950. Included in the current liabilities 
was accrued tax liability of $914,853,516 
at the end of May, 1951, as against $589,- 
668,728 at the end of May, 1950. US. 
Government taxes accounted for $748,- 
439,952 of the accrued tax liability at the 
end of May, 1951, as against $434,606,256 
at the end of May, 1950. 





Canadian Loadings ‘Steady’ 
In Week Ended July 28 


The volume of revenue freight loaded 
on Canadian railways continued steady 
in the week ended July 28 with a total 
of 84,038 cars registered as against 84,782 
cars in the preceding week and 81,018 
cars in the corresponding period of last 
year, according to the Dominion Bureau 
of Statistics, Ottawa, Canada. 

Cumulative weekly loadings this year 
stood at 2,373,417 cars, a gain of 188,125 
cars or 8.6 per cent over the 2,158,292 
cars loaded in the same period last year 
“in spite of the 5-day work-week intro- 
duced on June 1,” said the bureau. For- 
eign receipts passed the million mark at 
1,051,600 cars against 923,951 cars in the 
same 30-week period last year and this, 
according to the bureau, represented the 
best showing since 1947. 

In a statement on carloadings for the 
week ended July 28, the bureau said: 

“The eastern division reported 55,388 
cars loaded for a gain of 2,305 cars while 
the western region advanced from 27,935 
cars last year to 28,650. The increases 
were 4.3 per cent and 2.6 per cent re- 
spectively. Foreign connections were 
active, supplying 33,580 cars during the 
week against 34,057 cars in the 30th week 
of 1950 despite reduced output in the 
American automotive industry. 

“Commodities loaded at Canadian sta- 
tions in greater volume this year in- 
cluded grain up from 6,877 to 10,798 cars. 
The grain movement has been consist- 
ently much higher than last year since 
the end of March. Grain products were 
200 cars heavier at 2,307. Fresh fruits 
improved from 109 to 126 cars.. Other 
animal products rose 61 cars to 133. The 
mining industry was more active, load- 
ing 4,710 cars of ores against 4,397 last 
year while bullion and building products 
gained 24 and 405 cars respectively. Pulp- 
wood totalled 6,609 cars up from 4,188. 
Gasoline and petroleum oils reflected in- 
creased demand at 5,226 cars against 
4,740 one year ago. Iron and steel out- 
put continued heavy with 2,007 carloads 
compared with 1,676 and implements ad- 
vanced 133 cars to 854. Fertilizers, canned 
foods and miscellaneous manufactures 
also improved with the latter up from 
5,655 to 5,992 cars. 


“The main recessions occurred in veg- 
etables, livestock off 552 cars to 1,232, 
coal, coke, logs, lumber sharply down in 
the east, crude oil, sugar and autos at 
1,402 against 1,633 carloads last year. 
L.C.L. shipments harassed by a shorter 
loading week dropped 1,907 cars to 
15,306.” 

* + 
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Despite an all-time high record in pro- 
duction of high explosives and black 
powder, there were no deaths or injuries 
chargeable to rail transportation of com- 
mercial explosives in 1950, the twenty- 
ninth consecutive year in which this 
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record has been maintained, says the 
Association of American Railroads. 













Mo.-Kan. Floods Cause 


Rise in Car Shortage 


A substantial shortage of freight cars 
was reported on the nation’s major rail- 




















roads in the week ended July 28, due Ex re 
principally to disruption of the normal P 
movement of empty cars as a result of Clair 
floods in the Missouri-Kansas area, ac- 
cording to the car service division of the The ] 
Association of American Railroads. nounce¢ 
Reports of the carriers showed a total § for con 
average daily shortage in that week of § supplies 
14,711 cars, an increase of 6,385 cars § fense p 
over the previous week’s total of 8,326 § intensiv 
(T.W., Aug. 4, p. 58). Increased short- § age to 
ages were shown principally in box, gon- Accor 
dola, hopper and flat cars. Box cars § pra. 
increased from 2,336 to 5,484, gondolas § for frec 
from 3,361 to 4,432, hoppers from 1,796 & tensive 
to 3,661, and flat cars from 1723 to 963. & of the c 
Also included in the shortage total for § and use 
the latter period were 78 stock cars and § competi 
91 miscellaneous cars. will be, 
Figures made available by the car § Claims.’ 
service division showed a decline in the § ject to 
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average daily surplus of cars, from 14,836 
in the week ended July 21 to 8,074 in the 
week ended July 28. The surplus for the 
latter period consisted of 5,135 plain box, 
73 auto box, 1,384 stock, 8 flat, 1,215 
refrigerator, and 259 miscellaneous cars. 

The reports showed no shortage of 
refrigerator cars or surplus of gondola 
and hopper cars. 









Freight Commodity Data, 1950 


The Commission has issued a 282-page 
report, Freight Commodity Statistics, 
Class I Steam Railways in the United 
States, For the Year Ended December 


































31, 1950, statement No. 51100, the twenty- K.L.M 
seventh in a series based on reports § nounced 
made to the Commission by Class I § coats ar 
steam railways (those with annual op- § transatl 
erating revenues of more than $1,000,- § packagi1 
000). The report was prepared by the § consistir 
Bureau of Transport Economics and § to the 1 
Statistics. new shi 
and sav 
charges. 

Air Interline Traffic 

Interline traffic business transacted 
by the scheduled airlines through the PA Ww 
Airlines Clearing House for the first six _— 
months of 1951 showed a 45 per cent in- Volum 
crease over the first six months of 1950, § America: 
according to J. K. Kilcarr, Eastern Air § five mon 
Lines, president of the Airlines Clear- § correspo 
ing House. gories, a 

Billings totaled $132,533,430.23 for the § airline’s 
first six months of 1951 as against $91,- Bf of $51,81 
130,022.86 for the same period in 1950. increase 
For the month of June, 1951, the billings § 1950, he 
were $23,375,662.86 which showed a 31 senger 1 
per cent increase over June, 1950, when §& cent inc: 
the billings were $17,839,178.20. cargo ca 
C.N.R. Equipment Orders Easter: 
Special Correspondence from Ottawa, Canada With | 

Canadian National Railways has or- & 8&8 passe 
dered 125 70-ton covered hopper cars § ern Air | 
from Canadian Car & Foundry Co. and § in a $10 
30 baggage cars from National Steel Cal — the com 
Corporation. The orders are valued at The te 
$3,800,600 and bring the total value of § $1,500,00 
equipment on order and undelivered to § tota) of 
$102,700,000. Constell; 
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NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


Express Agency Launches 


Claim Prevention Drive 


The Railway Express Agency has an- 
nounced that, “spurred by the great need 
for conserving important materials and 
supplies required for the national de- 
fense program,” it has embarked on an 
intensive drive to reduce loss and dam- 
age to express shipments. 


According to the announcement, the 
RE.A. claim-prevention program calls 
for frequent meetings of employes, in- 
tensive study of express operations and 
of the causes of loss and damage claims, 
and use of monthly posters, slogans, and 
competitive scoring. Initially, the slogan 
will be, “Handle the Right Way—Prevent 
Claims.” The agency said that a sub- 
ject to receive special emphasis would 
be the adverse effect on shippers’ good 
will and on the agency’s reputation for 
safe shipping that was caused by claims 
for loss and damage. Group meetings 
with express operating executives in 
charge, the agency said, would be held 
“on the job” on a 24-hour, “round-the- 
clock” basis, to include every shift so 
that all employes would be acquainted 
with the program. 


K.L.M. Overseas Shipments 


K.L.M. Royal Dutch Airlines has an- 
nounced that now, for the first time, 
coats and dresses can be shipped in its 
transatlantic operations without any 
packaging on specially designed racks 
consisting of a light metal frame secured 
to the floor of the plane. It says the 
new shipping method prevents crushing 
and saves pressing, boxing, and freight 
charges. 


P.A.W.A. Reports Increases 


Volume of business handled by Pan 
American World Airways during the first 
five months of 1951 exceeded that of the 
corresponding period of 1950 in all cate- 
fories, according to Juan T. Trippe, the 
airline’s president. Commercial revenues 
of $51,816,000 represented a 30 per cent 
increase over the first five months of 
1950, he reported, as did revenue pas- 
Senger miles of 572,501,000. A 27 per 
cent increase was recorded in volume of 
cargo carried. 


Eastern Air Lines’ Equipment 


With the ordering of 10 four-engined, 
8 passenger Super-Constellation, East- 
rn Air Lines had completed its ordering 
in a $100,000,000 re-equipment program, 
the company announced. 

The ten planes, costing approximately 
$1,500,000 each, are the last ordered of a 
total of 90 planes, including 30 Super- 
Constellations, costing more than $55,- 


000,000, and 60 twin-engined, 40 passen- 
ger Martins, costing approximately $40,- 
000,000. In addition, the company has 
made provision for $5,000,000 for new 
equipment and servicing facilities. 


BOOKS 


Shipping Federation Issues 
Booklet on Ship Subsidies 


The National Federation of American 
Shipping, Inc., of Washington, D.C., has 
issued a 24-page booklet about shipping 
subsidies, entitled, “Government Aid to 
Industry in a Free Enterprise Economy.” 

In a statement of reasons for publica- 
tion of the booklet, the N.F.A.S. said that 
government assistance to American ship- 
ping, to help it compete with foreign 
shipping, had been poorly understood 
and often grossly exaggerated in the 
past, and frequently had suffered from 
“poth intentional and accidental mis- 
statements of facts.” It said that the 
booklet had been prepared, “to correct 
this situation and to present all the facts 
as fairly and as objectively as possible,” 
and that it would be made available 
without charge to all who desired copies 
of it. 

Written by Frazer Bailey, president of 
the N.F.A.S., the booklet contains discus- 
sion of, among other things, the history 
of government aid to American shipping, 
the 1936 merchant marine act, and the 
cost and effect of the ship subsidies. 





Fork Truck Operator 
Safety Book Issued 


“Safety Saves!” is the title of a 24- 
page booklet setting forth the “do’s” and 
“don’t’s” which experience has estab- 
lished as a simple, practical code of in- 
dustrial truck operation. That caution 
and strict observance of sensible safety 
rules pay off for the fork-truck driver 
as well as for his employer, is the theme 
of the booklet, issued by Clark Equip- 
ment Co., Industrial Truck Division, Bat- 
tle Creek, Mich. 

The various admonitions, pointed up 
by cartoons, are offered as a “refresher 
course” for experienced operators, and 
as a statement of fundamentals for those 
new at the job. Clark offers the booklet 
to all users of fork-lift trucks and in- 
dustrial towing tractors. 


Auto Haulaway Booklet 


The National Automobile Transport- 
ers Association, Detroit, Mich., has an- 
nounced publication, for the first time 
in the history of the automobile trans- 
port industry, of a booklet outlining 
“complete facts about the auto haul- 
away business.” 

The booklet is illustrated and in- 
cludes descriptions of the various units 
used to transport new cars and trucks 
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by the truckaway method, as well as the 
various types of combinations used in 
transporting trucks over the highways 
by the driveaway method. It includes a 
history of the industry, a chart of its 
growth, a map of the terminals operated 
by industry members, and sections de- 
voted to manpower, administrative of- 
fices, terminal facilities, vehicles indus- 
try participation in World War II and 
accident prevention. 


HIGHWAY 


Trucker Also ‘Railroading’ 


Ralph Marcuccilli, while still president 
of Marion Trucking Co., Inc., Marion, 
Ind., has entered into the railroad busi- 
ness—just for the “fun of it”, that is. 

Mr. Marcuccilli also is president of the 
Hiway Drive-In Theater, Marion, which 
recently completed, as an additional 
amusement or entertainment feature in- 
stallation of a “rather elaborate and 
complete miniature railway system af- 
fording free rides for the kiddies.” The 
first spike of the miniature railroad was 
driven by Willard G. Blackman mayor 
of the city of Marion. 


McLean Uses Smaller Diesels 


McLean Trucking Co., Winston-Salem, 
North Carolina, has converted its entire 
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fleet of over-the-road tractors from 200. 
horsepower diesels to 133 horsepower 
diesels. 

Malcolm P. McLean, president, said the 
change was made in order to achieve 
lower operating and maintenance costs 
and to get a 15 per cent, or 3,500-pound, 
increase in payload per unit through the 
decrease in vehicle weight. 

The company’s new fleet is composed 
of 287 GMC 650 diesels, of which 235 
have sleeper cabs. It was estimated that 
each of the new diesels, which have a 
rear axle capacity rating of 19,000 pounds 
and are designed to handle gross com- 
bination weights in the 55,000 pound 
range, would travel an average of 120,000 
miles a year. 


Alger Co. Forms Heavy 
Hauling Division 


Formation of an intrastate heavy 
hauling division, principally to serve 
steel shippers, is announced by the Geo. 
F. Alger Co., Detroit motor carrier. Jack 
Trimble, district sales manager, will head 
the division, and working with him will 
be Ray F. Halloran, the firm’s general 
agent. Mr. Halloran joined the Alger 
company, August 1. He had been travel- 
ing freight agent for the Chicago, Rock 
Island & Pacific Railroad. 

“It is the purpose of this new division 
to expedite shipments of heavy cargo 


in intrastate traffic,” said C. A. Justin, | 


vice-president of sales for Alger. 


Western Pacific ‘Circus Special’ 


Hundreds of grammar school children 
from eastern Nevada were to be passen- 
gers aboard the Western Pacific “Shrine 
Circus Special” train, August 8, when, 
in the third annual event of its kind, 
boys and girls transported by school 
busses to Winnemucca, Nev., were car- 
ried from that station to the “big top” 
at Reno, Nev., as guests of the Shriners. 
The Western Pacific said it charged 
“only a nominal fare to satisfy I.C.C. 
requirements, making the train available 
at this slight charge in order to play a 
part in the fine work being done by the 
Shrine on behalf of the children.” 


N.Y.C. DeWitt Yard Expansion 


The New York Central Railroad has 
announced it has undertaken two proj- 
ects at its DeWitt yard, East Syracuse, 
N.Y., to be completed this year, one 
calling for expansion of track facilities 
to make possible faster dispatching of 
eastbound freight trains, the other pro- 
viding for erection of two additional fuel 
oil storage tanks for diesel-electric 
locomotives. 


Cc. & O. Car Float 


The Chesapeake and Ohio Railway has 
announced that it has called for bids, 
returnable not later than August 9, for 
the construction of one all-steel car float 
to carry loaded freight cars between 
Newport News and Norfolk, Va. It now 
has four car floats in operation at Hamp- 
ton Roads between the two principal 


Virginian port cities. The new car float 
will be 370 feet long, overall, with a beam 


13 feet, 3% inches. Its capacity will be 


1,850 gross tons, or the equivalent of 27 
or 28 loaded freight cars. 


Giant Girder Shipped by 
N.Y.C. on Five Flat Cars 


A giant steel girder, weighing 107 tons 
and measuring 153 feet, 7 inches in f 


length and 11 feet, 5 inches in height, f 
F under 


described as the largest single shipment 
ever to be handled by the New York 


here when it was received by the rail- 
road recently in its West 72nd St. Yard, 
Manhattan. 


The first of three main girders shipped 
to build the bridge of the Bronx River 
Parkway extension over the four tracks 
of the Central’s Harlem division at 
Woodlawn, The Bronx, the great span 
of the girder required carrying it on five 
Central flat cars, specially mounted on 
swivel points on the second and fourth 
cars so that it could safely ride ove! 
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curves in the railroad tracks. Because of 
its height of 15 feet, 6 inches from the 
top of the rail, a special route had to be 
mapped. The girder was constructed by 
the Harris Structural Steel Co., New 
Market, N.J., and delivered across the 
Hudson River by car float to the Central 
by the Lehigh Valley Railroad. 


$.F. Foreign Trade Zone 
Approved by Users 


Of questionnaires sent to approximate- 
ly 200 users of San Francisco’s foreign 
trade zone, replies have been received 
from 50, and not one has expressed dis- 
approval of any feature of the zone’s 
facilities or operation, according to the 
San Francisco Chamber of Commerce. 

The two questions that received un- 
qualified “yes” answers unanimously, ac- 
cordingly to the chamber, were: “Are 
present facilities of the zone adequate for 
your needs?” and “Are present services 
) and operation of the zone adequate for 
§ your needs?” 

Forty per cent of those replying said 
they anticipated increasing their use 
of the zone, and 22 per cent said they 
contemplated using the zone for the 
benefit of gaining export status for mer- 
chandise, exhibiting imported goods be- 





f fore payment of duty, and for manufac- 


| ture (as permitted by a recent amend- 
' ment to the foreign trade zone act). 


Among suggestions from users were re- 


' quests for installation of an electric 
| crane, for an incubator for testing im- 
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ported meat preserves, and for a larger 
corral for livestock. 
The survey, marking the “third birth- 


| day” of the zone, was conducted by the 


chamber’s world trade department in 
cooperation with the Board of State 
Harbor Commissioners. The survey 
proved, said James Campbell, zone su- 
perintendent, that “our foreign trade 
zone is successfully fulfilling its part in 
increasing commerce through the Port 
of San Francisco.” 


| Long Beach Port Construction 


With completion of construction now 


/ under way, transit shed capacity at the 


port of Long Beach, Calif., will be in- 
creased by 35 per cent, according to an 
announcement from the port. One shed, 
located at berth 54 on pier 2 in the inner 
harbor, would contain 70,000 square feet 
and would be in service early in October, 


» and foundations for a shed to contain 


about 180,000 square feet of floor space 
had been poured at berths 9 and 10 on 
pier A in the outer harbor, port officials 
Said. Also under construction, they stated, 
was a cotton storage shed on the land- 
ward side of the transit shed at berth 5 
on pier A 
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PERSONAL NEWS 


Fk. G. Fitz-Patrick, vice-president in 
charge of traffic, Chicago & North 
Western Railway System, is shown in 
the photo, left, being congratulated by 


R. L. Williams, president, on having 

completed 45 years of service with the 

railway. Mr. Fitz-Patrick was presented 

with a 45-year lapel pin from the Vet- 

erans’ Association of the North Western. 
+” * * 

Donald D. McMullen has been ap- 
pointed traffic representative of the 
Toledo, Peoria & Western Railroad at 
Philadelphia, Pa. Mr. McMullen joined 
the T. P. & W. in 1948 after having 
been previously employed by the Chi- 
cago & North Western Railway. 

* * * 


Lee J. Carlsen has been promoted 
from assistant traffic manager to traffic 
manager of the Mid-States Gummed 
Paper Co., Chicago, Ill. 

+ * x 

Arnold W. Schroeder has been ap- 
pointed traffic manager of the Norris 
Grain Co., Kansas City, Mo. Formerly 
employed for the last eight years by the 
Moore Flour Mills Co., he has been suc- 
ceeded by Kenneth L. Francis, who is 
being promoted from assistant «raffic 
manager to traffic manager. Mr. Francis 
has been with the company for the last 
nine years. 

* ok * 


Frank H. Cole, Jr., has been appointed 
general attorney at Cincinnati, O., for 
the Baltimore & Ohio Railroad Co., suc- 
ceeding William A. Eggers, who has re- 
tired, at his own request, after more 
than 44 years of service. M. J. Sullivan 
has been made district freight repre- 
sentative for the railroad at New Haven, 
Conn., succeeding W. J. Kelley, who 
retired after 28 years of service. 


* * * 


Included in a series of personnel 
changes recently announced in the traf- 
fic department of the Central of Georgia 
Railway is the promotion of Vernon C. 
Trayser from assistant general passenger 
agent to general agent at Chicago. Mr. 
Trayser has been succeeded in his former 
position by F. A. Bowers, Jr., traveling 
freight agent at Chicago. O. P. Langford, 
Jr., formerly traveling freight. agent at 
New York, has been made general agent 


at Pittsburgh, succeeding F. S. Inman, 
who has accepted a position at Atlanta 
with the South Atlantic Steamship Co. 
L. J. Ward has been promoted from com- 
mercial agent at Winston-Salem, N.C., 
to the newly-created post of general 
agent there, and J. Q. Brantley, who has 
been Florida freight agent at Tampa, is 
now general agent at Tampa. Other pro- 
motions include Talmadge L. Deason to 
commercial agent at Savannah, Ga.; R. 
E. Pendley, commercial agent at Wins- 
ton-Salem; W. C. Blythewood, Jr., com- 
mercial agent at Tampa; H. S. Brown, 
commercial agent at Miami; J. B. Had- 
dock, commercial agent at Cincinnati, 
and H. H. Plant, commercial agent at 
San Francisco. 
- a * 

Colonel Bernard L. Robinson has suc- 
ceeded General Gordon R. Young as a 
member of the Public Utilities Commis- 
sion of the District of Columbia. V. A. 
McElfresh, executive accountant and 
auditor for the District commission, who 
has been on a six-months leave of ab- 
sence, has tendered his resignation to the 
commission and also to National Associa- 
tion of Railroad and Utilities Commis- 
sioners’ committee on accounts and 
statistics and committee on depreciation, 
on both of which committees he had 
been serving. J. W. Falk has succeeded 
Mr. McElfresh as executive accountant 
and auditor for the District commis- 
sion. 

* om - 

Riss & Co., Inc., has announced ap- 
pointment of James F. Miller as assistant 
to the vice-chairman of the board of 
directors and commerce counsel. Before 
joining the staff of Riss & Co. Mr. Miller 
was district director of the Commission’s 
Bureau of Motor Carriers at Kansas City. 

% a” * 

Dale J. Luebben has been appointed 
assistant coal traffic agent at Chicago 
for the Chesapeake & Ohio Railway. He 
was formerly chief clerk in the road’s 
coal traffic department at Toledo. 


* * * 


L. J. Ahlering, purchasing officer of 
the Chicago & Eastern Illinois Railroad, 
has been appointed chairman of the 
western regional purchasing group of the 
Association of American Railroads. He 
will serve as chairman for the 1951-52 
period. 

Bo * * 

G. A. Bracegirdle has been appointed 
assistant treasurer of the Canadian 
Pacific Railway, succeeding T. H. Moffitt, 
who is retiring. 

ok %* * 

Earle A. Williams has been promoted 
from industrial agent to general in- 
dustrial agent of the St. Louis-San Fran- 
cisco Railway Co., with headquarters 
remaining at St. Louis. E. A. Lawler and 
J. F. Mohan, formerly assistant indus- 
trial agents, have been appointed in- 
dustrial agents. 

* aa * 

J. Kerwin Rooney, assistant attorney for 
the City of Oakland, Oakland, Calif., has 
been named port attorney of the Port of 
Oakland by the Oakland Board of Port 
Commissioners. Mr. Rooney, who will 
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begin his new duties August 16, succeeds 
the late W. Reginald Jones. Edward A, 
Goggin, assistant port attorney, who 
carried on the legal work of the port dur- 
ing Mr. Jones’ illness and after his death, 
will remain in his present position of as- 
sistant port attorney. The board has also 
created the post of deputy port attorney 
by ordinance and named Daniel J, 
McNamara, who has been filling the 
position under a 90-day appointment, to 
that office. 
* ok * 

Stacey Bender, Jr., will join the staff 
of the Baltimore Association of Com- 
merce as port representative in New 
York, filling the vacancy left by the 
resignation of Benjamin R. Yates, ac- 
cording to an announcement by G. H. 
Pouder, executive vice-persident. Mr. 
Yates, who had been in charge of the 
New York office since it was opened in 
1948, resigned to enter private business 
in Baltimore. Mr. Bender was formerly 
traffic manager of Pulp Sales Corpora- 
tion in New York. 

ak a * 


Charles A. Thoma has been appointed 
to the newly-created position of general 
eastern agent of the Pittsburgh & West 
Virginia Railway Co., with headquarters 
in New York City. The position of gen- 
eral agent is abolished. 

* * * 


E. C. Berry, assistant to vice-president 
of personnel and public relations of the 
Railway Express Agency, Washington, 
D.C., has retired after more than 50 years 
of service. 


OBITUARIES 


G. Page Roberts, general agent for 
the Chicago Great Western Railway Co. 
at Waterloo, Ia., since July, 1939, died 
July 10 at St. Mary’s Hospital in Roch- 
ester, Minn. He had been in the em- 
ploy of the railway since September, 
1927. 

~ * * 

The death on July 31 of C. S. Kirkland, 
recently retired general agent, passenger 
department, Northern Pacific Railway 
Co., has been announced by the Traffic 
Club of Minneapolis of which he was 
a long-time member. 


NEWS OF 
TRAFFIC CLUBS 


The Traffic and Transportation As- 
sociation of Pittsburgh has planned a 
golf outing for August 21 at the Alcoma 
Golf Club. C. W. Carlson, of the Akron, 
Canton & Youngstown Railroad, is 
chairman of the golf committee. 


* * * 


The Traffic Club of New York, Inc. 
will hold its “President’s Day” golf outing 
on August 14 at the Winged Foot Golf 
Club. 

as + * 

A new chapter has been added to the 
National Association of Railway Busi- 
ness Women with the organization, on 
June 18, of the “Railway Business Wom- 
en’s Association of Los Angeles.” An 
announcement by the chapter said 4 
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San Francisco chapter was organized at 
the same time, making them the first 
groups of the national association on 
the west coast, and that one of their aims 
was to acquire a residence for retired 
railway women on the west coast such as 
the national association was negotiating 
for in the east. Officers of the Los 
Angeles chapter are: Mary P. Fields, 
Pacific Electric Railway, president; Lois 
Leonard, Southern Pacific Co., first vice- 
president; Rosaline Whyatt, Pacific Fruit 
Express, second vice-president; Mildred 
Marshall, Union Pacific Railroad, record- 
ing secretary; Marilee Benedict, Atchi- 
son, Topeka & Santa Fe Railway, cor- 
responding secretary; and Mildred Bates, 
Pacific Electric Railway, treasurer. 
a ok K 


The Traffic Club of Cleveland will 
hold its August outing on August 16 at 
the Columbia Hills Country Club. The 
program includes golf, a baseball game 
between carriers and shippers, buffet 
lunch and dinner. 

* * * 

The Quincy (Ill.) Traffic & Trans- 
portation Club has planned a dinner 
meeting for September 19 at the Twin 
Oaks Club. Roy Slack is chairman, as- 
sisted by Les Gustison and Ray Bruenger, 
co-chairmen. 

* es 

A meeting of the Federal Transporta- 
tion Association will be held on August 
14 in Washington, D.C., the association 
has announced. 

* co ak 

The Traffic Club of Brooklyn, Inc., 
held its annual outing on August 1 at 
Reinhard’s Park, Bayville, Long Island, 
N.Y. The outing committee was under 
the chairmanship of George J. Maule. 

aK * * 

E. J. Doyle, of Union Refrigerator 
Transit Lines, is handling reservations 
for the dinner-dance to be held Septem- 
ber 25 in the Spanish ballroom of the 
Olympic Hotel, Seattle, Wash., in con- 
nection with the annual convention of 
the Associated Traffic Clubs in that 
city September 24-26, sponsored by the 
Transportation Club of Seattle. The 
speaker will be Senator William F. 
Knowland, of California, on the subject, 
“American Foreign Policy.” 

a * ae 


The Traffic Club of Kansas City, Mo., 
will hold its monthly golf outing and 
dinner on August 20 at the Milburn 
Country Club. 


* * * 


The Cincinnati (O.) Traffic Club will 


hold its final golf outing of the season 


TRAFFIC Wor. 


on September 25 at the Clovernook 
Country Club. 
+ o* * 

The Railway Business Women’s Asso- 
ciation of Washington, D.C., will resume 
its regular dinner meetings at the New 
Colonial Hotel on September 11. The 
meeting that evening has been desig. 
nated as “Civil Defense Night.” The 
Association is also making plans for 
observance of its first anniversary on 
October 16. 

* * * 

Lester Devine, chief of the Oakland 
Police Department, will speak on the 
subject, “Modern Policeman,” at a meet- 
ing of the Women’s Traffic Club of Oak- 
land, Calif., on August 14. Margaret will 
be chairman for the evening. Thelma 
Peterson, club president, will preside at 
the business session of the meeting. 

* > a 


The Traffic Club of Detroit has an- 
nounced relocation of its quarters from 
the Hotel Tuller to the Hotel Fort Wayne, 
effective August 15, and is making plans 
to hold a formal opening party on a date 
later to be announced. The club will hold 
its second golf outing of the year on 
August 14 at Plum Hollow Golf Clu». 
Henry Commes, traffic manager of Nash- 
Kelvinator Corporation, Detroit, is chair- 
man. 

* a aE 

The Transportation Club of Buffalo has 
set August 14 for its annual “Ladies’ 
Day” party at the Transit Valley Country 
Club. Mrs. William J. Holehouse, is gen- 
eral chairman. 

hd ca * 


The Women’s Traffic. Club of Pitts- 


burgh has announced the following 
board of directors to serve for the en- 
suing year: Marcella B. Ehick, chair- 
man, Jane Bierman, Betty Creighton, 
Margaret Fox, Ethel Glasby, Mary Rich- 
ards, and Persha C. Truxel. The club is 
making plans to have the first issue of 
its magazine, “Pitt-O-Rama,” in readi- 
ness for the annual convention of the 
Associated Traffic Clubs in Seattle Sep- 
tember 24-26. Elizabeth B. Kunde is 
editor of the magazine. 

OK = * 


The bowling league of the Motor City 
Traffic Club of Detroit will begin its 
1951-52 season on September 14 at the 
State Fair Recreation, Detroit, Gilbert 
E. Mack, president of the league, has 
announced. 

ak a * 

The Traffic Club of Washington, D.C., 
will hold a picnic-outing at Bay Ridge 
Beach, Md., on August 18. 


icc DOCKET 


RAIL 


August 13—Centerville, Ia.—Ct. Hse.—Exam- 
iner Romero: 
Finance 17298—Chicago, Burlington & 
Quincy R.R. Co. Abandonment. 


August 15—Washington, D. C.—Examiner 


Hoy: 
% 28000, Sub. 109 (B.S.-AP 1163)—In the 
Matter of Application for Approval of Pro- 
posed Modifications of Systems or Devices 
under Paragraph (b), Section 25 of the Inter- 


state Commerce Act, as amended, Seaboard 
Air Line R.R. Co. 
a 16—Washington, D. C.—Examiner 


yle 
Finance 17210 — Southern Railway Co. 
Abandonment. 
——. D. C.—Oral Argu- 


I, y 4 my "5357—Terminal Allowance, Copper: 
weld Steel Co., Warren, Ohio. 
August 17—Danville, Tl —U.S. Ct. Rms— 
Examiner Romero 
Finance 17337—Tllinois Terminal R.R. C0. 
Abandonment. 
—- 20—Washington, D. C.—Examinel 
yle: 
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Finance 15920—New Orleans Union Pas- 
senger Terminal Case. 
September 4—Washington, D. C.—Examiner 
Colgren: 
F.S.A. 25949—Soybeans—Pensacola, Fla., to 
New Orleans and Other Gulf Ports. 
September 5—Washington, D. C.—Examiner 
Corbin: 
30825—Cotton Linters, Brownsville to Hope- 
well & Baltimore. 
I. & S. 5929—Cotton Linters, Brownsville, 
Tex. to Hopewell, Va. 
September 5—Washington, D. C.—Examiner 
Pyne: 
I. & S. 5946—Cancellation Routing—Ocean 
s. S. Co. of Savannah. 
September 6—Washington, D. C.—Examiner 
Dishman: 
I & S. 5917 and F.S.A. 25958—Sulphur, 
Tex. and La. to Fla. 
I. & S. 5925 and F.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 
September 10—Chicago, Ill.—Morrison Hotel 
Examiner Fuller: 
30833—Illinois Intrastate Fares, Chicago, 
South Shore and South Bend R.R. 
September 10—Washington, D. C.—Examiner 
Dishman: 
30619—-Thermal Fuel Corp. v. Reading Co. 
September 10—Washington, D. C.—Examiner 
Carter: 
30712—Aircraft Industries Ass’n. of America, 
Inc. v. A. C. & Y. et al. 
September 11—New York, N. Y.—Hotel New 
Yorker—Examiner Konigsberg: 
I. & S&S. 5905—Books, Express, to All 
Stations in U. S. 
September 11—Washington, D. C.—Examiner 


Lyle: 
Finance 17357—Application by Seatrain 
Lines, Inc., for authority to purchase 


operating rights of Ocean Steamship Co. 
of Savannah under Docket No. W-274. 
September 11—Washington, D. C.—Examiner 


Vandiver: 

*F.S.A. 25650—Coal—Ky. and Tenn. to 
Charleston, S. C. 

September 11—Washington, D. C.—Examiner 
Hanson: 


I. & S. 5939—Clay, Kaolin or Pyrophyllite 
Within the South. 
30059—Robbins Tire & Rubber Co., Inc. v. 
C. of Ga. Ry. Co. (M. P. Calloway, 
Trustee) and Southern Ry. Co. 
oe Valley Authority v. S. 
y. Co. 
September 12—Chicago, Ill.—Morrison Hotel 
—Examiner Fuller: 
30834—-Increased Passenger Fares, Chicago 
North Shore and Milwaukee Ry. Co. 
September 12—Washington, D. C.—Examiner 
Banks: 
I, -. = 5890—Magnesite, Pacific Coast to 
30781—Northwest Magnesite Co. et al. v. 
A. & W. et al. 
September 13—Washington, D. C.—Examiner 
Morgan: 
I. & S. 5903 and F.S.A. 25869—Alcohol, New 
Orleans to Newark, Balto, & Phila. 
September 14—Atlanta, Ga.—State Comm.— 
Examiner Kassel: 
nia ~iiapecanamen from Asheboro, N. C. to 


a. 
September 14—Chicago, Ill.—Hotel Morrison 
—Examiner Fuller: 
I. & S. 5942—Pick-Up and Delivery Service 
at Syracuse, Ind. 
September 17—Washington, D. C.—Examin- 
er Carter: 
Released Rates Application 1432 — Re- 
leased + on Engines. 
seg 18—Washington, D. C.—Examiner 
olgren: 
*I. & S. 5937—Mail Bags Between Atlantic 
& Pacific Coast Ports. 
September 18—Washington, D. C.—Examiner 


Hanson: 

*I. & §S. 5949—Reicing Fish and Other 
Perishables—Express. 

September 19—Washington, D. C.—Examiner 
Konigsberg: 


I. & S. 5926 and Ist Sup.—Boilers, Tanks 
and Cylinders in Official Territory. 


nr ee er rr mn te nn ae Ran a RIN 


The Following Assignments 
Have Not Heretofore Appeared 
Gee ee 


September 25—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Murphy: 
Finance 17372 and 17373—Super Service 
Motor Freight Co., Inc.—Securities. 
September 25—Washington, D. C.—Commis- 
sioner Alldredge and Examiner Hanson: 
Section 5a Application 26—Railroad In- 
territorial Agreement. 
September 25—Washington, D. C.—Examiner 
Snider: 
30799—Institute of Scrap Iron and Steel, 
Inc, v. A. OC. & Y. et al. 
‘ptember 25—Washington, D. C.—Examiner 
almer: 
30812—Slab Fork Coal Co. v. C. & O. et al. 
30845—Pocahontas Fuel Co., Inc. v. Same. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 10—Chicago, Ill.—Hotel Morrison 
—Examiner Glenn: 

* ee State Express Permit Trans- 
er. 

September 10—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Grier Co., Inc. Common Car- 

rier Application. 





MOTOR 


September 5—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Smith: 

MC-F-4724—O. K. Ferry, et al.—Control; 
Republic Van and Storage Co., Inc.— 
Purchase (Portion)—Everest DeSmet. 

September 5—Fredericksburg, Va.—City Hall 
—Jt. Bd. 108: 

% MC-1508 — Richmond Greyhound Lines, 
Inc., Richmond, Va., common carrier ap- 
plication. 

September 5—Hartford, Conn.—U. S. Ct. Rms. 
—Examiner Angle: 

% MC-19622, Sub. 2—A. Fournier’s Express, 
Windsor Locks, Conn., common carrier 
application. 

September 5—Hartford, Conn.—U. S. Ct. 
Rms.—Jt. Bd. 227: 

¥% MC-112870—Airfield Service Co., Inc., Hart- 
ford, Conn., common carrier application. 

September 5—Providence, R. I.—Main P. O. 
Bldg.—Examiner Harrison: 

% MC-112784—Peoples Storage Warehouse Co., 
Providence, R. I., common carrier ap- 
plication. 

% MC-112831—William Lawton & Son, Provi- 
dence, R. I., common carrier application. 

% MC-112882—C. J. Corrigan, Central Falls, 
R. I., common carrier application. 

September 5—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Kassel: 

I. & S. M-3803—Beer—Baltimore 
Philadelphia to Asheville, N. C. 
September 5— Spokane, Wash. — Davenport 

Hotel—Examiner Borroughs: 

MC-88433, Sub. 17 — Dependable Auto 
Transport Co., Inc., Seattle, Wash., com- 
mon carrier application. 

September 5— Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 81: 

MC-109734, Sub. 23—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

September 5—Washington, D. C.—Examiner 
Riegner: 

I. & §S. M-3732—Motor Vehicles—Drive- 
away Rates East and South. 

September 6—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

% MC-C-1244, Ist Sup.—Electric Lamps—At- 
lanta & Charlotte to Ala. Caro. Pts. 
September 6—Atlanta, Ga.—State Comm.— 

Examiner Yardley: 

MC-C-1244 — Electric Lamps— Atlanta & 
Charlotte to Ala. Caro. Pts. 

September 6—Charlotte, N. C.—Fed. Bldg.— 
Examiner Kassel: 

I. & S. M-3768—Aluminum—Baden, N. C. 
to Eastern Points. 

I. & S. M-3782—Drugs and Coffee—To and 
From Jacksonville, Fla. 

September 6—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Smith: 

%* MC-F-4869—Thomas J. Skellet and Oliver 
T. Skellet—Control; Skellet Van & Stor- 
age Co., and Ballard Storage & Transfer 
Co.—Control; Ballard and Skellet Van 
Lines, Inc.—Consolidation—Ballard Stor- 
age & Transfer Co.; (Portion)—Skellet 
Van and Storage Co. 

MC-F-4873—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Van Lines and Heavy 
Hauling Co.—Purchase (Portion)—Skellet 
Van and Storage Co. 

September 6—Detroit, Mich.—Fed. Bldg.— 
Jt. Bd. 163 or Examiner Aplin: 

% MC-112991 — Merrifield Transport Co., 
Windsor, Ontario, common carrier ap- 
Plication. 

September 6—Hartford, Conn.—U. S. Ct. 
Rms.—Jt. Bd. 227: 

%* MC-7903, Sub. 2—Henry G. Drinkwater’s 
Sons, Inc., Greenwich, Conn., common 
carrier application. 

September 6—Hartford, Conn.—U. S. Ct. 
Rms.—Jt. Bd. 121: 

% MC-88905, Sub. 3—C. R. Van Dyke, Mont- 
gomery, N. Y., common carrier applica- 


and 


Bldg.—Examiner Harrison: 


There is room to grow in Chicago, 


Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 


service can help you expand in 
these great marketing areas. 


re (010) 65 tama WAREHOUSES, ix 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St. 271 Madison Ave. 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


MAIN STREET? 


THAT’S US! We'll give you quick, 
convenient service to 593 towns 
and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific... 


Man 
ot the borihhwost™ 
NORTHERN PACIFIC RAILWAY 








If you're looking for fast, depend- 


able freight service to, from and 
within the South—just set your 
sights on the modern Southern 
Railway System. Do it today! 


RAILWAY SYSTEM 








PACIFIC 
RAILROAD 


No matter how you spell it, “freight” is an 
important word in our “book of service.” 


Reliable on-time shipments to stockrooms 


and stores make for timely, profitable 


merchandising. 


*QUICK ACTION 


ERIE’S *Q. A. 


CAR LOCATER 
SERVICE 


.-- Mark of 
PROGRESS 
in Railroading 


Call your ERIE Representative 


WORLD TRADER 


* MC-798, Sub. 8—Joseph N. Gendreau, Fall 
a. Mass., common carrier applica- 

on. 

September 6—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

% MC-109959, Sub. 1—Curley Trucking Co., 
East Providence, R. I., common carrier 
application. 

September 6—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC-89684, Sub. 10—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 

September 6—San Francisco, Calif.—P. O. 
Bldg.—Examiner Linn: 

MC-69054, Sub. 6 — Rowley Interstate 
Transportation Co., Galena, Ill., com- 
mon carrier application. 

September 6—Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 169: 

MC-107139, Sub. 3—Riverside Warehouse, 
Inc., Spokane, Wash., common carrier 
application. 

MC-109518, Sub. 4—Cement Transport Co., 
Spokane, Wash., common carrier ap- 
plication. 

September 6— Spokane, Wash. — Davenport 

_ . Hotel—Jt. Bd. 79: 

MC-109734, Sub. 25—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
Plication. 

September 6—Washington, D. C.—Examiner 
Riegner: 

I. & S. M-3810—Rate Restrictions—Middle 
Atlantic Territory. 

September 6—Washington, D. C.—Examiner 


Boss: 

*% MC-31870, Sub. 33—Childress Transporta- 
tion Co., Sanford, N. C. 

September 7—Charlotte, N. C.—Fed. Bldg.— 
Examiner Kassel: 

% MC-C-1286—John H. Kalte, Trading as 
Carolina Pillow Mfg. Co., v. Central 
Motor Lines, Inc. 

September 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Harrison: 

% MC-58813, Sub. 28—Selman's Express, New 
York, N. Y., common carrier application. 

September 7— Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 79: 

MC-112894 — Elkin’s Transport, Spokane, 
Wash., common carrier application. 
September 7—Springfield, Mass.—Fed. Bldg. 

—Jt. Bd. 187: 

% MC-87361, Sub. 10—Palmer Lines, Inc., 
— Mass., common carrier applica- 

on. 

September 7—Springfield, Mass.—Fed. Bldg. 
—Jt. Bd. 189: 

* MC-112197, Sub. 1—Edgar W. Sniffen, West 
ee Vt., common carrier applica- 

on. 

September 7—Washington, D. C.—Examiner 
Simms: 

*% MC-111148, Sub. 1—Great Western, Kansas 
City, Kans., common carrier application. 

September 10—Akron, Ohio — Mayflower 
Hotel—Examiner Naftalin: 

*I. & S. M-3646—Pick-Up and Delivery 
Arbitraries—Pittsburgh, Pa. 

September 10—Amarillo, Tex.—Herring Hotel 
—Jt. Bd. 214: 

MC-200, Sub. 113—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

September 10—Charlotte, N. C.—Fed. Bldg. 
—Examiner Kassel: 

*I. & §S. M-3783—Anhydrous Ammonia— 
New York to Jacksonville, Fla. 

September 10—Chicago, Ill—U. S. Custom 

Hse. Bldg.—Examiner Aplin: 


TRAFFIC Wort 


MC-C-1227 and Ist. Sup.—Minimum Charge 
Per Shipment—North and East. 

MC-C-1283—Minimum Charge Per Ship- 
ment—South and Middlewest. 

I. & S. M-3633 and Ist, 2nd, 3rd, 4th and 
5th Sups.—Minimum Charges Per Ship. 
ment—Various Carriers. 

I. & S. M-3739 and Ist. Sup.—Rate Restric.- 
tions—Shippers Dispatch, Inc. 

I. & S. M-3758—Minimum Charges Per 
Shipment—Hancock Trucking. 

I. & S. M-3815—Minimum Charge Per 
Shipment—Riss & Co. 

September 10—Chicago, Ill—U. S. Custom 
Hse. Bldg.—Examiner Aplin: 

%* MC-C-1306—Minimum Charge Per Ship- 
ment—Various Points. 

September 10—Chicago, I11—U. S. Custom 
Hse.—Examiner Aplin: 

*I. & S. M-3633 (6th Sup.)—Minimum 
Charges Per Shipment—Various Carriers. 

September 10—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Smith: 

%* MC-F-4920—James B. Godfrey, Jr.—Con- 
trol; Great American Transport System, 
Inc.—Purchase (Portion)—Starr Freight 
Service, Inc. (John H. Chatz, Trustee). 

September 10— Nashville, Tenn.— Andrew 
Jackson Hotel—Examiner Pettis: 

*% MC-F-4864—A. M. Whitney—Purchase— 
Central Van and Storage Co., Inc. 
September 10—Newark, N. J.—State Comm. 

—Examiner Harrison: 

* MC-23802, Sub. 1—Bianco Bros., New York, 
N. Y., common carrier application. 

% MC-112776—S. V. Lascari & Sons, Lodi, 
N. J., common carrier application. 
September 10—Omaha, Nebr.—Hotel Fon- 

tenelle—Jt. Bd. 138: 

% MC-FC-52917—Thornton Bus Lines, Inc., 
Transferee and Russell A. Thornton dba 
Thornton Bus Line, Transferor. 

September 10—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 313: 

MC-112046, Sub. 19—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

September 10—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-112046, Sub. 21—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

September 10—San Francisco, Calif.—P. O. 
Bldg.—Examiner Linn: 

MC-43762, Sub. 9—Pacific Freight Lines, 
Los Angeles, Calif. 

September 10—Spokane, 
Hotel—Jt. Bd. 45: 
MC-12559—Pasco Transfer, 

Wash., broker application. 

September 10—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 80: 

MC-19645, Sub. 3—Pasco Transfer, Inc., 
Pasco, Wash., common carrier applica- 
tion. 

September 10—Springfield, Mass.—Fed. Bldg. 
—Examiner Angle: 

% MC-111925, Sub. 1—Pittsfield Freight Lines, 
Pittsfield, Mass., common carrier ap- 
plication. 

% MC-112859—Tillman Bros. Transport, 
Springfield, Mass., common carrier ap- 
Plication. 

September 11—Atlanta, Ga.—Southern Motor 
Carriers Rate Conference—Examiner 
Kassel: 

*I. & S. M-3570—Fabrics and Cords— 
Roanoke, Va. to Memphis, Tenn. 

September 11—Atlanta, Ga.—Southern Motor 
ee Rate Conference—Examiner 
Kassel: 


Wash.—Davenport 


Inc., Pasco, 


Here’s a message from the Progressive Port of San Francisco, bearing a sug- 
° gestion that could result in tremendous advantages for you. It refers to the 


TORQUAY AGREEMENT 


We suggest that you send your goods to the San Francisco Foreign Trade Zone for storage pending 
the effective date of the TORQUAY AGREEMENT, as fixed by Presidential Proclamation. 


For full particulars address: Superintendent, Foreign. Trade Zone No. 3, Pier 45-B, San Francisco 11, Cal. 


The Fe 


Phone GArfield 1-8800 
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xl & S. M-3811—Aluminum Sulphate—To 
Spartanburg, S. C. 

x1. & S. M-3814—Military Cotton Cloth— 
Southern Territory. 

september 11—Chicago, Ill.—v. S. Custom 
Hse.—Examiner Smith: 

McC-F-4914 — Joseph L. Bolduc — Control; 
Mueller Transportation Co.—Control— 
Carolina Motor Express, Inc. 

september 11—Medford, Ore.—Fed. Bldg.— 
Jt. Bd. 11; 

¢ MC-112898—Orin Phipps, Grants Pass, Ore., 
common carrier application. 

september 11—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Examiner Pettis: 

* MC-F-4887—Joseph E. Grinpas—Control; 
Southwest Freight Lines, Inc.—Purchase 
—Patterson Transfer Co. 

september 11—Montpelier, Vt.—U. S. Ct. 
Rms.—Examiner Angle: 

x MC-108473, Sub. 4—St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt., com- 
mon carrier application. 

September 11—Montpelier, Vt.—U. S. Ct. 
Rms.—Jt. Bd. 132: 

*MC-112400, Sub. 1—J. G. Nadeau Indus- 
tries & Transport, Danville, Quebec, 
Canada, common carrier application. 

September 11—Newark, N. J.—State Comm. 
—Examiner Harrison: 

* MC-14956, Sub. 1—Max H. Gendell, Eliz- 
abeth, N. J., contract carrier application. 

September 11—Norfolk, Va.—U. S. P. O. & 
Ct. Rm.—Examiner Roberts: 

x MC-112760—Charter Bus Service, Norfolk, 
Va., common carrier application. 

September 11—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Cox: 

MC-F-4812—Kenneth M. Mawson—Control; 
Mawson & Mawson, Inc.—Purchase (Por- 
tion)—Raymond Slater. 

September 11—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-44605, Sub. 3—Joseph J. Milne Truck 
Line, Inc., St. George, Utah, common 
carrier application. 

September 11—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC-112046, Sub. 20—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 

































application. 

September 11—Seattle, Wash.—Fed. Off. 
Bldg.—Jt. Bd. 80: 

MC-25643, Sub. 20—Everts’ Commercial 
Transport, Aberdeen, Wash., common 





carrier application. 

MC-96611 and Sub. 1—L. E. Keffler, Ta- 
Wash., common carrier applica- 

tion 


September 11—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45: 

MC-96605, Sub. 1—William Bullatt General 
Hauling, Tacoma, Wash., common car- 
rier application. 

September 12—Akron, Ohio—Mayfiower Hotel 
—Examiner Naftalin: 
xI. & S. M-3836—Iron and Steel Articles, 













—Examiner Naftalin: 

xl. & S. M-3824—Cement—Pa., to Md., Ohio 
and W. Va. 

September 12—Atlanta, Ga.—State Comm.— 
Examiner Kassel: 

*xI. & S. M-3729—Sugar—New Orleans to 
Alabama Points. 

September 12—Medford, Ore.—Fed. Bldg.— 
Jt. Bd. 5: 

* MC-83752, Sub. 4—George Yockel, Jr., Ash- 
land, Ore., common carrier application. 

September 12—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Smith: 

* MC-F-4851—Wesley A. Steffke—Control; 
Steffke Freight Co.— Purchase — Alfred 
Boyd (Lionel J. Bull, Administrator). 

September 12—Montpelier, Vt.—U. S. Ct. 
Rms.—Examiner Angle: 

* MC-112598—Thomas H. Dwyer Co., East 
Barre, Vt., common carrier application. 

September 12—New York, N. Y.—641 Wash- 
ington St.—Examiner Konigsberg: 

MC-C-1170—Minimum Rates—Floyd J. Mar- 
tella—Apgar Bros. 

I. & S. M-3423—Paper and Paper Stock— 
Floyd J. Martella. 

September 12—New York, N. Y.—641 Wash- 

ington St.—Examiner Cox: 
MC-F-4874—Edward H. Kaplan—Control; 
Kaplan Trucking Co.—Control—Brown 
DeCamp Express Co., Inc. 

September 12—New York, N. Y.—641 Wash- 
ington St.—Examiner Harrison: 

* MC-30871, Sub. 3 — Mike Krasilousky 
Trucking & Millwright Co., New York, 
N. Y., common carrier application. 

September 12—Roanoke, Va.—Hotel Patrick 
Henry—Examiner Murphy: 

* MC-F-4930—Walter F. Mullady and John 
B. O’Connor—Control; Decatur Cartage 
Co.—Control—Rutherford Freight Lines, 
Inc., and Roanoke Truck Depot, Inc. 

September 12—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 30: 

MC-33641, Sub. 14—Interstate Motor Lines, 

Inc., Salt Lake City, Utah, common car- 

rier application. 
































September 12—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45: 

MC-96607, Sub. 1—Rucker Bros. Trucking 
Co., Tacoma, Wash., common carrier ap- 
plication. 

MC-96616, Sub. 1—V. Van Dyke, Seattle, 
Wash., common carrier application. 

MC-112706—Intermountain Hauling Serv- 
ice, Enumclaw, Wash., common carrier 
application. 

September 12—Washington, D. C.—Examiner 


Boss: 

MC-730, Sub. 25—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC-52709, Sub. 41—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

ae a 12—Washington, D. C.—Examiner 

Oss: 

% MC-102682, Sub. 224—Hughes Transporta- 
tion, Inc., Charleston, S. C., common 
carrier application. 

September 13—Atlanta, Ga.—State Comm.— 
Examiner Kassel: 

% MC-C-1177—Southeast Shippers Ass’n. v. 
Associated Transport, Inc., et al. 

September 13—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Naftalin: 

% MC-C-1232—Iron and Steel 
Cleveland to Syracuse. 

September 13—Concord, N. H.—State Comm. 
—Jt. Bd. 114: 

% MC-109968, Sub. 2—Lloyd A. Boothby, 
a N. H., contract carrier applica- 

on. 

September 13—Concord, N. H.—State Comm. 
—Examiner Angle: 

% MC-112738—Gurna Wilson, Concord, N. H., 
common carrier application. 

¥% MC-112852—Walter C. Gardner, Laconia, 
N. H., common carrier application. 

September 13—Little Rock, Ark.— State 
Comm.—Examiner Pettis: 

*% MC-F-4911— F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Pur- 
chase—Hoyt E. Foster. 

September 13—Milwaukee, Wis.—Fed. Bldg. 
—Examiner Smith: 

*& MC-F-4916—W. A. Steffke—Control; Steffke 
Freight Co.— Purchase — Yellow Truck 
Lines, Inc. 

September 13—New York, N. Y.—641 Wash- 
ington St.—Examiner Harrison: 

%& MC-112829—East Coast Furniture Carriers, 
Inc., New York, N. Y., common carrier 
application. 

September 13—Norfolk, Va.—U. S. P. O. & Ct. 
Rm.—Jt. Bd. 7: 

%* MC-111805, Sub. 2—Porter Bus Lines, 
= N. C., common carrier applica- 

on. 

September 13—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 

MC-109689, Sub. 4—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 

September 13—Seattle, Wash.—Fed. Off. Bldg. 


—Jt. Bd. 5: 
MC-68618, Sub. 15—Los Angeles-Seattle 
Inc., Seattle, Wash., 


Motor Express, 
common carrier application. 

September 13—Seattle, Wash.—Fed. Off. Bldg. 
Jt. Bd. 80: 
MC-88161, Sub. 20 — Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 

common carrier application. 

September 13—Syracuse, N. Y.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4625—Allen J. Schware—Purchase— 
Stanley J. Bonsel. 

September 14—Atlanta, Ga.—State Comm.— 
Examiner Kassel: 

* I. & S. M-3781—Dry Cel Batteries—Ashe- 
boro, N. C. to Atlanta, Ga. 

September 14—Charlotte, N. C.—Fed. Bldg. 
—Examiner Murphy: 

* MC-F-4716 — J. H. Priedeman — Control; 
Smoky Mountain Tours Co.—Purchase— 
Claude Hugh Caldwell. 

September 14—Cleveland, Ohio—O. P. Off. 
Bldg.—Examiner Naftalin: 

*I. & S. M-3816 — Chemicals — Monsanto, 
Ill.-St. Louis and East. 

September 14—Dallas, Tex.—Baker Hotel— 
Examiner Pettis: 

* MC-F-4871—R. C. Cunningham—Control; 
United Transports, Inc.—Purchase—Sam 
W. Lacy. 

September 14—Newark, N. J.—State Comm. 
—Examiner Harrison: 

*% MC-7647, Sub. 1—J. & S. Trucking Serv- 
ice, Linden, N. J., common carrier ap- 
plication. 

%& MC-112883—Advance Transportation Co., 
Inc., Passaic, N. J., contract carrier ap- 
plication. 

September 14—Portland, Me.—Fed. Ct. Bldg. 
—Jt. Bd. 133: 

% MC-110738, Sub. 6—Alden A. Wilson, 
Bethel, Me., common carrier application. 

September 14—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 

MC-34868, Sub. 23—Orange Transportation 

Co., Inc., Pocatello, Idaho, common car- 

rier application. 


Stampings, 





New York City 


YOU ARE ASSURED 
THE BEST FREIGHT SERVICE 


TO THE 
SOUTHEAST 


SOUTHWEST 


TO an tii THE 
MIDDLEWEST ond WEST 
via 
INTERNATIONAL 
FORWARDING CO. 









You like-um join tribe of 
happy shippers? Ugh! 
Plenty easy! Just write- 
um T.P.&W. on cross- 
country bill of lading! 


Ye road thal beat. Cocke eatf and weit” 
TOLEDO, PEORIA & 
WESTERN RAILROAD 









Like A GOOD 


MUSICIAN TUNES UP 
IN ADVANCE— 


VAN LINES 
agents PRE-PLAN 


every move 






See your classified direc- 
tory for the nearest United 
agent, or wire Moving Head- 
qvoarters, United Van Lines, 
Inc., St. Lovis 17, Mo. 


Cc. T. S. 


Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ah 


Santa Fe 


\ 4 


Ship-Travel Santa Fe all the way 


“SHIP-BY’’ WORD 


motor TRANSPORT 
“wir” MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO, 
GENERAL OFFICES: BALTIMORE 3 © BR. 7900 





September 14—Salt Lake City, Utah—State 


Comm.—Jt. Bd. 241: 
MC-109689, Sub. 3—W. S. Hatch Co., Woods 
ee. Utah, common carrier applica- 
tion. 
September 14—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45: 
MC-36509, Sub. 4—Loomis Armored Car 
Service, Inc., Seattle, Wash., contract 
carrier application. 
September 14—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 80: 

MC-55905, Sub. 42—West Coast Fast 
Freight, Inc., Seattle, Wash., common 
carrier application. 

September 14—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 237: 

MC-112724—Buster’s Auto Towing Service, 
Vancouver, B. C., Canada, common car- 
rier application. 

September 14—Syracuse, N. Y.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4910—A. Cimpi—Control; A. Cimpi 
Express Lines, Inc.—Purchase—T. R. 
Fletcher. 

September 14—Washington, D. C.—Examiner 
Dahan: 

* I. & S. M-3808—Sodium Hypochlorite So- 
lution, N. C., to Va. 

September 17—Bangor, Me.—Fed. Bldg.—Ex- 
aminer Angle: 

*%& MC-112675—Delance F. Lovely, Castle Hill, 
Me., common carrier application. 

September 17—Columbus, Ohio—New Fed. 
Bldg.—Examiner Naftalin: 

*& MC-C-1242—William S. Moore, Inc. v. 
Pittsburgh-Wheeling Express, Inc. 

September 17—Columbia, S. C.—Wade Hamp- 
ton Hotel—Examiner Murphy: 

*& MC-F-4555—C. G. Fuller, et al.—Control; 
Cooper Motor Lines, Inc. — Purchase 
(Portion)—Parrish Dray Line, Inc. 

September 17—Dallas, Tex.—Baker Hotel— 
Examiner Pettis: 

*& MC-F-4250—Thomas M. Mooney, et al.— 
Control—Waits Bus Lines. Inc. 

September 17—Dallas, Tex.—Baker Hotel— 
Examiner Pettis: 

* MC-F-4932—Thomas M. and Naoma 
Mooney—Control; Mooney Motor Coaches 
—Purchase—Thomas M. Mooney; and 
Merger—Waits Bus Lines, Inc. 

September 17—Denver, Colo.—State Comm. 
—Jt. Bd. 214: 

MC-200, Sub. 113—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
Plication. 

September 17—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4907—Jack Mashkin, et al.—Control; 
Mashkin Freight Lines, Inc.—Purchase 
—Samuel Edelstein. 

September 17—Greensboro, N. C.—U. S. Ct. 
Rms.—Jt. Bd. 7: 

% MC-112661 — Bryant’s Passenger Service, 
Leaksville, N. C., common carrier ap- 
plication. 

%& MC-112762—Davis & Clark, Leaksville, N. 
C:, common carrier application. 

September 19—Dallas, Tex.—Baker Hotel— 
Examiner Coyle: 

I. & S. M-3682—Increases in the South- 
west—1951. 

September 17—Madison, Wis.—State Comm. 
—Jt. Bd. 96 or Examiner Smith: 

%* MC-F-4919 — Earl F. Schultz — Purchase 
(Portion)—Schneider Transport & Stor- 


age, Inc. 
September 17— Montgomery, Ala.— State 
Comm.—Examiner Kassel: 

% MC-C-1281—Seminole Manufacturing Co., 
v. Super Service Motor Freight, Inc. 
September 17— Montgomery, Ala. — State 

Comm.—Examiner Kassel: 


* I. & S. M-3790—Agricultural Insecticides 
—Montgomery to Mobile. 


September 17—Newark, N. J.—State Comm. 
—Examiner Harrison: 

% MC-15852, Sub. 6—Forbes Trucking Co., 
Inc., Nutley, N. J., common carrier ap- 
plication. 


September 17—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

I. & S. M-3779—Fertilizer—Paulsboro, N. 
J. to N.Y. Points. . 

I. & S. M-3807—Candy—Johnson City, N. 
Y. to N. Y. City. 

September 17—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Winson: 

* MC-F-4886—W. W. Kenamond—Control; 
Warwood Transfer Co.—Purchase (Por- 
tion)—Lilburn P. Jack. 

September 17—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-54465, Sub. 5—Carbon Freight Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

MC-112085, Sub. 1—Alma M. Palmer, Bland- 
ing, Utah, common carrier application. 


September 17—Seattle, Wash.—Fed. Off. Bldg. 


—Jt. Bd. 80: 
Sub. 1—Albee Transfer Co., 


— Wash., common carrier applica- 
on. 
MC-109877, Sub. 3—E. L. Brooks & Son, 
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common carrier ap- 





Puyallup, WaAsh., 
plication. 

september 17—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Borroughs: 

Mc-43454, Sub. 1EX—Entiat Transfer, 
Entiat, Wash., common carrier applica- 
tion. 

september 17—Washington, D. C.—Examiner 
Brady: 
x MC-34325, Sup. 8—The Allmen Transfer & 








Moving Co., Cleveland, Ohio, common 
carrier application. 
MC-67354, Sup. 2—Bernard McArdle, 





Donald McArdle and Wayne McArdle 
dba Mac Bros., Berea, Ohio, common 
carrier application. 
september 18—Columbus, Ohio—New Fed. 
Bldg.—Examiner Naftalin: 

x1 & S. M-3823—Used Pallets & Skids, Re- 
turned—Germann Bros. 

September 18—Columbus, Ohio—New Fed. 
Bldg.—Examiner Naftalin: 

x1. & S. M-3827—Iron & Steel—Pa., W. Va. 
to Ohio. 

September 18—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4884—R. B. and C. B. Gotredson— 
Control; Transamerican Freight Lines, 
Inc.—Purchase—Edward F. Carroll. 

September 18—Minneapolis, Minn.—U. S. Ct. 
Hse.—Commissioner Rogers and Ex- 
aminer Fuller: 

xSection 5a Application 34—Middlewest 
Motor Freight Bureau—Agreement. 

September 18—Newark, N. J.—State Comm. 
—Examiner Harrison: ‘i 

* MC-48409, Sub. 3—Mahon’s Express, New- 
ark, N. J., common carrier application. 

* MC-112925—-Skelton Delivery & Trucking 
Co., Perth Amboy, N. J., contract car- 
rier application. 

September 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

I. & S. M-3775—Dresses, etc.—From Pa., 
to Newark & N. Y. 

September 18—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Winson: 

*MC-F-4845 — Ralph E. Faylor — Control; 
Wheeling-New York Express, Inc.—Pur- 
chase (Portion)—Charles B. Spear. 

September 18—St. Paul, Minn.—State Comm. 
—Examiner Smith: 

* MC-F-4776—G. F. Raymond—Control; Ray- 
mond Bros. Motor Transportation, Inc. 
—Purchase (Portion)—Midwest Coast 
Transport, Inc. 




































The Following Assignments 
Have Not Heretofore Appeared 













September 18—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-34868, Sub. 24—Orange Transportation 
Co., Inc., Pocatello, Idaho, common car- 
rier application. 

MC-109236, Sub. 11—Salt Lake Transfer 
Co., Salt Lake City, Utah, common car- 
rier application. 

September 18—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 80: 

MC-82160, Sub. 3—Mountain Road Auto 
Freight Co., Inc., Tacoma, Wash., com- 
mon carrier application. 

September 19—Atlantic City, N. J.—Claridge 
Hotel—Commissioner Mitchell: 

MC-F-3877—North American Van Lines, 
Inc., et al.—Investigation of Control. 

MC-F-4470—Charles W. Peters, Sr., et al. 
—Control; Aalco Express Co., Inc., et al. 
—Control—North American Van Lines, 
ne. 

MC-F-4551—North American Van Lines, 
Inc.—Pooling. 

September 19—Columbus, Ohio—New Fed. 
Bldg.—Examiner Winson: 

MC-F-4877—Vitus Hartley, Sr., et al—Con- 
trol; Point Pleasant Transportation Co., 
Inc.—Lease (Portion)—United Trucking 


Service, Inc. 
September 19—Dallas, Tex.—Baker Hotel— 
Examiner Pettis: 
I. & S. M-3748—Lift Trucks and Parts— 
Thomas Motor Freight, Inc. 
September 19—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Naftalin: 
MC-C-1288—Stokely-Van Camp, Inc., et al. 
v. Foster Freight Lines, Inc. et al. 
September 19—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 17: 
MC-C-1289—Stokely Foods, Inc. v. Ad- 
vance Transportation Co., et al. 


September 19—New York, N. Y.—641 Wash- 
ington St.—Examiner Harrison: 
MC-94620, Sub. 2—Active Vans Moving & 
Storage Co., Inc., Brooklyn, N. Y., com- 
mon carrier application. 
September 19—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 
I. & S. M-3795—Hudson Transit Lines, 
Inc.—Multiple Ride Fares. 
September 19—St. Paul, Minn.—State Comm. 
Transport Corp. — Purchase — Petroleum 
—Examiner Smith: 









































CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 





Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Help Wanted 


TRAFFIC MANAGER by Chamber of Com- 
merce of a progressive northwestern city 
of 25,000. Should be admitted to practice 
before I.C.C. Box 222. 





Situations Wanted 


YOUNG TRAFFIC EXECUTIVE, college grad., 
ATM Natl. Food Mfr., 10 yrs. exp. all phases 
Traffic—Rates, Claims, Whsg., Distrbg. point 
locations, some materials handling—desires 
more challenging pos. as Traffic or Distr. 
Mngr. or pos. leading to that in a few years. 
Box 233. 

YOUNG TRAFFIC EXECUTIVE—presently 
employed as TM with short line R.R.—de- 
sires more challenging posi. either industry 
or carrier. Exp. in rates, rate estab. div. 
claims & oper. Avail 30 days. Box 237. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o 
experience and training, as well as young, 
ambitious, recent graduates who can 
for positions of 


developed as understudies 
responsibility. 
Also included are specialists in many dif- 


ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 


22 W. Madison St. 
Chicago 2, Ill. 
615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





Wanted to Buy 


ee eed 
INTERSTATE COMMERCE ACTS Annotated 
Volumes 6, 9, 10. SWL 2-A, Territorial Direc- 
tory, ICC 2450 supplement 137, WTL 231-A, 
ICC A-2593. Box 236. 


Mc-F-4922 — John Ruan — Control; Ruan 
Carriers Co. (Wallace P. Norell, Trus- 


tee). 
a. a 19—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC-70662, Sub. 72—Cantlay & Tanzola, 
Inc., Los Angeles, Calif., common carrier 
application. 

September 19—Seattle, Wash.—Fed. Off. Bldg. 


—Jt. Bd. 80: 

MC-7746, Sub. 47—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


MC-42487, Sub. 246—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


MC-55905, Sub. 44—West Coast Fast 
Freight, Inc., Seattle, Wash., common 
carrier application. 

September 20—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 

MC-F-4823—C. R. Floyd and J. D. Beasley 
—Purchase—Central Alabama Express, 
Ine. 


September 20—Boston, Mass.—New P. O. 
Bldg.—Examiner Angle: 

MC-73102, Sub. 2—F. J. Schwartz, Oak- 
hurst, N. J., common carrier applica- 
tion. 

September 20—New York, N. Y.—641 Wash- 
ington St.—Examiner Harrison: 





Employment Service 


EXECUTIVES—CONTEMPLATING a change? 
Your personal requirements met thru our 
flexible procedures, affording full protection 
of your present position. We have the know- 
how and the nationwide contacts to negotiate 
successfully for you. Details on request, 
mailed under confidential cover. Jepson 
Executive Service (Est. 1939), 1035 Porter 
Bldg., Kansas City 2, Mo. 


Educational Books or Courses 


I.C. PRACTITIONER. The only practical au- 
thentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, Publishers, 915 
Main Street, Dubuque, Iowa. 


TARIFF GUIDE No. 3. A speedy reference 
to all of the principal agency issues both 
rail and motor. Here is the answer to the 
question, “What tariff applies?” Twelve 
Pages, 812x1l, price 25 cents. The Traffic 
Service Corporation, 815 Washington Bldg., 
Washington 5, D. C. 








MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


+ + + @ practical book which will show 
anyone operating one or a_ thousand 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, $7.00. The 


Traffic Service Corp., 815 Washington Bidg., 
Washington 5, D. C. 








MC-108732, Sub. 3—Kraft Motor Transpor- 
tation, Harrison, N. J., contract carrier 
application. 

MC-112910—Economy Transportation, Inc., 
New York, N. Y., contract carrier ap- 
plication. 

September 20—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

I. & S. M-3799—Plate or Sheet—Jenkin- 
town, Pa. to N. J. and N. Y. 

September 20—Portland, Ore.—Multnomah 
Hotel—Jt. Bd. 45: 

MC-37035, Sub. 3—Baggage & Omnibus 
Transfer Co., Portland, Ore., common 
carrier application. 

MC-104832, Sub. 3—Holman Transfer Co., 
a Ore., common carrier applica- 
tion. 

MC-107541, Sub. 1—Magee Truck Service, 
Portland, Ore., common carrier applica- 


ion. 
September 20—Portland, Me.—Fed. Ct. Bldg. 
—Examiner Cox: 

MC-F-4936 — Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking Co. 
—Purchase (Portion)—Stanley W. Bar- 
rows and Stanley W. Barrows, Jr. 

September 20—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 


MC-112929, Sub. 1—Ames Truck Lines, 
Afton, Wyo., contract carrier applica- 
tion. 









EDITORIAL 


HE SUPPLEMENTAL REPORTS of the Commission 

in the class rate and classification cases constituted the 
most important news in transportation last week; but it is 
a safe bet to assert that the announcement by the chief 
traffic officers of the railroads of the creation of a Railroad 
Research Group on Freight Tariffs was of wider interest 
among all levels of traffic workers. Neither announcement 
was conclusive. The class rate and classification proceedings 
will without question be with us for many more years to 
come; the freight tariff simplification matter will probably 
be with us always. 

The significance in the formation of the tariff research 
group and the administrative committee of traffic officers 
to which it will report is that it represents a constructive 
beginning. As pointed out in the news story (T.W., Aug. 
4, p. 17), the agitation for simplification of tariffs began 
more than a quarter of a century ago; but such sporadic 
and uncoordinated attempts toward that end as have been 
made in that time, have been largely futile. 


E are not discounting some very real and useful accom- 

plishments by individual publishing agencies. It is 
perhaps significant that the recent republishing of trans- 
continental commodity rates in simplified form in two issues 
was made under the guidance of Mr. Dana (whose interest 
in simplification goes back as far as the beginnings of his 
transportation career) because, as chairman of the executive 
committee of the railroad Western Traffic Association, he 
had much to do with the acceptance of the proposal of the 
rate construction and tariffs committee of the National Indus- 
trial Traffic League, that a full-time railroad simplification 
committee be created, and because he will remain as a mem- 
ber of the administrative committee. Allowing for such 
individual instances of simplification, of which there have 
been many, the general trend of tariffs since the beginning 
of the simplification agitation has been toward greater rather 
than toward less complexity. 

There will be no denial that on the whole, the rate 
clerk's job is more complicated today than it was when the 
railroads were returned to private management in 1920. 
It is true that much of this is due, first, to the serial adop- 
tion of general rate changes which subject the simplest 
rates to more-or-less complicated calculations before they 
may be applied, and to emergencies that have made it neces- 
sary to allow repeated exemption from established tariff 
publishing rules. But that doesn’t tell the entire story. The 
real difficulty has lain in the inability to agree on general 
principles of publication. Such agreements ought to be 
facilitated by the existence of the type of over-all organiza- 
tion now about to go into business. 

We repeat that the cause for congratulation is that a 
real beginning has been made. We are confident that it 


Simpler Rail Tariffs in the Offing 


presages substantial progress. The assurance that the new 
group and its administrative committee will continue to 
seek the cooperation of shippers, through the League com. 
mittee, means that, once begun, there will be no letdown in 
the work. If the energy with which Mr. Peters, chairman 
of the League committee, and its other members, exercised 
persuasion on the railroad traffic officers is continued, the 
group will not be permitted to exist merely as a body o 
research. Its research will crystallize, through the admini 
trative committee, in some definite progress. 


















O FAR, of course, all that has transpired is news of the 

creation of the group and the committee. We beliey 
we need have no fear that the personnel of both will b 
of the ablest—the selection of Mr. Carpi as first chairmaa 
of the committee is an indication of that. However, thé 
creation of. the organization is one thing; the manner it 
which it will work and the results it will produce are f 
more important. Mr. Lacey’s statement that it ‘probably 
will take some time before our objective can be accom™ 
plished,” is an understatement. The problem of tariff com: 
plexity will always be with us; therefore we may take it for 
granted that the mechanics for dealing with it now set up 
will be a permanent fixture. 

No one, save perhaps an individual here or there who 
favors tariff complexity as a creator of jobs for tariff clerks 
will fail to see the potential good that can come from the 
working of the new organization. The rail traffic executives 
say that it will “improve railroad-shipper relations” and 
will save time and money for both groups. The League’ 
statement says the savings to railroads and shippers will ru 
to ‘‘Millions of dollars annually.” Implied in these phrase, 
but not said specifically, is the reduction in the margin o 
error in rate quoting that necessarily must result from sift: 
plified tariffs. That is a phase of the matter that ought tf 
interest railroad men other than those directly concernet 
with rates—traffic men, for instance, who have found mi 
quotation of rates a major sales deterrent—and industrial 
sales people who have at times been faced with the nec 
sity for collecting undercharges that are difficult to explaingie 

We have done our share of complaining about the com™ 
plex state of railroad tariffs on this page. Perhaps what # 
have said has had something to do with this development iia? 
We defer, however, to the League committee because 
its development of the specific plan of organization and i 
diligence in urging its acceptance on the railroads. 

At any rate, this is progress for which all those responsible aes 
we feel sure, will be glad to pass the credit. The importatie “\ 
thing is that what has been done has been done; and th 
still more important thing is that, as now organized, ta 
simplification work can be systematized so that it will resw 
in tangible and continuing improvement. 










































First Commandment 


of Long-distance Moving 
by GREYVAN. 


Of the many advantages enjoyed by your employees when 
you move them by Greyvan, they will appreciate most the 
extra care with which their household goods are handled by 
skilled Greyvan personnel—from start to finish. 


Packing and crating are done by experts, with ample 
quantities of packing material to safely cushion all breakables. 
Other items are thoroughly padded, scientifically loaded, and 
firmly anchored to tiehooks in the walls of the dustproof, 
weatherproof van. 


Greyvan truckmen use every precaution to give your 
furnishings a safe, smooth ride. Some of these men have 
driven as long as twelve years without a single chargeable 
accident. 


Upon arrival at destination, household goods are un- 
loaded with the same care and skill used in loading them. 


Give your employees the benefit of Greyvan’s extra care 
at wo extra cost! Call the Greyvan representative listed in 
your classified telephone directory for complete information. 


OVER 400 BRANCHES AND AGENTS 


| GRIPS VAN 


Affiliated with Greyhound Lines 


The Choice of Clnerivat Leadlig Traffic WMlanagers 
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60,000,000 CONSUMERS 


EXp and your mid-continent markets mel Ia ull 


via the ECONOMICAL WATERWAY 





THE 


THOUSANDS OF SKILLED WORKERS 
BOUNTIFUL RAW MATERIALS 


route your products via UNION BARGE LINE 


When delivery costs threaten to confine your portation on the Mississippi River System. 
Mid-Continent markets it’s time to measure Plan now to expand your Mid-Continent 
dollar-distance on the inland waterway. With Markets. The Union Barge Line representa- 
60,000,000 consumers to be served in this area, tive can show you facts and figures on the 
there’s real opportunity for market expansion in advantages of economical waterway trans- 


Middle America using bargain-rate barge trans- portation. 
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‘SHIP via UNION BARGE . 
it’s a matter of dollars and sense 7 
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